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THE PHILOSOPHY OF BUSINESS FAILURES. 


Tue conditions of business failures are, on the whole, more alike 
and less dissimilar than is generally believed. They may be 
said to differ as the atmospheric changes which precede rain or 
storms; those changes having but one issue or result. They 
may be said to differ as the Scotch and English Bankrupt Laws; 
those laws equally wresting property from the hands of debtors. 
Why the contrary has been accepted as sound doctrine is only 
to be explained on the supposition that business failures have 
more frequently been investigated, scrutinised, and analysed 
by the accountant, assignee, trustee, and commissioner, than by 
the less prosaic, more disinterested and philosophical observer, 
whose occupation and mission are to search out uniformities, in 
the hope of at length arriving at a knowledge of the hidden 
laws of commerce. The one inquiry may be said to resemble 
the occupation of the cattle-market salesman, and the other that 
of the comparative anatomist of King’s College or the London 
Hospital ; for at the cattle market money is desired above all 
things, and at the college money neither exercises a soothing 
nor a disturbing influence. ' 

Without attempting to deal exhaustively with a question of 
so much breadth and intricacy as the conditions of business fail- 
ures, it will be attaining something if the mere foreground is 
faintly traced. The faint tracings may in time lead us to a 
better appreciation of the relations between debtors and creditors, 
and to the framing of a more satisfactory bankrupt code than 
yet holds sway on either side of the Tweed. 

With rare exceptions men of business begin the world with 
good intentions. They are to make their way honestly if they 
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can. It is only of the exceptions of whom it may be added, that 
failing to make their way honestly, they are still to make their 
way. -The evidences of the good intentions of all but the 
exceptional few greet us in every walk of commerce. Who 
cannot bear witness to the attractions of a newly-opened place 
of business? Painter and paperhanger, gas fitter and glazier, 
joiner and carpenter, have been hired and brought together that 
the new comer may stand well among his neighbours. The new 
comer, by a good appearance, seeks to conciliate all classes, and 
command their patronage. And if the newly-opened place of 
business is entered and a purchase made, there is unusual 
promptness, with civility enough to make one think that instead 
of showing favour, it is a pleasure and a duty to spend his 
money in the new place. Of course the new shopkeeper will 
not in display skill in the high art of pleasing. If vulgar, 
he will offend refinement ; and if refined, he is sure to offend the 
poorer classes. But be the qualification what it will, the 
attention and industry of the new comer are beyond all praise. 
He is bent on the realisation of what appears to be a long- 
cherished hope ; and to adopt the cant of the circular and the 
handbill, no effort shall be wanting on his part to gain and 
maintain the good opinion of those who buy from him. So it is 
in Eastcheap, in Mincing Lane, and Mark Lane, and elsewhere. 
The new broom sweeps clean. New merchants elbow old ones 
until in turn they are old, or until their tether’s length is 
reached. In a word, from the lowest to the highest business 
level the beginnings of all are, as a rule, calculated to convey to 
thoughtful men a new and better opinion of human nature. 
Passing by the exceptional class—the case of whom need not 
now be considered—the fact of business men beginning the 
world with good intentions is suggestive of various points which 
separately are well known. These are, the cold approval of the 
ee the error, not of putting faith in princes, but of trusting 
umbler people; the misfortune of buying freely; the evil of 
mismanagement in the common sense ; and several others which 
will readily occur to all. The characteristic of such a set of 
considerations is, that they are errors of judgment, not moral 
offences or crimes. In fact, some of the best men living are 
the worst administrators; they are easy and well-intended, and 
that is all. Their youthful ardour soon cooled down ; they were 
always sanguine, and had not the remotest apprehension of the 
mess in which they may have found dissed vob. And before 


buying freely is condemned, the temptation to buy—or rather, 
the pressure to buy under which a numerous class of business 
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men are placed by an elaborate system of town and country 
travelling—must be thought of in its many bearings. Then, 
giving credit is a still more blameless failing, because, unless 
some confidence is to be reposed in those to whom we sell, they 
are not unlikely to seek a more pliant merchant. Last of all, 
what shall be said of him who settled down where he is not 
wanted? Thus the conditions of one set of business failures— 
and that a very numerous one—are not dissimilar, but alike. 
They may almost be referred to the same cause—that, namely, 
of the necessity which exists for taking things as we find them. 

The higher walks of commerce will not be found to differ 
greatly in their main features. They agree in the extraordinary 
combinations necessary to insure success ; in the magnitude of 
the interests at stake; and in other points to which it is super- 
fluous to allude. To speak first of the combinations, none but 
those familiar with commerce can conceive of the complexity of 
the problem before the merchant. His operations may be con- 
fined to the United Kingdom, or they may extend to one and all 
of the great markets of the world. In either case finance will 
engross a large measure of attention. How are bills falling due 
to be retired, business expenses to be met, and funds for private 
expenses to be provided? Unreasonable realisations will be 
unprofitable, and hitch or embarrassment in money matters is 
another name for ruin. Next in importance to finance is the 
entering into new transactions. That is at all times a most 
anxious case, for without it there is no getting on, and in pro- 
portion as it is profitable or unprofitable is gain or loss computed. 
After new transactions and finance comes administration, or the 
orderly and judicious regulation of the whole—an effort, to 
which sometimes the term genius might fitly be applied. 

Then, as if to perplex the judgment, especially at a time of 
pressure, the contemplation of the magnitude of the interests 
involved is constantly forcing itself on the attention. The con- 
stituents of a bank, for example, or of an army agency, may 
number some thousands ; the constituents of a great merchant 
are frequently few in number, although the liabilities are heavy. 
Thus, again, the conditions of another set of business failures 
are alike, and not dissimilar. There may be several great 
failures, not one of which may be distinguished by a single 
novelty. 

Such is the faint foreground tracing of the intricate and 
broad question of business failures, with the omission of the 
cases which are exceptional. The popular view, and the view that 
seems to be generally current among successful business men, is 
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very different. The popular view is, that if a business man have 
failed he is guilty of some unpardonable sin, and is not to be 
again reinstated in credit or favour. And as if to confirm 
the popular view, it is usual for those who have broken down to 
hang the head, relinquish old privileges, and abandon old pre- 
tensions. Without saying that bankrupts are to be heroes, it 
must be obvious that the popular view is unsupported by reason 
and fallacious. It is a low estimate of business—a forgetful- 
ness of its hazards. The mariner with a ship at sea, the 
general with an army in the field, is not called on to display 


half the powers of mind, not half the self-denial, of the busy 


merchant. All the year round the merchant is at his post, always 
venturing; and therefore when he falls it ought to be assumed. 
that he falls honourably—until at least dishonour has been 
proved against him. Falling honourably cannot logically con- 
sign him to contumely and isolation. As well might the hand 
which drew an insufficient Bankrupt Bill be forbidden to draw 
another ; as well might one miscarriage of justice preclude the 
administration of all justice. On abstract grounds failure in 
business—honourable failure—like failure in invention, or in 
any mental effort, should be esteemed a guarantee against 
rashness in the same direction at another time. It should be 
esteemed an addition to the stock of an individual man’s ex- 
perience, instead of forming a stumbling-block to him. 

Of dishonourable failure sufficiently strong terms of reproba- 
tion can scarcely be employed. It is an injury to the collective 
body of business men, and an offence against society. But 
unfortunately the scope of the term is ill defined, and its appli- 
cation vague and arbitrary. An attempt to fix its meaning, 
and the meaning of some other business terms and phrases, is 
much needed, and if successful would be sustained with great 
benefit to all classes. 
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THE HALF-YEARLY MEETINGS: 


THE present number of the Bankers’ Magazine contains the bulk 
of the half-yearly meetings of the banks, the discount and the 
finance companies. A more important issue of this periodical 
was never before made. In the reports of these assemblies will 
be found the history of the financial progress of the last six 
months: the prosperity which preceded the high rates of 
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money,- the adversity and loss which accompanied the crash 
produced by the pressure in October and November. The 
bank meetings, like the credit and finance meetings, exhibit 
varied results; all the old-established institutions have made 
large profits and declared enormous dividends ; several of the 
new banks present doubtful balance-sheets, with large losses, 
and have been compelled to suspend the payment of dividends. 

Some of the new establishments, the shares of which were 
very high in the days of the general inflation, will hereafter 
have to be carefully managed, or they will collapse; but the 
majority, it is but fair to say, show such elements of success, 
that, now they have got into smooth water, there is the ex- 
pectation of ultimate prosperity. The accounts and reports 
issued (taking them in the order in which they have appeared) 
by the Union Bank of London, the London and Westminster 
Bank, and the London Joint Stock Bank, have surprised most 
people. The shareholders and the public were prepared in all 
these cases for flattering and substantial expositions, but they 
scarcely imagined that such profits, such dividends, and such 
reserves would have been presented. 

The Bank of London and the City Bank have both done well 
—the latter, however, not having escaped some sacrifice in the 
panic—and the Metropolitan and Provincial and the Alliance 
even showing less unfavourable accounts than were imagined. 
The directors of these latter establishments have nevertheless 
made a clean breast of it, and as they promise to go to work 
with heart and a will hereafter to retrieve lost ground and im- 
prove their position, they may in the course of time do so. 

The meeting of the London and County Bank has yet to be 
held, but it is understood that the profits of that establishment 
have proved extremely satisfactory, and that the rate of dis- 
tribution will be very encouraging. The other bank meetings 
have not exhibited important features, but they indicate most 
unmistakeably that there is now quite sufficient bank accom- 
modation, and that there is not the slightest necessity for any 
increase of it. This will therefore, perhaps, be a warning to 
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promoters and others not to attempt to introduce any new pro- 
jects, without they are for localities where English banking does 
not exist, and unless they are assured that they can complete 
their subscriptions and capital without drawing from the re- 
source of the general market. 

The best of the credit and finance companies show that they 
are negotiating a sound and satisfactory business. The London 
Financial, the International, and the Imperial Mercantile Credit 
have each published reports that prove they have been well and 
carefully managed. The dividends have been good, and the 
reserves carried forward enough to place them in a stable 
situation. They are evidently transacting what may be con- 
sidered a large proportion of banking business, and the effect is 
that their operations produce a marked influence upon the course 
of general financial relations. 

Some of the weaker establishments—those which it is not 
necessary to enumerate—will, when they have made a few 
losses, have to put their affairs into liquidation, and the issue 
will be inconvenience to the shareholders and no advantage to 
the public. The accounts of the National Discount Company 
present a most cheering appearance, and the Joint Stock Dis- 
count report would have been better but for its having suffered 
from the Leeds Bank paper which was so extensively circulated 
through London just previous to the suspension of the Leeds 
Bank in September last. 

The Consolidated Discount Company have made losses con- 
sequent upon the panic, and in one instance it is believed they 
were defrauded through some warrant transactions. Hereafter 
they will, no doubt, be in a stronger position, and when trade 
revives they may come in for their fair share of business. Look- 
ing, nevertheless, at the general results of the meetings, they 
have proved eminently favourable, and though there have been 
exceptions, the anticipatory rumours of the collapse and 
winding up of certain establishments have been in most cases 
altogether unfounded. 
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HISTORIC OUTLINES OF AMERICAN FINANCE, 
No. XII. 


ANDREW JACKSON was inaugurated President of the United 
States on the 4th of March, 1829, as successor to John Quincy 
Adams. He had distinguished himself as a soldier by brilliant 
successes against the Creek and Seminole Indians, by his defence 
of New Orleans against the rash and unfortunate English Gene- 
ral Pakenham, and by the invasion and conquest of the Spanish 
possessions in Florida. After all the founders of American in- 
dependence had disappeared from the political scene, his military 
prowess had rendered him highly popular, especially with the ex- 
treme democracy, on whose votes he had counted to raise him 
to the presidential chair. To promote his canvass, he promised 
to act upon the principles of Washington and Jefferson, and of 
the other patriarchs of American liberty, confining his rule 
scrupulously within the defined margin of the presidential pre- 
rogative. That he was conscientious, patriotic, and disinte- 
rested, his bitterest enemies allow, but he exhibited none of the 
conciliatory temper of his illustrious predecessors. On the 
contrary, he was self-willed, arbitrary, dictatorial. Shortly after 
the battle of New Orleans, he arrested a member of the legis- 
lature of Louisiana, who had written an article in one of the 
newspapers of which hedisapproved. For this violation of the 
liberty of the stibject, he was tried, condemned, and sentenced 
to a fine of 1,000 dollars. In the second war against the 
Seminole Indians, he seized two Englishmen, named Ambrister 
and Arbuthnot, who were in the country at the time, suspect- 
ing them to be secret allies of the Indians. He ordered 
them both to be tried by court martial. One of the two was 
condemned to death by that tribunal, but General Jackson 
executed both. On the pretext of the Indians retreating for 
shelter under the guns of the Spanish fortress of St. Mark, he 
seized it, on which the Governor of Pensacola demanded its 
restoration. General Jackson marched against it and took pos- 
session of the whole country. These acts sufficiently prove the 
impetuosity of his character. , 

On being appointed President, his first nieasure was to fill up 
all public offices with his own partizans. During the first ses- 
sional recess, he made 176 appointments, principally removing 
those who differed from him in opinion. In comparing his con- 
duct in this respect with that of his predecessors, his partiality 
appears most flagrant. During the administration of Washing- 
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ton, there were only nine removals in eight years, and one of 
these was a defaulter. In that of John Adams, there were ten ; 
under Jefferson, thirty-nine; under Madison, five, of whom 
three were defaulters ; under Monroe, nine, of whom six were 
for causes assigned ; under John Quincy Adams, only two, and 
both for causes assigned. Thus, under the administration of six 
succeeding Presidents, extending over a period of forty years, 
there were seventy-four removals ; under Jackson, immediately 
on his accession to power, there were one hundred and seventy- 
six, all, with rare exceptions, without any proof of official de- 
linquency. His government commenced with the principle of 
proscription. What made this sweeping exercise of the prero- 
gative the more remarkable, was that, before his election, he had 
openly professed himself a determined enemy to party spirit and 
party favouritism, more particularly in the distribution of exe- 
cutive patronage. The violation of this pledge strongly mani- 
fested itself in the post office department. Between the 4th of 
March, 1829, and the 22nd March, 1830, he displaced four 
hundred and ninety-one postmasters. 

It may also here be observed that down to the presidency of 
General Jackson, the construction given to the spirit and intent 
of the Federal constitution by the majority of Congress, gave 
it power to protect domestic manufactures, to appropriate public 
moneys for works of internal improvement, to create a Bank of 
the United States, and generally to regulate and control all 
affairs strictly national. Such was the settled policy of the 
country to the year 1829, in which nearly all parties concurred, 
excepting a large majority of the representatives of the Southern 
States. General Jackson had been a member of the Senate, in 
which capacity he had voted in the affirmative on eight different 
Bills providing for internal improvement out of the funds of 
the general government, and his vote in favour of the tariff of 
1824, founded on the principle of protection, showed that he did 
not concur in the principles of free trade of which Mr. Crawford 
was the leading politician. Mr. Calhoun, elected Vice-President 
with General Jackson, had advocated the re-charter of the first 
United States Bank in 1810; he also concurred in the charter 
of the new bank in 1816, and had supported in Congress the 
general features of a protective tariff. Finally, the friends of 
Crawford and Calhoun had united to ensure the election of 
Jackson in 1828. Politicians soon began to speculate how they 
would act together, now that power was placed in their hands. 

In his first annual message, 8th December, 1829, the Presi- 
dent thus alluded to the tariff of 1828, which had excited a 
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lively and growing opposition in the Southern States :—“ Look 
ing to the period not far distant when a sinking fund will not 
be required, the duties on those articles of importation which 
cannot come into competition with out own productions, are the 
first. which should engage the attention of Congress in the modi- 
fication of the tariff. Of these, tea and coffee are the most 
prominent.’’ These sentiments did honour'to a wise and gene- 
rous statesmanship. So long as the nation was in debt, it be- 
came the duty of the President to make: provision for its 
redemption, and a sinking fund was one ofthe provisions of 
which Congress had approved ; when that was no longer needed, 
justice demanded the repeal of the duties on such commodities 
as American industry could not produce, such as tea and coffee, 
for the growth of which the soil and climate were not adapted ; 
but the case was the very reverse with those commodities to the 
production of which America was competent. In regard to 
these, protection, or, in other words, the exclusion of rival 
fabrics from more advanced countries, was essential to the gra- 
dual development of native industry, as it had been to England 
in the earlier periods of its history, for without a beginning 
there could not have been any progress. Manufacturing excel- 
lence requires time and assisted culture before it can arrive at 
self-sustaining maturity. That was the policy of Congress, not 
exceptionally, as Jackson had put the case, but absolutely, and 
fears were roused by the modification he had introduced, alarm- 
ing the protectionists lest the small end of the wedge might be 
inserted -with ulterior views. On the other hand, the free-traders 
were dissatisfied with the limited concession that had been re- 
commended. ; 

Symptoms of disunion soon appeared. The standing commit- 
tees both of the Senate and of the House of Representatives 
made reports diametrically opposed to the recommendation of 
the President, for the tone of his first message both on the 
tariff and on the bank of the United States was deemed hostile. 
A debate in Congress on the public lands arose. It was pro- 


- posed to limit sales to such sections as had already been offered 


for sale, and were ‘subject to entry at the minimum price, and 
to abolish the office of surveyor-general. This was construed 
by the Southern members as a design to prevent the settlement 
of the West, and it raised formally the question of “States. 
Rights.’”? It was replied to these oppositionists that public 
lands not- particularly and expressly . ceded to a State’ were 
solely at the disposal of the United States Government, and 
while they remained in that condition, as unreserved national 
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domain, no single State or aggregation of States had a right to 
interfere in any manner. Such was the argument of the cele- 
brated Mr. Webster, who wished to sell small tracts to actual 
settlers and fill up the vacant territory with resident cultiva- 
tors ; and he contended that to yield the pretensions involved 
in “‘ States Rights ’”’ was in effect to nullify the Union. The 
eastern States applauded these views; the Southern opposed 
them; and then a new subject of discord arose. Indeed, the 
South had always resisted what it called the encroaching exer- 
cise of power by the Federal Government, with the exception of 
South Carolina, which had voted for internal improvements, 
the United States Bank, and the tariff; but a great change had 
taken place, and South Carolina had become the most vehement 
advocate of States’ Rights. It had opposed the tariff in 1824, 
and its subsequent modification in 1828. On its passage its 
members threatened to resign their seats in Congress. In 1827 
the state legislature of South Carolina asserted that each state 
was a distinct and independent sovereignty. Georgia acquiesced 
in the doctrine. Virginia adopted it, and in 1829 the right of 
a state to nullify an act of Congress was affirmed. North 
Carolina, though equally opposed to the tariff with other 
southern states, declared against all violent measures; and 
while Alabama remonstrated against commercial restrictions, it 
conceded the right of Congress to pass revenue laws. 

These conflicts prognosticated a stormy administration, but 
there were other causes of collision. We have seen that Mr. 
Monroe, though at first disinclined to appropriate the public 
money to internal improvements except for strictly federal pur- 
poses, ultimately yielded, and the precedent he had established 
was accepted as irreversible. A bill was now passed for in- 
ternal improvements through Congress, called the ‘‘ Maysville 
Road ’’ bill, which Jackson vetoed. He had, however, sanc- 
tioned a bill for continuing the Cumberland Road, and another 
for the improvement of roads and harbours; but what gave 
gent offence was the fact of his approval of the Cumberland 

ill with a qualification that limited its extension. This was | 
a novel and unconstitutional proceeding, for the legitimate ac- 
tion of the President on the legislation of Congress was a mere 
naked right of approval or disapproval. He could neither en- 
large or abridge the instrument submitted to him by Congress. 
His conduct, therefore, was an act of usurpation. Jackson, in 
truth, objected to the principle which Monroe had sanctioned, 
not that he was unfavourable to internal improvements, but to 
the payment of the cost directly out of the public treasury. 
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His notion was that the national funds should be distri- 
buted among the several States in proportion to their number 
of representatives, to be applied by them to objects of internal 
improvement. However Congress persisted, passed other bills 
having similar objects, and the President yielded. The prin- 
ciple was then considered settled. ~ 

These various causes of difference had greatly weakened the 
moral union of the cabinet. Mr. Calhoun had long been sus- 
pected of having proposed a vote of censure on General Jackson 
for his conduct in the Seminole war. That conduct related to 
the year 1818. The suspicion rankled ; at length, on the 20th 
April, 1831, it became known that the cabinet ministers had 
resigned. Of the new Cabinet Mr. Calhoun was not a 
member. General Jackson then appointed his personal friend, 
Mr. Van Buren, minister to England, but the senate refused 
the appointment. The votes were twenty-three against twenty- 
three. Mr. Calhoun, as Vice-President, gave the casting vote 
against the President’s friend. This was the first occasion: on 
which a minister had been compelled to retire from his post by 
the Senate. It was the sign of open war. 

We have now sufficiently sketched the broader outlines of 
parties when General Jackson took the reins of government, 
and to give as clear a view as we are able of his turbulent 
administration we propose to treat its leading events separately, 
commencing with the Tariff and the South Carolina Rebellion. 

The commercial interests of the north had become essentially 
bound up with manufactures and shipping ; those of the south 
continued agricultural. The north demanded protection against 
the superior wealth and highly improved machinery of England, 
and sought it in an excluding Tariff which shut out the com- 
peting fabrics of Great Britain from the American market. To 
compass that end Congress had passed the several restrictive 
laws of 1816, 1818, 1824, 1828, and 1832, Of these enact- 
ments the South complained, for the South was a buyer not a 
seller. of manufactures, desiring to supply its own particular 
wants at the cheaper rate which England would have willingly 
accepted, but which would have crushed the industry of the 
North. Hence arose a deadly feud between the two sections 
of the Union, originating in the diversity of their mercantile 
interests, and it became so violent as to threaten the dissolu- 
tion of the Federation. ’ 

When General Jackson became President, the national debt, 
estimated at 120,000,000 dollars at the close of the second war 
with England, had been reduced to less than 59,000,000 dol- 
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lars. The great source of revenue had been customs duties, 
- though these had been supplemented by moneys derived from 
the national domain, but all internal taxes were abolished at 
the restoration of peace. It was under this fiscal system, 
carried on with paper money, that the national debt was in 
* rapid course of liquidation. The whole country prospered, all 
the people were contented. In his message to Congress of the 
4th March, 1832, the President said, ‘‘ Within the four years 
for which the people have confided the executive powers to my 
charge, forty eight millions of dollars will have been applied to 
the purchase of the public debt.’”’ As this had been derived 
from the surplus of income over expenditure, it is certain that 
the material wealth of America had been largely augmented. 
In the same message the President referred to the tariff in these 
terms. “A tariff of high duties for perpetual protection was 
never contemplated by any statesman. However, large inter- 
ests have grown up uader the implied pledge of legislation 
which would seem a violation of public faith suddenly to aban- 
don. Nothing could justify it but public safety, which is the 
supreme law. People submit to high duties so long as the 
money arising from them is applied to the common benefit in 
the extinguishment of the public debt. Those who take an en- 
larged view of the condition of our country, must feel satisfied 
that the principle of protection must be ultimately limited to 
those articles of domestic manufacture which are indispensible 
to our safety in time of war.” Beyond that object the Presi- 
dent did not consider protection justifiable, but the doctrine, 
even with this limitation, was denounced by South Carolina, 
while the limitation offended the Protectionists. 

In October, 1832, the legislature of South Carolina sum- 
moned a convention of the people to meet on the next ensuing 
3rd of November, and declare its opinion, not only on the tariff, 
but generally on the principles which ought to influence con- 
gress when enacting commercial laws. The convention met, 
and by a majority of 136 votes against 26 passed an ordinance 
affirming that the various protective tariffs passed by Congress, 
especially those of the 19th May, 1828, and the 14th July, 
1832, violated the spirit of the federal constitution, and there- 
fore were null and void. It further ordered that the state ordi- 
nance should be obligatory on the citizens of South Carolina. 
That their extreme measures should not remain an idle threat, 
South Carolina armed and embodied its militia on a war foot- 
ing. Other states of the south, especially Virginia and Georgia, 
without committing themselves to any overt act of rebellion, 
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showed that they fully sympathized with the insurrectiona: 
state; and there were general rumours that the entire sout 
would revolt and form a separate and independent confedera- 
tion. In fact the Union hung together by a thread. The 
South Carolina ordinance contained the following threatening 
passage :— 

“That the several acts and parts of acts of the Congress of 
the United States, purporting to be laws for the imposing of 
duties on the importation of foreign commodities, and now 
having actual operation and effect within the United States ;” 
and, more especially, ‘‘ two acts for the same purpose passed on 
the 29th May, 1828, and on the 14th July, 1832, are unautho- 
rised by the constitution of the States, and violate the true 
meaning and intent thereof, and are null and void and no law, 
and not binding on the citizens of that state nor its officers.” 
The document then proceeds to state that by the said ordinance 
it is further declared to be unlawful for any of the constituted 
authorities of the state, or of the United States, to enforce the 
payment of the duties imposed by the said acts within the same 
state ; and that it is the duty of the legislature (of South Caro- 
lina) to pass such laws as may be necessary to: give full effect to 
the said ordinance.” It was then ordered that no court of law 
or equity in South Carolina should question the validity of the 
ordinance, and that no appeal should be allowed to the Supreme 
Court of the United States under pain of punishment. Finall 
it was resolved that the citizens of South Carolina should main- 
tain the ordinance at all hazards, and consider any act of Con- 
gress closing or obstructing the ports of the said state “as in- 
consistent with the longer continuance of South Carolina in the 
Union ;”’ and further that the people of South Carolina will 
“‘ forthwith proceed to organize a separate government, and do 
all acts and things which sovereign and independent states may 
of right do.” This was to draw the sword and throw away the 
scabbard. 

A defiance so insolent roused the fiery spirit of General Jack- 
son,. but for a man of his impetuous temperament his answer 
to the South Carolina ordinance was moderate in its tone, 
though masterly in argument. He began by remarking that 
the ordinance was not founded on the indefeasible right of re- 
sisting acts which are plainly unconstitutional and too oppres- 
sive to be endured, but on the absolutely untenable ground, that 
one state may not only declare an act of Congress void, but 
also _— its execution. He admitted there were two 

from an unconstitutional act of Congress—one to the 
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judiciary, the other to the people and the states; but, as he 
observed, the ordinance refused any appeal to either, and 
therefore South Carolina made itself sole judge of its own 
act. It was indeed obvious that a state veto on the ses- 
sional laws of the Union was an impracticable absurdity, for 
instead of all the parts of the federation obeying the whole, 
each separate part would be supreme in itself. Secession is an 
intelligible principle (whether justifiable by circumstances or 
not is another question), for it dissolves the federal tie; but 
for any single member of a federation to obey or defy the 
general laws at its mere will and pleasure, is an outrage on 
common sense. During the calomel government the different 
provinces formed leagues for special and temporary purposes, 
but all being then subjects of England they had no pretensions 
to sovereignty. Before the declaration of independence the 
provinces, in their aggregate character, were known as the 
united colonies of America. That declaration made them a 
nation by a joint act, not by several separate acts, and thus 
they became one and indivisible. The instrument of confederate 
union contained this clause :— 

‘Every State shall abide by the determination of Congress 
on all questions which by that confederation shall be submit- 
ted to them.” 

Experience having proved that the confederate constitution 
was so full of defects as torender government impracticable, it 
was agreed to change its provisions after the contest with Eng- 
land was decided ; and to facilitate that arrangement it was 
enacted that the whole thirteen states should be bound by a 
vote of nine States in defining and settling the new federative 
constitution. The next important object aimed at in the poli- 
tical system was “to form a more perfect union”? than that of 
the confederation which was to be superseded. It was there- 
fore childishness to suppose that the founders of a more perfect 
union ever contemplated the framing of an instrument by 
virtue of which any state or combination of states, (unless by 
unanimous vote,) should disrupt the union when it or they 
pleased by refusing to obey the laws of Congress. 

The South Carolina argument amounted to this: The right 
to secede is deduced from the nature of the constitution, which 
is a compact between sovereign states who have preserved 
their whole sovereignty, and, therefore, are subjects of no 
superior. Having aol the compact they can break it when, 
in their opinion, it has been departed from by the other states. 
The flaw in this reasoning is the very false assumption that in 
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forming the compact each state retained its sovereignty wholly 
undiminished. 

General Jackson answered it substantially in the following 
terms. We are one people in the choice of President and 
Vice-President. There the states have no other agency than 
to direct the mode in which the votes shall be given ; the can- 
didates having the majority of all the votes are chosen. The 
electors of a majority of the states may have given their votes 
for one candidate, and yet another-may be chosen. The people, 
then, not the states, are represented in the executive branch. 
As to the House of Representatives, When chosen they are 
all representatives of the United States, not of the particular 
state by which they are deputed. They are all paid by the 
United States, not by the state which elected them. No doubt 
they do and may consult the local interests of their constituents, 
but they are none the less representatives of the United States, 
and bound in duty to promote the general good. The states 
severally have not retained their sovereignty. They are com- 
ponent parts of a nation, not members of a league. Each has 
surrendered many of the essential attributes of sovereignty. 
The right to make treaties, to declare war, to levy taxes, to ex- 
ercise judicial and legislative powers, are all of them, functions 
of sovereign power. For all these sovereign powers, the states 
are no longer sovereign, as they formally surrendered them 
when the constitution was formed. The allegiance of the citi- 
zens of each state was transferred to the United States. They 
all became American citizens, promising obedience to the laws 
enacted by Congress ; treason is an offence against sovereignty 
and sovereignty must reside in and be inherent in the punish- 
ing power. The states have no such power, and this alone 
is decisive of the principle of unity. Moreover, in time of war 
the President is commander-in-chief of all the militia of all 
the states, which is a clear admission of the surrender of indi- 
vidual sovereignty. For these various reasons General Jackson 
contended that the federation was a nation, not a mere league, 
for a constitution is a compact which all are bound to obey, 
not an agreement from which any party may capriciously se- 
cede. Such in substance was the st. Hy. of the Presi- 
dent, dated the 11th December, 1832, and every unprejudiced 
judge must admit that his reasoning was en ae He 
enforced his proclamation by Copereneng a sloop of war to 
Charleston to collect the Customs Duties in the harbour. 

(To be continued.) 


a 
> 











| 
| 
| 


120 


AMALGAMATION OF MESSRS. ATTWOODS, SPOONER & CO. 
WITH THE BIRMINGHAM JOINT-STOCK BANK. 


Tue Birmingham papers announce one of the most important amal- 
gamations of banking interests that have taken place in that locality, 
if not in the provinces, viz., the fusion of the old-established bank of 
Messrs. Attwoods, Spooner, Marshalls and Co. with the Birmingham 
Joint-stock Bank, Limited. The negotiation which has resulted in 
this amalgamation commenced in April last, immediately after the 
transfer of Messrs. Jones Lloyd’s business to the London and Westmins- 
ter. The death of Mr. T. A. Attwood, and subsequently of Mr. Spooner, 
necessarily delayed a settlement ; but a few days ago, the preliminary 
agreement was executed, and the transfer will take place as soon as the 
resolutions to be submitted to the shareholders of the joint-stock bank 
have been confirmed. It will be seen by the subjoined circulars that 
the title of the united bank will remain as it is; that the business 
will be carried on in New Street, as well as at Temple Row, and the 
management and conduct of the New Street house will remain as at 
present, Mr. George Edwards being the chief executive officer of that 
branch. We are also informed that Messrs. Barclay, Bevan, Tritton, 
and Twells will continue to be the London agents. In order that 
the interests of the two banks may be closely united, Mr. Henry 
Marshall, the surviving partner of his firm, will co-operate in the 
direction of the bank, and three other gentlemen of large commercial 
experience and eminent position will also take seats at the board. 
The terms upon which this amalgamation has taken place are not 
made public, but we have reason to know that while they are fair and 
equitable to Messrs. Attwood and Co. they will yield substantial ad- 
vantage, not only in prestige and position, but in profit to the share- 
holders of the joint-stock bank. 

The bank, which has now adopted the course which all private 
firms sooner or later will take, was opened on the 4th of April, 1791, 
and has consequently been in existence for seventy-four years. The 
original partners were Messrs. Isaac Spooner, James, Matthias and 
Aaron Attwood, and Thomas Aynsworth. The business subsequently 
passed into the hands of the descendants of some of the founders, and 
later the Messrs. Marshall became partners. Time has removed all 
the members of the firm except Mr. Henry Marshall, and he and the 
business he has managed so long, take, it is to be hoped, a new lease of 
life in the union with one of the youngest and most vigorous of contem- 
porary banks. The founders of the joint-stock bank have certainly 
much cause for congratulation in the fact that experienced and saga- 
cious men like those who represent the interests of Messrs. Attwood and 
Co. should have selected their bank as that with which the fortunes 
of the old firm should be linked; a preference due, we suspect, not 
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less to the prosperous condition of the joint-stock bank than to the 
fact of its being based on the principle of limited liability. 

The following are the circulars which have been issued to the friends 
of the two banks :— 


“ Birmingham Joint Stock Bank, Limited. 
“ Birmingham, January 20, 1865. 

“ Sir,—I have the pleasure of informing you that the directors of this 
company have entered into an agreement with the representatives of the 
old-established bank of Messrs. Attwoods, Spooner, Marshalls, and Co., 
for the amalgamation of the business of the two companies. 

“The terms upon which this amalgamation has been effected have been 
the subject of careful consideration, and the directors have pleasure in 
congratulating the shareholders on an arrangement which cannot fail to 
conduce most materially to their interests. 

“The amalgamated business will be carried on under the title of ‘ The 
Birmingham Joint-Stock Bank, Limited,’ in Temple Row, West; and the 
Banking House of Messrs. Attwoods, Spooner, Marshalls, and Co., will be 
continued as a branch under the superinteudence of Mr. George Edwards, 
for many years cashier with Messrs. Attwoods, Spooner, Marshalls, and 
Co. The amalgamated company will also have the benefit of the co- 
operation of Mr. Henry Marshall, who, with three other gentlemen, repre- 
senting Messrs. Attwoods, Spooner, Marshalls, and Co., will join the 
board of direction. 

“In making this announcement the directors need scarcely say that 
the interests of the friends of the Joint-Stock Bank shall always have 
their utmost attention ; and on behalf of the amalgamated bank they 
solicit from the friends of Messrs. Attwoods, Spooner, Marshall, and 
Co., a continuance of the confidence that has so long been accorded to 
that firm. 


“The transfer will take place on the day the shareholders confirm the 
resolutions to be submitted to them. 


“T have the honour to be, 
“Sir, your obedient servant, 


“ JosrPpH Beatriz, Manager.” 


“Bank, 191, New Street, Birmingham, 
“20th January, 1865. 

“Dear Sir,—We have the pleasure of acquainting you that, after a very 
careful negotiation, we have come to an arrangement with the directors 
of the Birmingham Joint-Stock Bank, Limited, for the amalgamation of 
our bank with theirs. 

“A preliminary agreement has been signed, and the directors will 
apply for powers at their annual meeting, on the 6th February next, 
to carry it into effect. : 

“We are of opinion that the terms are very beneficial to both parties, 
and our customers will have the opportunity of taking shares in the 
amalgamated bank upon the same terms as the customers of the joint- 
stock bank. 

“Tt has been arranged that Mr. Henry Marshall, and three other 
gentlemen to be proposed by us, shall be nominated directors; and 
that Mr. George Edwards who has been so many years our cashier, 
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shall be the manager at the branch of the amalgamated bank in New 
Street. 

“Tt would be very gratifying to us that you should extend to the 
united bank the same confidence with which you have honoured us for 
so many years. 

“We remain, dear sir, 
“Your faithful and obliged servants, 


“ Arrwoops, SpooNeR, MarsHauus & Co.” 


It will beseen by the subjoined notice that a special general meetingis 
called for the 6th of February, to confirm the agreement, and to raise 
the nominal capital to £3,000,000. Some of the shares so created 
will, we presume, be applied to the purchase of the business of Messrs. 
Attwood and Co, However that may be, the shareholders are to 
participate in the new issue to tlie extent of one share in ten, the 
premium being the very moderate one of £16, the payment of pre- 
mium and capital being spread over a period of twelve months. We 
append the official notices :— 


“ BrrmincHam Jornt-Srock Bank, Limitep.—Notice is hereby given, 
that the next ordinary general meeting of the company will be held at the 
Exchange Assembly Room, in New Street, Birmingham, on Monday, the 
6th day of February next, at one o’cluck in the afternoon precisely, to 
receive the directors’ report, to declare a dividend, and to transact the 
general business of the company. 

“ Notice is also given, that an extraordinary meeting of the shareholders 
will be held at the same place at half-past one o’clock in the afternoon 
of the same day, when resolutions to the following effect will be proposed, 
viz. 


“1.—To confirm an agreement entered into by the directors for the 
amalgamation of the banking business of Messrs. Attwoods, Spooner, 
Marshalls, and Co. with this bank. 

“ 2.—To increase the capital of the company, by the creation of 10,000 
additional shares of £100 each (so that the whole capital will be three 
millions), and to authorise the appropriation of such new shares. 

“3.—To annul the 54th and 77th articles of association, and in lieu 
thereof to take power to increase the number of directors and to supply 
vacancies. 

By order of the Board, 


“ JoszPpH Bratriz, Manager. 


“ Bank, No. 4, Temple Row West, Birmingham, 
January 20, 1865. 


“ The transfer books of the company will be closed from the 20th day of 
January to the 6th day of February.” 


“ Birmingham Joint-Stock Bank, Limited. 
“ Birmingham, 20th January, 1865. 
“Dear Sir,—In transmitting the accompanying notice, convening the 
annual and a special general meeting of the company, I have the pleasure 
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to inform you that out of the new capital then to be created, the directors 
propose to allet to the shareholders upon the register this day, one share 
for every ten shares held by them, at a premium of £16 per share. The 


payments in respect of capital and premium will be extended over a period 
of twelve months. 


“T am, dear sirs, yours faithfully, 
“Joseph Brartie, Manager.” 
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BANKING AND FINANCIAL ANECDOTES. 
No. II. 





EARLY STRUGGLES OF THE BANK OF ENGLAND. 
Besipes those difficulties which may be said to be the lot, more or 
less, of all financial experiments and commercial ventures, the Bank 
ot England in its early days—as indeed in its later days also—had to 
contend against the shafts of ridicule and the attacks of interested 
opponents. The following curious example of the difficulties that 
beset the bank at its outset will explain itself. In a sham report, 
P “ The Trial and Condemnation of the Land Bank at Exeter Change 
for Murdering the Bank of England at Grocers’ Hall,” is to be 
found an equally spurious will, which is supposed to be produced at 
the trial. It is as follows :— 

“ Know all our creditors by these presents, that we, the Governor 
and Company of the Bank of England, being weak in body through 
the wounds received from the Land Bank at Exeter Change, to 
whom we lay our death, but of as good sense as ever we were, finding 
ourselves impaired in our credit and reputation, and despairing of 
recovery, do make our last will and testament. 

“1st We bequeath our soul to the devil in order to serve the 
public out of our creditors’ money ; and as to the qualities of our 
mind, we dispose of them as follows; namely, all our skill in foreign 
exchanges, and our probity and candour in making up the accounts 

of the loss thereof, we give to all and every of our directors, except 
four or five, jointly and severally to hold to them and to their suc- 
cessors as heir-looms and indelible monuments of their skill and pro- 
bity for ever. AJl our obstinacy and blunders we give unto our 
present Governor, upon trust that he shall employ one equal third 
part thereof as one of the Lords of the Admiralty, and the other 
part thereof as Governor of the Bank of England. All our ‘oaths, 
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impudence, &c., we give unto our present Deputy Governors and 
our dear Sir Henry Furnese, to hold in joint partnership during 
their lives, and the survivor to have the whole. All our shuffling 
tricks we give to our dear Sir William Gore. All our cynicalness 
and self-conceit we give to our directors Sir John Ward and Sir 
Gilbert Heathcote, equally to be divided betwixt them, share and 
share alike, as tenants in common. All our blindness and fear we 
give unto our dear Obadiah Sedgwick, and we also give him £5 in 
money to buy him a new cloth coat, a new half-beaver hat, a second- 
hand periwig, and an old black sword to solicit with in the lobby, 
and also to buy him a pair of spectacles to write letters to lords 
with. As to the residue of our temporal estate (besides the said £5), 
we dispose thereof as followeth :—Imprimis—we devise to our own 
members (when they shall have paid in their whole £100 per cent.) 
our fund of £100,000 per annum, charged and chargeable, never- 
theless, with the sum of £1,200,000 for which it stands mortgaged, 
by bank bills, in full satisfaction of all their great expectations from 
the probity and skill of our directors, advising them to accept a 
redemption thereof by Parliament whenever they can have it. Item 
—all our ready moneys before any of our debts are paid we give to 
our executors hereinafter named, iu trust that they shall, from time 
to time, until lst of August, 1696, lend the same into the exche- 
quer, upon condition to defeat the establishment of the Land Bank ; 
and from and after the said lst of August then to lend out the same 
into the said exchequer, upon security of premises to establish our 
executors the next session, instead of the Land Bank, and for such 
other premiums as our said executors can give to themselves for 
doing thereof. And we do direct our said executors to continue 
the stock and pensions already allowed to our past friends—they 
know where. And after all our ready money so disposed, we leave 
the residue of our effects for payment of bills and notes, at such 
days and hours, and in such manner and proportion, and with such 
preferences as our said executors shall think fit. And we do hereby 
constitute our directors executors of this our will, giving each of 
them power out of our cash to discount their own tallies, bills and 
notes at par, and the bills and notes of other of our creditors at the 
highest discount they can get for the same. And our body we 
commit to be buried with all privacy, lest our creditors arrest our 
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corpse. ‘In witness whereof we have hereunto set our common 
seal, 4th May, 1696.” 

Emanating from the same source we have the following spiteful 
suggestion for an epitaph on the Bank of England :—“ Here lies the 
body of the Bank of England, who was born in the year 1694; died 
May 5th, 1696, in the third year of its age. They had issue legiti- 
mately their common seal, 1,200,000 called Bank Bills, and by their 
cashier two million tons of , called Speed’s notes.” 








WILLIAM THE THIRD AND THE FIRST DEPUTY GOVERNOR OF THE 
BANK OF ENGLAND. 


The establishment of the Bank of England had a decided effect on 
the war which William the Third was carrying on against the French, 
in 1695. The sinews of war were required, and Mr. Michael Godfrey, 
who was then Deputy Governor of the Bank, charged himself with 
the mission of conveying funds to the King, who was vigorously 
besieging Namur. Mr. Godfrey having ventured into the trenches 
to have an interview with the sovereign, who was to be found there, 
was cordially received, as was natural enough, seeing what was the 
purport of his visit. But the King seemed to have a presentiment 
that the trenches of Namur were not the place for the man of finance. 
“As you are no adventurer in the trade of war, Mr. Godfrey,” said 
William of Orange, ‘tI think you should not expose yourself to the 
hazard of it.” The banker immediately replied, with the true spirit 
of a courtier, ‘“‘ Not being more exposed than your Majesty, should I 
be excusable if I showed more concern?” “Yes,” replied the 
monarch ; “I am in my duty, and therefore have a more reasonable 
claim to preservation.”* It is difficult to see how the King was more 
in his duty, or more self-denying than the banker, or what “ claim to 
preservation” either had a right to set up. But be this as it may, 
the dialogue between the King and his loyal subject was in a moment 
cut short. The messenger of death—a cannon ball from the fortress 
—in an instant laid Mr. Godfrey low, and he thus paid a fatal penalty 
for too reckless a devotion to the interests of his country. 





* Martineau’s History of England. 
VOL. XXV. 12 
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COUNT VAN HORN AND THE MURDERED STOCKBROKER. 


In 1718-19, when the Mississippi scheme of the notorious John 
Law was exciting much sensation, society in France was completely 
disorganised. The historian De Tocqueville, alluding to this period, 
says, “‘ At this epoch of scandal and opprobrium there was no folly or 
vice in which the upper classes did not take the lead. The degrada- 
tion of men’s minds was equal to the corruption of their manners.” 
A striking illustration of the depravity of the time may be found in 
the life and ignominious death of the Count Antoine Van Horn, who 
was related to many noble families, as well as the brother of a prince. 
He is thus described :* “His face was as pale and as beautifully 
chiselled as that of an antique statue, and a pair of singularly wild 
and brilliant eyes shed over the whole what might have seemed 
preternatural light. The ladies, with whom Van Horn was a greater 
favourite than with their husbands or brothers, declared that it was 
almost impossible to withstand his ardent gaze.” The external cha- 
racteristics of the Count were evidently no index to his mental quali- 
ties, for he obtained “a bad pre-eminence ” in crime even at a period 
when extravagance, debauchery, and crime were rife. Paris was one 
morning startled by the rumour that a wealthy Jewish stockbroker had 
been robbed and murdered in open day, and in the very heart of this 
luxurious city. All the town was on the qui vive, and the excitement 
was increased by the name of Count Antoine Van Horn being whis- 
pered as the murderer. It seems that the unfortunate Hebrew broker 
had been lured to a cabaret, and—whether in the heat of passion in 
quarrelling about money matters, or in cool blood, is not known—the 
Count stabbed the unhappy Jew. He was immediately apprehended, 
and though immense efforts were made by the noble and the wealthy 
to save him, he was condemned to be broken on the wheel, and 
afterwards suffered this miserable and disgraceful death. 





PAYING BANK NOTES BY INSTALMENTS. 
Amone the “things not generally known” in connection with the 
Bank of England, is the fact that during the earlier period of its his- 
tory, the holder of a note could obtain payment of part of its value, 
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leaving the Bank to pay the remainder at a future time. Indeed, the 
note might be paid in several instalments. There are still to be seen 
in the mammoth establishment in Threadneedle Street, some of those 
notes.. The last note that was thus treated is a curiosity; there is 
but sixpence to receive upon it. 





A DINNER PARTY PUT OFF FOR WANT OF CHANGE. 


Durine the panic in Ireland, in 1820, when eleven banks had failed 
within one month, there were some ludicrious annoyances amidst severe 
distress. A gentleman in Cork wanted a leg of lamb, and offered a £5 
note for it, which was refused. In Limerick, a country gentleman, 
with £1,500 a year, had sent out invitations for a dinner party the 
week before the banks broke, and considered himself most fortunate 
in finding amongst his notes one Bank of Ireland note for £10. No 
one doubted the goodness of the note, but no one could give change 
for it. Ten pounds in gold or silver, were not in the county ; and as 
for credit, there was none to be had. In this extremity, with money 
—which was not money—and without credit, having tried butcher, 
baker, and confectioner, in vain, the gentleman gave up the idea of 
his dinner party in despair, and wrote to his friends to keep the en- 
gagement standing until he could procure cash or credit for a £10 
note.* 





ALDERMAN SIR R. C. GLYN. 


Axperman Sir R. C. Glyn, Bart., was remarkable for the liberality 
and generosity he displayed in assisting his customers when in tem- 
porary difficulty. An old client of the bank applied to the firm for 
a large advance. Sir Richard’s partners were opposed to the pro- 
posal, but the alderman had greater faith, and, strenuously urging 
his views, carried them against his partners. A large sum was ad- 
vanced to the customer, and this enabled him to triumph over his 
difficulties, The customer thus saved from pecuniary ruin, subse- 
quently became very rich, and at his death left to the alderman an 
annuity of £5,000 a year, as a testimony of gratitude. 





* Hardcastle’s Banks and Bankers. 
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SPECULATION IN THE EIGHTEENTH CENTURY. 


Tue South Sea scheme, which was in itself the cause of so much 
excitement and ruin, turned men’s minds from the ordinary pursuits 
of business and produced a fever for speculation, during which many 
ridiculous projects were started. There was one scheme for the dis- 
covery of perpetual motion ; and two companies were actually con- 
cocted to secure the money of subscribers without any statement of 
the objects sought to be attained. One of them was stated to bea 
“ promising design hereafter to be promulgated ;” the other a “com- 
pany for carrying on an undertaking of great advantage, but nobody 
to know what it is ; every subscriber who deposits £2 per share to 
be entitled to £100 per annum.” The projector of this latter scheme 
obtained £2,000 in five hours from his dupes, and immediately de- 
camped. Another bubble was the issue of “Globe permits ’’—little 
bits of card on which there was a seal representing the Globe tavern 
and the words “Sail cloth permits.” These cards merely gave the 
holder the right of subscribing to a sail-cloth company in contempla- 
tion ; and yet these little “permits” sold at sixty guineas each, and 
even more, while there was quite a fever to procure them. The 
London Journal, of June 11, 1720, says: “The hurry of our stock- 
jobbing bubblers has been so great this week that it has exceeded all 
that was ever known. There has been nothing but running about 
from one coffee-house to another, and from one tavern to another, 
to subscribe without examining what the proposals were. The gene- 
ral cry has been, ‘ For God’s sake let us subscribe to something ; we 
don’t care what it is.’” 





FEEDING ON GOLD. 
Dr. Mackay, in his “History of Popular Delusions,” says: “The 
overbearing insolence of ignorant men who had arisen to sudden 
wealth by successful gambling made men of true gentility of mind 
and manners blush that gold should have power to raise the unworthy 
in the scale of society. The haughtiness of some of these ‘ cyphering 
cits,’ as they were termed by Sir Richard Steel, was remembered 
against them in the days of their adversity.” During a parliamentary 
inquiry, one of the members made the following curious motion, in 
reference to a man named Grigsby, who, though he had once boasted 
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that he could feed his horse upon gold, was reduced to bread and 
water for himself: “That since that up-start had been so prodigally 
vain as to bid his coachman to feed his horses with gold, no doubt he 
could feed on it himself; and therefore he moved that he might be 
allowed as much gold as he could eat, and the rest of his estate go 
towards the relief of the sufferers,” 


— 
— 


Hegal Miscellany. 


INJUNCTION.—WATSON V. THE INTERNATIONAL BANK. 


TuIs case came before Vice-Chancellor Kindersley in the Court of Chancery 
on the 12th January. 

It was a motion for an injunction to restrain the defendants from 
sueing upon certain promissory notes and railway debentures, and from 
parting with or dealing with the same under these circumstances. The 
plaintiffs’ case was that they were contractors in London and also at Bahia, 
in South America, and, wanting money, applied to Messrs. Wooley, Coates, 
and Hankey, brokers in London, to get them a credit for £15,000, which 
Messrs. Wooley obtained from Messrs. Gladstone and Co., merchants in 
London, for three months, with power to extend it to six months if the 
plaintiffs desired it. The plaintiffs, therefore, drew on Messrs. Gladstone 
three bills of exchange for £5,000 each, and the plaintiffs, as security to 
Messrs. Gladstone, gave three promissory notes for the same amount, at 
six months, which were deposited in the hands of Messrs. Wooley, not to 
be handed over unless, and until, the liability of Messrs. Gladstone accrued, 
and the plaintiffs also deposited in Messrs. Wooley’s hands nineteen bonds 
or debentnres of the Newry and Armagh Railway Company, for £18,000, 
on the same terms as the notes. It was then alleged that Messrs. Wooley, 
instead of holding these securities, handed them over to Messrs. Gladstone 
—one of whose firm, Thomas Hall Gladstone, was director and chairman 
of the London and Colonial Bank, Limited, which had dealings with 
Messrs. Field and Co., who were their debtors ‘to a considerable amount, 
Messrs. Gladstone being also liable to the bank on other transactions. It 
appeared that there was another banking company called the British and 
American Exchange Banking Corporation, Limited, and that the two 
companies became associated, that is, the business of one was entirely 
transferred to the other, but such other remained still a corporation, but 
the name was changed, and was now represented by the defendants. The 
defendants then became aware that Messrs. Gladstone were liable to the 
Colonial Bank, and being called upon to give security, the bill suggested 
that the defendants alleged that a list of securities was given, including the 
three promissory notes and the nineteen bonds in question, representing them 
as together being of the value of £15,000 only, and not for £15,000 and £18,000, 
it being alleged in the same manner that the £15,000 was security for Field’s 
debt, the £18,000 for that of Messrs. Gladstone. It was also allegedthat Mr. 
Rixon, the plaintiffs’ solicitor, had conversations with Thomas Hall 
Gladstone, on the foundation of which they assumed that his directors had 
information that the notes and bonds belonged to the plaintiffs and not to 
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the Messrs. Gladstone. Thomas Hall Gladstone had absconded, and the 
bank were proceeding to sue upon the notes and bonds, and this bill was 
filed to restrain them, for a declaration that they were trustees for the 
plaintiffs, for an account, dc. About a week previous an interim injunction 
was obtained at his Honour’s private residence, with leave to amend the 
bill, and the motion was now brought on, on the ground that the fact of the 
list of securities furnished by Messrs. Gladstone was sufficient to put the 
defendants on inquiry, and that if they had not direct, they had, at least, 
constructive notice of the plaintiffs’ rights, which were unquestionably 
clear as to these bonds. The defendants relied upon their legal title to 
sue, and contended that there was not sufficient allegation as to the list to 
prove any notice whatever ; the plaintiffs, therefore, had neither legal nor 
equitable defence. 

Mr. Baily, Mr. Glasse, and Mr. C. Locock Webb appeared in support of 
the motion; Mr. Rolt and Mr. Eddis opposed it ; Mr. Anderson appeared 
for the Union Bank ; Mr. W. Morris for the Colonial Bank ; Mr. Methold 
for the Newry and Armagh Railway Company. 

The Vice-Chancellor, after stating the facts, was of opinion that the 
questions of equity raised by the plaintiffs in opposition to the defendants’ 
clear legal right to sue, independent of such equitable grounds, were 
questions to be decided at the hearing, and not on an interlocutory appli- 
cation ; and the Court would abstain from deciding any question which it 
was not now absolutely necessary for it to decide. The plaintiff insisted, 
although his Honour thought the bill appeared to proceed on a different 
footing, that whatever the right was to the notes, that as to the bonds was 
unquestionably in the plaintiffs. With regard to the allegation of the list 
of securities, it was certainly not distinct, and both parties with equal 
justice insisted—the one that if not distinct, there were statements 
amounting to such allegation; the other that, not being distinctly alleged, 
it could not be assumed. His Honour’s opinion was that the plaintiffs 
ought to have distinctly stated the fact, and the defendants distinctly to 
have denied it. No doubt the conversations between Mr. Rixon and Mr. 
Gladstone did pass, but the allegations in that respect were very unsatis- 
factory, and perhaps at the hearing something more definite might be 
elicited. Under these circumstances, there must be an order for the in- 
junction, on the terms of bringing the £15,000 into court within a 
reasonable time, the interim order meanwhile to continue, and if the money 
was not brought in within the time, the motion to be refused with costs. 

Mr. Baily then, after some discussion, said that the £15,000 should be 
brought in within a week. 





THE LEEDS BANKING COMPANY.—VICE-CHANCELLOR KINDERSLEY’S COURT 
(IN CHAMBERS). 


On the 9th January, before Mr. Buckley, the chief clerk to Vice-Chan- 
cellor Kindersley, several solicitors attended upon the hearing of sum- 
monses on behalf of certain persons who had been “settled ” on the list 
of contributories to the Leeds Banking Company, and now sought leave to 
have their names taken off the list. 

There were only five summonses down for hearing, and out of that 
number there were further postponements in four cases ordered upon ap- 
plication by the chief clerk. 
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In the case of the Rev. Benjamin Firth, of Great Horton, near Brad- 
ford, Yorkshire, a Wesleyan minister, Mr. Braun appeared in support of 
the application for leave to be struck off the list, and Mr. Denton on the 
other side. 

Mr. Denton, in stating the case, said that Mr. Firth had been settled on 
the list in his own right as a contributor for five shares in the Leeds 
Banking Company. He was so “settled”? on the ground of his non- 
appearance. He had been settled on the list as a transferree of shares, 
having had shares transferred to him by the executors of Mr. George 
Hammond on the 16th of March last. 

The Chief Clerk asked if that transfer had been approved ? 

Mr. Denton replied that the directors of the bank had approved the 
transfer to Mr. Firth, and upon his right as such transferree Mr. Firth 
applied for new shares, which were allotted to him, and it*was in respect 
of those shares that the present application was made. 

The Chief Clerk observed that that was equal to a confession on the 
part of the applicant. 

Mr. Denton —Yes. He found that upon the 14th of December, 1864, 
an affidavit was filed by Mr. Braun on behalf of his client, in which it 
was contended that he should not have been put upon the list for those 
shares. 

The Chief Clerk then read over some portions of the affidavit, from 
which it appeared that the applicant was not connected with the Leeds 
Banking Company up to February or March last, when at the house of 
Mr. Richard Wilson, who was one of the directors of the bank, he held a 
conversation, and Mr. Wilson spoke in high terms of the state of the 
bank, and produced a report of that year’s date. He regretted that that 
report had been lost or mislaid, and therefore could not now be produced. 
He had also seen a prior report of 1863, and it appeared that there was a 
balance of £3,382. It was stated that they had always paid large divi- 
dends for some years past, and he consequently instructed a broker to 
purchase five shares for him, which was done; that he did not know there 
was any material difference in the state of the bank, and if he had any 
notion of the slightest deficiency in the assets he would not have had any 
shares transferred to him. 

Mr. Denton.—Of course not. 

The Chief Clerk.—No; I should think not. (Laughter.) The appli- 
cant further stated in his affidavit that he paid a deposit into the bank in 
the month of August. He had never received any dividend, he had not 
attended any meetings, neither had he been returned to the Stamp 
Office. 

Mr. Denton said that the return in this case had been made to the 
Stamp Office. 

The Chief Clerk having concluded reading the applicant’s affidavit, 

Mr. Braun submitted that his client was induced to take the shares 
upon the representations of the directors, or certain of them. He knew 
his friend Mr. Denton would rely upon Froud’s case against him, but still 
he ventured to make the suggestion. 

The Chief Clerk thought that the conversation between the applicant 
and Mr. Wilson was private. 

Mr. Denton.—This was a conversation between two gentlemen in a 
private house, and the applicant was one of the two gentlemen. He 
did not take the shares from the bank, but went into the market, and his 
broker bought the shares for him. 
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' The Chief Clerk said he had no doubt upon the matter. It was doubt- 
less very hard upon the applicant, but he saw no reason why the name 
should be struck off the list of contributories. The summons would be 
dismissed. 

Mr. Braun supposed it rested with his client whether the case was re- 
ferred to the court. 

The Chief Clerk.—Yes. I only record my own opinion. 

Upon the question of costs, the Chief Clerk said that they must be paid 
by the applicant. 

Mr. Denton said he had another matter to mention. He had to apply 
for an order to authorise the official liquidator to invest the sum of 
£75,000, which was in hand in Exchequer bonds. The question was 
whether that amount, which was a realisation of portion of the assets of 
the bank, should be so invested, or that they should wait until some more 
money had come in from calls. If the order were made it was proposed 
that the money should be sent to the Bank of England, and that they 
should employ a broker to invest it in bonds, which would bear interest. 

The Chief Clerk said he wished that there should be no loss of interest 
on moneys in hand to any of the parties. But the question was as to the 
security for the money. 

Mr. Denton said that the chief clerk could make his order to the Bank 
of England authorities. 

Mr. Lordin (from Messrs. Freshfields and Newman) said it was laid down 
that all moneys could be so employed by order of the official liquidator 
and the chief clerk of the judge. 

Mr. Denton said a further matter he had to ask leave to mention was, 
that all the small shareholders, say up to £50, should be allowed to pay 
in full at once. The sum from this class would amount to some £30,000. 

The Chief Clerk thought he had no power to make any difference be- 
tween the various classes of holders, and he believed that it would be 
impolitic, as the cost of making each small shareholder show by aftidavit 
the exact amount of his holding would be equal to the expenses under the 
present course of proceeding. 

Mr. Denton said that he wouid shortly be in a condition to show that a 
large amount of the calls (which were that day due) had been paid. The 
sum of £75,000 of which he had spoken was from assets alone, and quite 
irrespective of the calls which had been made. 

It was ultimately arranged that the question of investing the £75,000 
assets in Exchequer bonds should stand over for the present. 

The proceedings were then adjourned. 


> 
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Reports of Joint-Stoch Banks. 





BANK OF NEW SOUTH WALES. 


Tue half-yearly general meeting of the shareholders of the Bank of New 
South Wales was held in Sydney, on Wednesday, 26th October last ; the 
Hon. G. Allen, M.L.C., in the chair. 

The Secretary read the following report and balance-sheet :— 

“ The directors have the pleasure to present to the proprietors the follow- 
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ing abstracts of the bank’s liabilities and assets, and of the profit and loss 
account for the half-year ended on the 30th ult :— 


The net profits for that period, after deducting rebate on ‘cur- 
rent bills, interest on deposits, proivding for bad and 
doubtful debts, and reducing valuation of bank premises 
and office furniture, amount to see ‘al oan «» £74,176 16 8 
To which are to be added— 
Recoveries from debts previously written off as bad or doubt- 


ful ove ooo sie eve eee ° eee ove 2,106 3 11 
Undivided balance from last half-year ... a. i a 3,896 15 8 








Giving for distribution ... one was .. £80,179 16 3 


Which the directors appropriate as follows :— 


To payment of dividend at the rate of 15 percent. per 
annum— 


On old stock for six montbs... AE «. £56,250 0 0 
On new ditto, paid in the colonies, five 

months... a an wail “on 8,172 10 0 
On new ditto, paid in London, three months 1,894 10 0 








£66,317 0 0 

On bonus at the rate of 24 per cent. per an- 
num on capital paid up... os 

On balance carried to “ profit and loss ” new 
account ... pe ee ose ooo 2,809 19 7 


11,052 16 8 








£80,179 16 3 











“ The proprietors will observe that a larger amount of new capital has 
been paid than was called for on the 27th April last, and upon which divi- 
dend is now being paid; the next payment will be due to-morrow, of which 
intimation has already been given. 

“ The directors have the pleasure to report the advantageous purchase 
of a - in London, upon which suitable banking premises are about to be 
erected. 

“Branches of the bank have been opened in this colony at Richmond, 
and in Queensland at Bowen, Port Denison. : 

“It is the duty of the meeting to elect a director in the room of Thomas 
Buckland, Esq., who retires by rotation. Messrs. Thomas Walker, George 
Thorne, and R. A. Hunt are candidates for the office, and have given the 
required notice. 

“ It also devolves upon the meeting to elect two auditors in the room of 
Mr. James Milson, jun., and Mr. John Richardson, the latter gentleman 
being eligible for re-election. 

“ The dividend will be payable at the head office to-morrow, and at the 
branches on receipt of advice. 

“ For and on behalf of the Board of Directors, 


“ GrorcE ALLEN, President.” 
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Aggregate Balance-sheet of the Bank of New South Wales, September 30, 1864, 
(including London Branch to 30th June, 1864, and New Zealand Branches 
to 5th September, 1864). 


To toni stock—Old stock ers: ; new stock, lame up 


£181,280 inn ee £931,280 0 0 
Reserve fund ss i ite _ si shin pen 310,426 13 4 
Notes in circulation as _ _ _ and wa 591,687 0 0 
Bills payable on si oe ‘in eos 1,547,105 2 7 
Deposits and other liabilities am sii aie sie --» 3,758,286 14 10 
Profit and loss ‘ae am in sas tle oe §«©3«.-:«8'28,888 7 2 





£7,252,123 17 11 

















Cr. 

By coin and cash balances aad - £1,293,709 17 7 

Bullion in hand, and in transit to London, 30th September 
1864... ove ee eee eee 618,145 3 4 
Government securities oa ne ae ee ae oa 310,300 0 0 
Notes of other banks se ‘i oi se i an 9,272 0 0 
Bank premises -- 115,160 10 0 

Bills receivable, bills discounted, and other debts due to the 
bank ... 7 pa ois oe 8 oi - 4,898,689 15 11 
Insurance account.. aan — _— ind ll oe 6,846 11 1 
£7,252,123 17 11 

PROFIT AND LOSS SEPTEMBER 30)TH., 1864, 

Dr. 
1864 

Sept. 30—To rebate (at current rates) on bills discounted not 
due at this date cam pone £33,158 10 11 
Dividend at the rate of 15 per cent. per 3 annum yen ose 66,317 0 0 

Bonus at the rate of 24 per cent. per annum on capital paid 
up a 11,052 16 8 
Balance carried to “ profit and loss” new account ... see 2,809 19 7 





£113,338 7 2 








Cr. 
1864. 
March 31—By amount from last account sei _ site £3,896 15 8 
t. 30—By recoveries from bad debts _ eon 2,106 3 11 
= al of half-year’ 8 profits after writing off bad debts... 107,335 7 7 





£113,338 7 2 











The report was adopted. 


Mr. Thomas Walker was elected a director in the room of Mr. Thomas 
Buckland, who retired by rotation. 

Mr. J. Richardson was re-elected an auditor, and Mr. Francis Mitchell 
was elected an auditor in the room of Mr. J. Milson, jun., who retired by 
rotation. 

The resolution to increase the stock on the London register to one-third 
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of the capital, agreed to at the special meeting held on the 28th September, 
was not confirmed, there being a large majority against it. 

A vote of thanks was awarded to the directors, and the proceedings ter- 
minated. 


BANK OF NEW ZEALAND. : 


Tue half-yearly general meeting of the shareholders of this bank was held 
at the bank on the 28th of October ; Mr. James Williamson, the president, 
occupied the chair. 

The minutes of the last half-yearly meeting having been duly read by 
the Secretary, and confirmed, the Secretary read the sixth report of the 
directors, as follows :— 

“Sixth report of the Bank of New Zealand, to the half-yearly general 
meeting of the proprietors held at the Banking House, Auckland, on 
Friday, the 28th day of October, 1864. The directors have to lay before 
the proprietors the following statement of the affairs of the bank as at 
30th of September last, and while congratulating them on the increase of 
business, and generally successful manner in which it has been conducted, 
they have to express their regret that the monetary and commercial crisis 
which Southland has experienced during the past six months, and an in- 
discreet advance at Dunedin, have entailed losses much greater than may 
again be reasonably looked for, and but for which the profits would have 
been greater than during any previous half-year. Ample provision has 
been made for all bad and doubtful dependencies, some portions of which 
may yet be recovered. The net profit for the half-year, after providing 
for all bad and doubtful debts, and making considerable reductions in 
bank premises and furniture accounts, amounts to £32,295. 14s. 10d. 
To which is to be added—undivided balance from last half-year, 
£2,259. 17s. 11d.; making a total available for division of £34,555. 12s. 9d. 
With the addition now to be made to the reserve fund, it will amount 
to £100,000, being an excess of 25 per cent. of the paid-up capital of 
the bank. ‘The directors, therefore, recommend the following appropria- 
tion of the above profits :—To payment of dividend at the rate of 10 per 
cent. per annum, £18,231. 16s.; to bonus equal to 5 per cent. per 
annum, £9,115. 18s. ; to addition to reserved fund, £5,000; balance carried 
to profit and loss new account, £2,207. 18s. 9d.; total, £54,555. 12s. 9d. 
The dividend and bonus will be payable at the head office on Tuesday, the 
1st proximo, and at the branches on receipt of advice.—For the Board of 
Directors, James Williamson, President.” 

“ Balance-sheet of the Bank of New Zealand, for the half-year ending 
30th September, 1864, including London Office Balance at 30th June, 
1864.—Dr.: To paid-up capital, £392,614; to reserve fund, £95,000; to 
notes in circulation, £333,467 ; to bills in circulation, £240,964. 12s. 6d. ; 
to deposits, £1,323,039. 8s. 7d.; to balances due to other banks, 
£99,343. 1s. 8d.; to balance of profit and loss account at 31st March, 
1864, £2,259. 17s. 11d.; to net profits for half-year, £32,295. 14s. 10d ; 
total, £2,518,983. 15s. 6d. Cr.: By coin and bullion, £372,094. 3s. 9d. ; 
by government securities, £350,000 ; by landed property, £17,442. 7s. 10d.; 
by bank premises, furniture, and stationery, £29,649. 10s. 3d.; by 
balances due by other banks, £142,676. 16s. 6d.; by notes of other banks, 
£1,150. 13s. 7d.; by balances due by colonial governments, £261,431. 2s. 1d.; 
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by bills receivable and all other advances, £1,344,539. 1s. 6d.; total, 
£2,518,983. 15s. 6d. 

Profit and Loss Account.—Dr.: To increase of reserve fund, £5,000 ; to 
dividend at the rate of 10 per cent. per annum, £18,231. 16s. ; to bonus at 
23 per cent. for the half-year, £9,115. 18s.; to amount carried to profit and 
loss, “ new account,” £2,207. 18s. 9d.; total, £34,555. 12s. 9d. Cr.: By 
balance of profit at 3lst March, 1864, £2,259. 17s. 1ld.; by net profit for 
half-year, £32,295. 14s. 10d. ; total,£34,255. 12s. 9d. 

Reserve Fund.—Dr. : To balance, £100,000. Cr.: By balance from last 
statement, £95,000; by amount transferred from profits of past half-year, 
£5,000 ; total, £100,000.—Audited (Signed) Henry Watton, W. C. 
Witson.” 

The Chairman said that in rising to propose the adoption of the report 
he had to congratulate the shareholders on the great success that had 
attended the transactions of the bank, the large increase of discount 
business as well as of deposits. This was the first time that they were 
called upon to write off any large amount for bad debts, which, it must 
be remembered, was principally occasioned by the great financial depres- 
sion that had occurred in the Southern provinces, and more especially in 
Invercargill. Taking everything, however, into consideration, the busi- 
ness was steadily prospering, while a glance at the totals of the balance- 
sheet showed that the business of the last half-year was fully as great as 
could reasonably be expected. He felt satisfied that their position was in 
every way a firm one, and would be productive of results still better than 
ever, the only thing required being the same expression of confidence in 
the directorship as had hitherto been the case. He would beg to propose 
the adoption of the report. 

Mr. Owen seconded the motion, which was unanimously agreed to. 

Messrs. J. O’ Neill and Stark were appointed scrutineers to examine the 
voting for the office of directors in the room of Mr. Owen, who retired, 
and of Messrs. J. O’Neill and D. Nathan who had resigned ; the gentlemen 
who had signified their intention of becoming candidates being Messrs, 
W. Williams, W. T. Buckland, Samuel Browning, and Thomas Henderson. 

The ballot having been taken, the last-named gentlemen were declared 
to have been duly elected directors for the ensuing half-year. 

Mr. Henderson begged to return thanks on behalf of himself and his 
brother directors for the honour that had been conferred upon them. 

The Chairman remarked that this would conclude the business of 
the meeting, without there were any gentlemen present who had any 
questions to ask. 

Colonel Mould said that in consequence of certain rumours that had got 
abroad—rumours in which he begged to state he in no way participated, 
nor did he feel sure any of the present meeting—he was induced to ask for 
public satisfaction some explanation regarding the large advances that had 
been made by the Bank of New Zealand to the colonial government, and 
relative to the repayment of the same. 

The Chairman said that he had much pleasure in answering the ques- 
tion, and at the same time he had to thank Colonel Mould on behalf of 


his brother directors and himself for the expression of confidence that he 
had given utterance to. By last advices he was happy to inform the meet- 
ing that the colonial agents had informed them that they were prepared to 
pay off the whole of the advances, which communication had been sub- 
sequently certified to by the government itself. 
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Mr. Henderson rose to move a vote of thanks to the directors and 
officers of the bank for the valuable assistance rendered during the last 
six months. He was in no way surprised at the losses that had occurred 
down South; it was only to be wondered at that so few losses had been 
occasioned, considering the large amount of business that had been trans- 
acted, the amount of capital involved, and the numerous branches of the 
bank. 

Colonel Mould seconded the motion, which was unanimously carried. 

The Chairman, on behalf of himself and brother directors, thanked the 
meeting for their unanimous expression of satisfaction. 

According to usage, the minutes of the foregoing meeting were then 
read and approved of, and the meeting broke up. 





COLONIAL BANK. 


Tue fifty-fourth half-yearly general meeting of the proprietors of this 
ank was held on the 4th January, at the London Tavern, Mr. C. 
Marriott in the chair. 

The Secretary, having read the notice convening the meeting ; proceeded 
to read the following report :— 

“The directors submit to the proprietors, in accordance with the provi- 
sions of the charter, the following statement of the debts and assets of the 
corporation on the 30th June, 1864, which comprises the net profit of the 
half-year which ended at that period :— 








Depts. 

Circulation... ese eco vee eee eee see w. £257,691 8 4 
Deposits, bills payable, and other liabilities ... ose «- 1,567,964 9 2 
Paid-up capital... vee ose cee a eee -- 500,000 0 0 
Reserved fund... “i ‘iis on in on eee 123,000 0 O 
Balance of profit from last half-year... nie ae wee 537 0 1 
Net profit for the half-year eo ove aon “os vee 36,868 19 10 

£2,486,061 17 5 

ASSETS, 

Specie £321,912 9 


Due to the bank in the colonies, on bills discounted and pur- 
chased, including those past due, &c. ... an as 974,846 19 
Due to the bank in the colonies, on current account: cia 16,205 12 
Due to the bank in London, on bills remitted, cash at bank- 
ers’, &c. = an aia pi ie eee ee =1,162,875 17 
Bank premises and furniture in London and the colonies ... 10,220 18 





alrwon noo @ 


£2,486,061 


— 
= 





“ The business of the half-year now reported upon having had the benefit 
of the rise in the prices of colonial produce alluded to in the last report, 
as well as the high rates of interest prevailing here during that period, the 
directors found themselves in a position to recommend the payment of an 
extra dividend. They were happy to state that, according to the latest 
accounts, the business of the branches was going on very satisfactorily ; 
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but the proprietors would have to bear in mind that the prices of colonial 
produce had considerably receded. The directors now proposed that out 
of the net profits, which, after providing for all bad and doubtful debts and 
income-tax, amounted to £36,868: 19s. 10d., an ordinary dividend of 6 per 
cent. should be made for the half-year ending June, 1864, being at the rate 
of 12 per cent. upon the paid-up capital of the corporation, which would 
require £30,000; and an extraordinary dividend of 1 per cent., which 
would require £5,000, leaving £1,868. 19s. 10d.; which, after adding the 
balance brought forward last half-year, £537. 0s. 1d., would make a total 
of £2,405. 19s.11d. Froni this amount the directors proposed to carry 
to the reserve fund £2,000, increasing it to £125,000, and the balance of 
£405. 19s. 11d. to the next half-year.” 

The Chairman, in moving the adoption of the report, said that he hoped 
the shareholders would agree with him that it was sufficiently satisfactory 
to require neither any explanation nor a long speech from him. (Hear, 
hear.) He congratulated them on the fact that the board was able to re- 
peat the additional dividend on this occasion, but he trusted that they 
would bear in mind what was stated in the report—namely, that although 
the branches had done very well, the proprietors were mainly indebted to 
the high rate of interest in this country. As regarded the branches, they 
had since the end of June been going on satisfactorily, but the business 
had not sprung so much as was expected owing to the high rate of sugar. 
A reaction, however, had now set in, and they already began to feel its 
effects. He had to inform them that since their last meeting the board had 
received proposals from the Bank of Jamaica to transfer their business to 
this bank on certain conditions, and it was an opportunity which offered of 
increasing their business which they gladly availed themselves of. Negoti- 
ations were accordingly entered into with that bank, the result of which 
was that the Culonial Bank had taken over their business, paying them 
£10,000 for retiring altogether. (Cheers.) By the last accounts they had 
received, it appeared that the Bank of Jamaica ceased business on the 31st 
of October, and he was happy to say that since then almost all the accounts 
had been transferred to this bank. (Hear, hear.) The Bank of Jamaica 
was, as they were aware, as old as this bank, being established at the same 
time, and sharing with it the business of the colony. For his part, he 
believed they would derive great advantage from this amalgamation, be- 
cause being a local bank, the Bank of Jamaica possessed certain advan- 
tages, inasmuch as its supporters were more disposed to hang together than 
a general proprietary could be expected to do. He would mention also, 
that it had been thought convenient both to the proprietary and to the 
bank, that the divided warrants should be sent by post in future, instead 
of troubling gentlemen to come to the bank—(hear, hear)—which would 
not only save the time of the shareholders, but prevent the crowding and 
bustle at the bank, especially on packet days, occasioned by the proprietors 
being kept waiting for their dividends. With these observations he begged 
to move that the report be adopted, printed, and circulated. (Hear, hear, 
and cheers.) 

The Deputy Chairman having seconded the motion it was carried unani- 
mously, and a dividend in accordance with the statement in the report was 
declared. 

The retiring directors were then re-elected, and Mr. Eden Colville was 
elected to fill the vacancy occasioned by the death of Mr. Henry Bruce, 
whose decease the directors deeply deplored. Mr, James Scott, for many 
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years one of the largest proprietors of the bank, was elected auditor, in 
the room of Mr. Colville; and a cordial vote of thanks to the chairman 
and directors for their able management concluded the proceedings. 





UNION BANK OF AUSTRALIA. 


A SPECIAL general meeting of the proprietors uf this bank was held at the 
bank buildings on the 9th January, Mr. Robert Campbell in the chair, for 
the purpose of receiving the half-yearly report of the directors, and other 
business. 

The Secretary (Mr. Saunders), having read the advertisement convening 
the meeting, proceeded to read the following report : 

“The accounts which it is the duty of the directors to present at this 
supplementary meeting are so satisfactory as not to require any lengthened 
remarks from them; as usual their preparation has been preceded by a 
close investigation of the business of the bank at its various branches, and 
careful provision for everything that could be estimated as doubtful to 
latest dates. The results are considered by the directors to be very 
favourable, and they are gratified to report accordingly. The proprietors 
will notice the profit obtained by the disposal of unallotted shares, and 
the completion of the funds that were formed when the new capital was 


- created ; also that the remaining £50,000 of Imperial Four per Cent. 


Debentures has been obtained and applied to the reserve fund in terms of 
the proprietors’ zesolution of the 12th of July, 1858. The directors have 
been deprived during the half-year of the co-operation of two of their 
old and esteemed colleagues by the resignation of Charles Edward Mangles, 
Esq., and the death of Thomas Young, Esq.; these vacancies have been 
provisionally filled by the nomination of Charles Henry Mills, Esq., and 
Sir Henry Watson Parker; the former a member of the firm of Messrs. 
Glyn, Mills, Currie, and Co., and the latter long and influentially con- 
nected with the colony of New South Wales, and with banking in Sydney. 
Both gentlemen, in accordance with the terms of the deed of settlement, 
now retire and offer themselves for election. The profits for the half-year, 
as shown by the subjoined statement of accounts, have enabled the direc- 
tors to declare a dividend of £2. 5s. per share, after which there remains a 
balance of £1,320. 9s. 7d. to carry forward. The dividend will be payable 
in London on the 17th January, free of income-tax, and in the colonies as 
soon as the inspector shall fix after receipt of advices.” 


LIABILITIES. 
Circulation... ea oi a a. * on Ew ww. £492,090 0 0 
a ae aon ros pe pr ‘aie re - 2,631,379 16 6 
Bills payable and other liabilities (including reserves held 

against doubtful debts) ae eae eli ae +» 845,940 13 2 
Balance of undivided profit oe se e- 118,128 12 3 
Reserve fund one oe co eis ‘ . 250,000 0 0 
Insurance reserve account paw na ae aie — 75,000 0 O 
Bank remises reserve account ... a an oem aan 75,000 0 0 
Capita a pone < ae - 1,250,000 0 0 





7 £5,737,539 1 11 
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ASSETS. 





Specie on hand, and cash balances ___.... on it ee £807,977 14 0 
Bullion... nes ose ou si uae os ose 34,259 3 6 
Bank premises and property... ee oo eco 912,282 9 4 
Government securities (British and Colonial)... on .- 139,500 0 0 
Local bills, bills receivable, and other securities ‘ae ee 9,590,239 15 1 

- Instalments on new shares payable in the colonies ... . 1280 0 0 
Reserve fund, invested as per statement eat an ‘ate 250,000 0 0 
£5,737,539 1 11 





STATEMENT OF PROFITS. 
Balance of undivided profits at 30th June, 1864 _ .- £104,313 14 9 
Out of which a dividend was declared of £95,000; and inter- 
est on new shares paid £5,005. 12s. 1d. ... <a e- 100,005 12 1 








Leaving a balance of one in oe 

Profits of the past half-year, after making provision for all 
bad and doubtful debts, £160,896. 16s. 10d. profits on 
shares sold £5,427. 12s.—£166,324. 8s. 10d.; less remu- 
neration to the local directors, and salaries and allow- 
ances to the colonial staff,£31,406. 16s.1d.; general expen- 
ses in the colonies, including rent, taxes, stationery, &c., 
£12,854. 14s..1d.; remuneration to the board of directors, 
salaries of London office staff, rent, taxes, stationery, 
and general expenses, £6,442. 9s. 1d.; income tax, £1,800 
£52,503. 19s. 3d... dine oe yen ae oce §©60£118,820 9 7 


£4,308 2 8 





Balance of undivided profits at this date es £118,128 12 3 





RESERVE FUND. 








New Zealand Imperial 4 per cent. debentures ve «- £200,000 9 0 
Colonial 6 per cent. debentures... oan sit a aid 50,000 0 0 
£250,000 0 9 


en 
a ENN 


The Chairman said—I have very few observations to trouble you with 
in explanation of the report which you have just heard read. To vindicate 
a want of success generally requires a considerable amount of eloquence, 
whereas the features which our balance-sheet presents to you speak 
for themselves, and render but little comment on my part necessary. 
It is with much pleasure that I am able fully to endorse the statement 
made by the directors with regard to the soundness of the assets of the 
bank. (Hear, hear.) During the twelve years that I have had the honour 
of holding a seat in this direction, I have never known the various points 
of danger so carefully and thoroughly guarded by ample reserves as they 
are on the present occasion. (Hear, hear.) As this is the first half-year 
in which the working of the additional capital is shown, it is satisfactory 
to your directors to have it in their power to exhibit so good a balance- 
sheet, not only as justifying their policy in applying to you for an increase 
of capital, but as refuting the arguments of many of our shareholders 
“who looked forward to. diminished dividends as a consequence of that in- 
crease of capital. (Hear, hear.) This success is mainly attributable to 
the able and judicious manner in which the managers of the different 
branches, under the auspices of our chief inspector, Mr. Mcmullen, whom 
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[ can most correctly describe as being actuated by the single desire of 
promoting the prosperity of the institution over which he presides, have 
carried out the policy of the board. (Cheers.) Now,the policy which the 
board in London has always pressed upon its officers abroad has been that 
of caution and safety in preference to large profits—keeping the assets of 
the bank in a lively and convertible shape, as much as possible free from 
all “locks up,’’ and to this course of policy Mr. Macmullen has steadily 
adhered. (Hear, hear.) We have now before us the history of the work- 
ing of this large bank for nearly twenty-seven years; and I may safely 
say that, during all that period, the working has been characterised by 
almost unvarying prosperity ; and I need hardly tell you that, during my 
twelve years’ experience we have distributed among the proprietors very 
large dividends indeed. (Hear, hear.) As to the future of the bank, I 
have no fear whatever. I can speak from personal knowledge of the vast 
and fertile area of the colonies with which we trade, and of their almost 
unlimited resources, tenanted as they are by an energetic population, 
yearly increasing, and producing as they do the greatest amount of ex- 
portable wealth in the smallest compass, in the form of wool and precious 
metals, with which they supply the world. Such being my sanguine views 
with regard to the future of the group of colonies with which we trade, I 
cannot but feel hopeful as to the prospects of a bank which aids by its 
capital and credit in the creation and distribution of this wealth; always 
assuming that the same caution and prudence which have hitherto marked 
the counsels of the institution be steadily persevered in. (Cheers.) I 
have to notice with sincere personal regret the retirement from our board 
of my esteemed friend Mr. Charles Mangles, who had been with us from 
the commencement of the operation of the bank. You will also have 
heard with regret, as we ourselves did, of the death, full of years, of our 
esteemed colleague Mr. Thomas Young. The regrets which the loss of 
these gentlemen has occasioned, however, are mitigated by the selections 
which the board has made to fill up the vacancies, and the accession to our 
body of two gentlemen of character, position, and banking experience, 
with whom we shall always feel pleasure in co-operating, and from whose 
counsels we expect to derive very great advantage to the bank. (Hear, 
bear.) In moving, “That the report and balance-sheet be printed and 
circulated among the proprietors,” I have only to add that I shall be 
happy to answer any questions that may be put to me, relative to the af- 
fairs of the institution, to the best of my ability. 

Mr. Wilkinson agreed in what the chairman had said as to the working 
of the bank, because with more of their own and less of other people’s 
capital they had made an increased sum of money. It was always desirable 
to have their capital well up in proportion to their liabilities. He looked 
upon the state of the accounts as satisfactory. 

Mr. Jephson remarked that although they were met as a society of 
friends they ought not to separate like a meeting of Quakers. They had 
to congratulate not only the board of directors but themselves upon the 
present position of the bank. (Cheers.) It was certainly emphatically a 
great bank, and he had reason to believe that it was conducted upon moral 
principles of the highest character. (Hear, hear.) Some twelve months 
ago they met under rather different circumstances, and were not quite so 
unanimous as they were that day. At that time they looked upon the board 
as hard task-masters in levying a £20 premium on the new shares ; though 
he did not mean to say that he himself regarded them exactly in that 
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light; still such was the feeling then expressed. But he was happy 
to say, and he thought the most captious objectors were now 
satisfied, that they were reaping the reward of that tax, if 
he might be allowed to call it so. (Cheers.) When they reflected on 
the ordeal which this and similar institutions had gone through 
during the last six months, he considered that they had reason to be highly 
satisfied with an 18 per cent. dividend, and he congratulated the share- 
holders upon it. (Loud cheers.) He would not venture to caution the 
board; but he would take the liberty of reminding them that there was 
one evil which he feared all boards of directors were liable or prone to— 
he meant extravagance, or rather want of economy. (A laugh). He was 
sure there was no one in the room who grudged the directors whatever re- 
muneration they might take. They were worthy of it; and he hoped the 
meeting would not disperse without passing a vote of thanks to them and 
to the staff in thé colonies. But he respectfully submitted that the ex- 
penses of the institution had always seemed to him to be large. He did 
not mean to say that they were unnecessary, and it was of course impos- 
sible for him to say in what particular department economy might be in- 
troduced ; but he hoped that if £1,000 could be saved in one department, 
or even £100 in another, the directors would not miss the opportunity of 
doing so. At present the expenses approximated to those of a railway, 
being upwards of 45 per cent. 

Mr. Wilkinson—They ate only 32. (Hear, hear.) 

Mr. Jephson was obliged for the correction, and proceeded to observe that 
one or two of the Australian banks had resorted to the practice of receiv- 
ing money upon deposit. He wished to know whether the directors had 
considered this subject, or had any intention of following the example. 
He also drew attention to the recent loss of an Australian gold ship, and 
inquired whether the interests of the Union Bank were at all affected by 
the unfortunate event. 

The Chairman replied that Mr. Jephson, in referring to the expenses, 
had put his finger upon the very item that most engaged the attention of 
the directors, and that to such an extent that amongst their rivals and 
neighbours they were called stingy. (Hear, hear, anda laugh.) His own 
opinion was, that there was no true economy in underpaying efficient 
officers, for upon them essentially depended the welfare of the bank. 
(Hear, hear.) At present they had 23 branches and 240 officers; and 
unless those gentlemen were paid well there would not be such results as 
were shown in the balance-sheet that day. (Hear, hear.) With regard to 
deposits, he was not then in a position to give an answer to the inquiry 
either affirmatively or negatively. The question had its difficulties, but 
was engaging the close attention of the directors. As to the gold ship 
he was happy to say that the interests of the bank were not in any way 
affected by her loss. 

A proprietor noticed a large increase in the item “ Bank premises.” 

The Chairman explained that four houses had been built and three 
partly built, at a cost of £24,000, and remarked that with a continuous 
growth of the bank it was impossible to limit the growth of the bank 
buildings. (Hear.) 

Mr. Wilkinson—Then the revenue had had to bear about half of it. 

The Chairman—The revenue had borne no part of it, and the increase 
was upon the whole year, not the half-year. 
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Leer motion for adopting, printing, and circulating the report was 
to. 

The Chairman moved the election of Mr. Charles Henry Mills as 
director. 

Mr. Chapman, without questioning the qualifications of the two gentle- 
men whom the directors proposed to fill up the vacancies at the board, 
thought there was one gentleman among the shareholders to whom they 
must all feel exceedingly indebted for the services he had rendered them 
on several previous occasions ; the person he alluded to was Mr. Wilkin- 
son. (Hear, hear.) He had held no personal communication with Mr: 
Wilkinson upon the subject, but he felt grateful to him for his valuable 
advice on those occasions, and he had hoped that considering his great 
financial acumen the directors themselves would have come forward and 
recommended him to a seat at the board. (Hear, hear.) He hoped when 
next an opening presented itself that the shareholders would bring such 
pressure to bear upon the directors that they would themselves request 
Mr. Wilkinson to accept the offer. 

Mr. Botley concurred with Mr. Chapman as to the eligibility of Mr. 
Wilkinson for a seat in the direction; but said it would be an unpleasant 
thing to propose a candidate in opposition to a gentleman who eame re- 
commended by the board. He trusted, however, that eventually the share- 
holders at large would consider whether it was not for their interest to 
infuse a little fresh blood into the directien. 

The Chairman was sure that it was impossible to fulfil the hon. proprie- 
tor’s desire to infuse fresh blood into the direction better than by the selec- 
tion the board had made of Mr. Charles Mills ; and the hon. proprietor who 
first spoke must have a very limited City knowledge indeed (Mr. Chap- 
man: Very true) if he did not know the name of Mills in connection 
with the firm of Glyn, Mills, and Co. He wished to speak frankly. It 
was the duty of the directors under the deed to select the men they con- 
sidered best for the interests of the bank, and that duty they would con- 
tinue to discharge fearlessly and faithfully, as they had hitherto done it. 
(Hear, hear.) They felt that the destinies of the bank entirely depended 
upon it, and that unless the board were perfectly harmonious it would 
be useless to endeavour to bring their efforts to bear upon the manage- 
ment of the bank. He repeated that they would perform the duty com- 
mitted to them by the deed fearlessly and faithfully. They would select 
the men they considered best for the interest of the institution; and it 
was for the proprietors assembled in general meeting either to confirm or 
reject that selection. (Cheers.) 

Mr. Wilkinson having secouded the motion, the nomination of Mr. 
Mills was agreed to nem. con. 

The Chairman proposed the election of Sir Henry Watson Parker as a 
director. The hon. candidate, he remarked, was a gentleman of large 
colonial experience, and had been chairman of a sister banking institution 
in the colonies. 

Mr. Hamilton, in presenting a requisition, signed by twenty share- 
holders, for convening a special general meeting to consider the propriety 
of increasing the remuneration of the directors, as an act of justice to 
those gentlemen for having conducted the affairs of the bank so effi- 
ciently, said that the present capital of the company amounted to a sum 
considerably in excess of the paid-up capital of any one of the larye joint- 
stock banking companies that were now carrying on business in this 
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country. This capital, moreover, had to be employed in distant countries, 
where competition was great, where deposits were comparatively limited, 
where the results of trade, industry, and enterprise were somewhat pre- 
carious, and where banking business was attended with special difficulties. 
Altogether, the duties that devolved upon the board in various ways 
were of a very onerous character. Now, from 1845 to 1852 the remunera~- 
tion voted to the board was £2,000 a year; but in 1852 it was increased 
to £3,000, and the arrangement made with reference to that amount by 
the directors themselves was that the managing director should receive 
£1,000 a year, and that £2,000 a year should be divided among the eleven 
ordinary directors. In 1859 there was a further increase voted of £500 a 
year, but the effect of that addition was not to alter the position of the 
ordinary directors, but to augment the salary of that most valuable officer, 
Mr. Cumings, the chairman of committees.. The arrangement so made 
existed at the present day. Mr. Cumings received £1,500 a year and his 
eleven colleagues divided £2,000 a year amongst them. That was a little 
more than £180 each, the sum voted to them in 1852, when the colonial 
business of the bank wus confined to eleven branches, and the paid-up 
capital to £820,000, whereas there were now 23 branches scattered over 
the various Australian colonies and New Zealand, and the dividend had 
to be paid upon a capital amounting to £1,250,000. Under these cir- 
cumstances, he submitted that the time had arrived for increasing this 
inadequate remuneration. (Hear, hear, and No.) He termed it inade- 
quate, and it was so in every point of view. It was inadequate in com- 
parison with the present scale of salaries allotted to the directors of other 
companies of no higher standing and with no more marked success than 
this. It was inadequate in reference to the duties that had to be dis- 
charged; and it was inadequate as an inducement to gentlemen of ex- 
perience and judgment to come forward and work with the energy and 
diligence necessary to secure success. (Hear.) If the requisition to call 
a special general meeting were complied with, he should then take the 
liberty of submitting, for the approval of the shareholders, that the vote 
for the directors be increased by the sum of £1,300, thus making a total 
of £4,800, which he would ask them to recommend for distribution into 
two portions, viz., £3,600 to the twelve directors, including Mr. Cumings, 
thereby giving them £300 a year each, and £1,200 a year to Mr. Cumings 
exclusively as the managing director. The result of adopting this step 
would, he believed, be greatly conducive to the benefit of the bank. 

Mr. Brookes, M.P. (a director), said that the duties of the directors 
were much more onerous than many gentlemen present would be aware 
of. They required the attendance of some members of the board every 
working day of the week; and the accounts from every one of their 
numerous branches had to be examined thoroughly before holding the 
general meetings. In short, no one outside the establishment could form 
a conception of the amount of business that was done there. At his time 
of life it was not very probable that he should continue many years to be 
associated with the board; but he thought it was only fair that the gen- 
tlemen who might come after him should be well paid. In his opinion 
there was not, for the amount of work performed, a single board of direc- 

“tors so badly paid as that of the Union Bank of Australia. (Hear, hear, 
and a laugh). 

Mr. Cumings said that as his name had been mentioned, as he happened 
to be the only director who was adequately paid, and as he looked for no 
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increased payment, but would be contented with less if the shareholders 
thought proper—(cries of “No’’)—he begged to state that it was his 
thorough conviction that were it not for the strength of the interest the 
directors felt in the concern, it would be unreasonable to expect them to 
devote the business powers they possessed to the affairs of the bank, and 
not to feel that they were inadequately paid. For his own part, he would 
much rather surrender his remuneration, and let it be divided amongst 
the directors at large, than that his colleagues should continue to work as 
they had done without adequate pay. (Loud cheers.) Economy did not 
always consist in low salaries. Boards who rendered voluntary services 
were seldom useful boards, and clerks who were underpaid were 
seldom valuable clerks. (Hear, hear.) As a matter of prudence and 
economy, it was desirable that proprietors should feel that those who 
worked for them were rewarded for their labour, otherwise, by-and-by, 
the board might sink in the public estimation to a degree that would 
prove highly injurious to the interests of the bank. (Hear, hear.) 
The word “ pressure’? had been used in reference to the appoint- 
ment of directors, and he thought that nothing would be more cal- 
culated to injure that interest than to press upon the board any 
person whom they, having the power of selection, had not themselves 
recommended. (Hear.) In making a selection the board always chose the 
best man, be he whom he might, and at such meetings as this they came 
before the proprietors on their trial. If they had not selected good men, 
the shareholders had the power of rejecting them, and making them go 
back and select others. And when that power was exercised the share- 
holders would show what real substantial ground they had for objecting to 
the men. Speaking on his own behalf, he would say for one of the new 
directors, Mr. Mills, for Sir Henry Parker had only just joined them, that 
a more active and attentive director, one that exhibited more astute in- 
telligence in the work he had to perform, or that rendered more valuable 
services to the bank, had never set at the board. (Cheers.) 

Mr. Botley believed that there was no fear of the shareholders ever 
withholding their support from anything that was proposed by the 
directors here ; and in seconding the nomination of Sir Henry Parker he 
begged to say that he had been assured by a friend who had a large stake 
in the Australian colonies, and was a member of parliament, that Sir 
Henry Parker had great colonial knowledge, and was otherwise a very fit 
man to occupy a seat at the board. (Hear, hear.) 

The motion was agreed to, and ; 

The Secretary having read a notice that the dividend of £2. 5s. a share, 
free of income tax, would be payable on and after the 17th inst. 

A vote of thanks was carried by acclamation to the chairman, directors, 
and officers in London and the colonies for the able manner in which they 
had conducted the affairs of the bank. 





LONDON AND BRAZILIAN BANK, LIMITED. 


THE second annual general meeting was held on the 9th January, at the 
London Tavern ; Mr. J. White Cater in the chair. 

The directors’ report was taken as read. It said :— 

“The net profit for the half-year ending June 30, 1864, amounts to 
£24,704. 12s. 11d. Out of this the directors propose to pay a dividend 
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free of income-tax, of £1. 4s. per share, amounting to £15,600 (equal to 
interest on the paid-up capital after the rate of 6 per cent. per annum), 
and to carry forward the balance of £9,104. 12s. 11d. to the next account. 
The intention of the directors was to have recommended an increased 
dividend, but in consequence of the late important failures at Rio de 
Janeiro, it is deemed more prudent to carry over a large balance, and to 
make the distribution proposed, The opportune arrival in England 
of Mr. Saunders from the Rio branch, simultaneously with the an- 
nouncement of the severe crisis in that city, not only afforded the 
directors the gratifying intelligence of the satisfactory position of that 
branch, but also that the losses were likely to be much less than at first 
anticipated, and there is every reason to hope that these will be more than 
compensated by diminished competition, and the general improvement of 
the business of the bank. By the last advices from the branches, the 
directors are happy to say the operations of the bank are progressing most 
satisfactorily. They are also glad to report a steady increase of business 
in Portugal.” 

The Chairman congratulated the shareholders on the proceedings of the 
half-year ending 30th June last. The business of the bank during that 
period had considerably increased. The gross profit made in the previous 
half-year was £34,000 against £41,000 in the half-year now under con- 
sideration, being an increase of £7,000, The charges in the mean time 
had, however, increased to about £7,000 in the half-year ending June, 
1864, from about £4,000 in the previous half-year, Of this increase be- 
tween £1,400 and £1,500 had arisen from a cause not to be regretted, viz., 
the additional amount paid for income-tax, £200 from other additional 
taxation, and £1,400 from what he might consider extraordinary outlay, 
viz., £800, the reward paid to an officer of the bank who had resigned to 
enable them to reduce their expenses at Oporto, and which would there- 
fore come back to them in the shape of expenses saved in future years, 
the balance of this extraordinary outlay being for furnishing the house 
and offices of the bank at Lisbon. Although the net amount with which 
they had to deal was equal to, not quite but very nearly, a dividend at the 
rate of 10 per cent., he believed that the course which the directors re- 
commended was healthy, and, in the position in which the bank stood, 
necessary. As they were aware, the capital of Rio had recently been 
visited by one of the severest money panics that had perhaps ever taken 
place, the failures during three days having amounted to between 
£10,000,000 and £12,000,000, and it. was only the caution and prudence 
the board had always exercised of looking not so much to present divi- 
dend as to the permanent interests of the concern, or in other words, 
more to principle than what might be deemed expediency, that they had 
escaped as well as they had. Therefore, when they proposed to pay only 
a 6 per cent. dividend, carrying over £9,100, which would remain as a 
fund towards guaranteeing or paying off any losses that might have 
occurred in consequence of the crisis, he submitted that they were adopt- 
ing the wisest course. (Hear, hear.) He wished he could say that that 
£9,000 would be likely to cover all the losses they would have to meet.* 
He believed that it would cover very nearly all the loss at Rio; but they 
had made a loss of between £3,000 and £4,000 at Pernambuco, for which 
it would be necessary to provide. Notwithstanding these losses, however, 
the directors were glad to be able to state that the bank had never stood 
in a higher position. It had during a period of almost unparalleled 
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difficulty been enabled to meet all calls upon it. Since the panic its busi- 
ness had largely increased, and without presuming to indulge in prophe- 
cies or make promises as to the future, he felt fully justified in saying 
that its prospects looked remarkably well. In conclusion, he read an 
extract from a communication from the inspector at Rio, dated 7th De- 
cember, describing the evident improvement which had taken place in 
the business of the bank since the previous mail, adding that many new 
accounts had been opened, and that if the concern was managed with 
prudence a very splendid future was opening up for it. 

The Chairman moved a resolution adopting the; report and confirming 
the dividend. 

A Shareholder inquired whether the loss stated by the chairman in- 
— all that had resulted to the bank from the monetary crisis in the 

razils. 

The Chairman—So far as we can at present estimate it, the entire loss 
at Rio will not exceed £10,000. The only other loss we have incurred is 
one of £3,400 upon a cotton bill at Pernambuco. The government of 
Brazil passed a bill in consequence of the crisis stopping all legal proceed- 
ings on account of liabilities for sixty days; and it tells much for the 
credit of the people of Rio, that we had not a single defaulter during the 
whole of that period. (Hear, hear.) 

Mr. White, referring to the oscillation in the market price of the shares 
of late, said he had been informed that it was mainly occasioned by the 
extensive speculative operations of one of the directors, Mr. Bischoffsheim, 
who, it was alleged, used information obtained by him as a director or 
privately in influencing the market for his own personal benefit, and to 
the disadvantage of the general body of the shareholders. Shortly before 
the news of the financial crisis at Rio the shares stood at 21, or 11 pre- 
mium, at which sales were pressed, and suddenly they fell to 5 discount 
at which for some time they were notsaleable. He himself had purchased 
50 zhares at the high premium, and although the transferror was not Mr. 
Bischoffsheim, he had reason to believe they formed a portion of those 
which had been held by that gentleman. 

The Chairman was very sorry that a discussion upon such a subject 
should have arisen, but although he did not like to see a director dabbling 
in the shares of the company, and putting them up or down at his pleasure, 
he should be sorry to admit that a director was debarred from the privi- 
lege which every other shareholder possessed, of buying or selling shares 
as he thought proper. At the same time he agreed with Mr. White that 
it was most improper for a director to use information which he might 
receive as a member of the board, and before it was generally known, for 
the purpose of biassing the market for his own advantage, and he hoped 
that no member of that board had ever done so. 

Mr. White admitted that directors had the same right to go into the 
market and buy and sell shares as the other shareholders had, but con- 
tended that they had no right to avail themselves for that purpose of in- 
formation which, as members of the board, they might receive, to the 
prejudice of the other shareholders or of the public. 

Mr. Nelson thought some explanation was due to the meeting from Mr. 
Bischoffsheim, and that if such transactions had taken place as Mr. White 
had spoken of, steps should be taken effectually to prevent their re- 
currence. 


Mr. Bischoffsheim said—The only reply I shall make is, that I shall be 
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very happy to give up the very arduous duty which at present devolves 
upon me in connexion with the directorate of this bank, if such be the 
desire of the shareholders. If I have ever dealt in the shares of the bank 
—as I admit I have—it has always been with a view of benefiting the 
company generally, and not for my own personal advantage. 

A Shareholder said he had purchased 40 shares at 24 premium; he 
had seen them since at 10 discount. That was, he knew a person who, 
in a moment of fright, sold at. that price. He did not mind losing his 
money, but he did not like to have his property made ducks and drakes 
of by a director who used the information which he obtained officially to 
get the shares up to a high price and then selling them, with a view of 
buying them back at a very low price, and who at some future time could 
use information reaching him in the same way to reduce the market 
value. 

The Chairman said that so far as his memory served him, he could 
state that the telegram received at the office announcing the financial 
crisis at Rio was anything but decisive in so far as it ought to have in- 
fluenced the market price of the shares. It reported that in regard to the 
bank everything was satisfactory. The fall, no doubt, arose not from any 
information from the office, but from the panic which always followed the 
news of such a crisis. He might add that although the telegram stated 
that everything in regard to the bank was satisfactory, he thought at the 
time that it would be necessary to make a call in order to meet the pres- 
sure which was likely to come upon them. Not only had that necessity 
been avoided, but he was happy to say that the bank never stood higher 
than it did at the present moment, or promised with more certainty to 
reward those who had embarked capital in it. 

Mr. Vilmage bore testimony to the exertions of Mr. Bischoffsheim in 
furtherance of the interests of the London and Brazilian Bank, and con- 
tended that the fall in the value of the shares was the natural result of 
the reports of failures to so large an extent having occurred at Rio. He 
knew personally that Mr. Bischoffsheim had discouraged his friends and 
others from purchasing when the shares stood at the high premium. He 
regarded the attack upon that gentleman, who was, he believed, the 
largest shareholder in the company, and had done all he could to promote 
its interests, as most unjustifiable and unwarranted. 

In reply to questions, it was stated that shares were quoted on the 
Stock Exchange immediately before the news of the financial crisis at 
Rio reached this country at from 8 to 10 premium, and that Mr. Bis- 
choffsheim still held 281 shares in the company, besides a much larger 
number held by his family and friends. 

A Shareholder suggested that a committee should be appointed to 
inquire into the charge against Mr. Bischoffsheim. 

The Chairman, after speaking to Mr. Bischoffsheim, said that that 
gentleman objected (as he himself did) to a committee, but was willing to 
afford Mr. White or any other shareholder every facility for the most 
searching investigation as to any transfer of shares made by or to him. 
He did not think that if a person was over anxious to buy, a director was 
to be blamed for selling at 21, although his opinion might be that the 
shares were not worth so much. 

Mr. Bohn remarked that that might be all very well in the abstract, 
but it was to be remembered that when a director sold or bought largely 
it was sure to influence the market. 
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After some further observations the discussion dropped, and the motion 
for adopting the report and.affirming the dividend of £1. 4s. per share, 
free of income-tax, was then seconded by Mr. Alexander (director), and 
carried unanimously. 

The directors and auditors retiring by rotation were re-elected, and the 
usual vote of thanks to the chairman and directors was accorded; in re- 
plying to which, the chairman expressed his satisfaction at the progress 
and prospects of the Portuguese branches. 





UNION BANK OF LONDON. 


Tue half-yearly meeting of the proprietors of this bank was held on the 
11th of January, at their house in Princes-street, City. Mr. P. N. Laurie 
in the chair. 

The Assistant Secretary, Mr. O. Beville, in the absence through illness 
of Mr. Newmarch, the secretary, read the followi ing report and statement 
of accounts :— 

“ The directors have to report that the net profits of the bank for the 
six months ending 3lst December last, after payment of all charges (in- 
cluding the sum of £164,375 12s. 4d. for interest paid and due to cus- 
tomers on their current and deposit accounts), and making ample pro- 
vision for all bad and doubtful debits, amount to £180,195 2s. 11d., which, 
with £363 6s. 2d. brought forward from 30th June last, amount to 
£180,558 9s. ld. The directors now declare a dividend for the last six 
months at the rate of 15 per cent. per annum, and a bonus of 2} per cent. 
on the increased paid-up capital, being at the rate of 20 per cent. per 
annum, clear of income tax. The 20 000 new shares issued under the 
authority of the special general me etings held in July last, were all 
claimed by the proprietors, except 65 shares ; and in order to complete 
the capital, the directors have debited the profits of the half-year with 
£1,950, the amount of such unclaimed shares. In accordance with the 
resolutions of those special general meetings, the paid-up capital of the bank 
has been thus raised from £909,000 to £1,200,000, and the reserved fund 
from £67,000 (the amount at which it stood in July last) to £300,000, by the 
addition of £233,000, part of the amount received from premiums on the 
new shares. The directors are of opinion that the reserved fund is, for 
the present, adequate in amount, and they have therefore appropriated 
the balance of the premiums on the new shares, amounting to £67,000 
towards a buildings investment account. After payment of the dividend 
and bonus, amounting together to £119,182 10s., and appropriating 
£67,000, received from premiums, to the buildings investment account, 
there will remain a balance of £61,375 19s. 1d. to be carried forward for 
appropriation at the end of the financial year in July next. The directors 
recommend that the 65 unclaimed shares should be placed at their disposal, 
to enable them to apply the dividends in the temporary relief of some of 
those urgent and unforseen cases of pressure from illness, which occasion- 
ally occur amongst the clerks in the establishment.” 
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GENERAL BALANCE, 
LIABILITIES. 


Capital—£10 per share paid up on 60,000 shares £600,000 ; 
£5 per share added out of reserved profits £300,000 ; £15 


er share paid up on 20,000 shares, 1864, £300,000 .-- £1,200,000 0 0 

“Due by the bank on current accounts, deposit receipts (inclu- 
ding interest accrued), and other obligations... --- 18,807,393 3 7 
Reserved fund, invested in Consols, as percontra.... are 300,000 0 9 
Buildings investment account ... sae eve eee 67,000 0 0 
Rebate on bills not due .., cae slate ae pe is 47,302 4 2 
Balance at credit of profit and loss oa a eve ia 180,558 9 1 





£20,602,253 16 10 








AssETS. 
Cash in the bank £873,527 2s. 7d.; cash in Bank of England 
£600,778. 6s. 10d.; cash lent at call £1,058,000 ... --» £2,532,305 9 5 


Investments in Government stock, Exchequer bills, Deben- 


tures, &c. ' 1,227,003 9 6 


£337,078. 13s. Consols, reserved fund ... ant as 300,000 0 0 
Bank premises consisting of freehold buildings in Princes st., 
ansion House street, Argyll place, Fleet strect, and 
Chancery lane; and lease and fixtures of No. 4, Pall 

ee oa i oe! ae | ly ee 

Loans, bills discounted, &c. pa ine ae nia «+» 16,359,453 4 LL 








£20,602,253 16 10 
————S ———— 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Dividend at the rate of 15 per cent. per annum — --- £89,386 17 
Bonus, 24 per cent. ees eco Be eee one eee 29,795 12 








Col aon 


£119,182 10 


Balance, being undivided profit carried forward to next half- 
— — a a wa a «ee a, ae 


-_ 





£180,558 9 1 








Cr. 
Profit unappropriated on June 30, 1864 eee pee is 
Amount of net profit of the half-year ending Dec. 31, 1864, 
after deducting all expenses and interest paid and due 
(£164,375. 12s. 4d.), allowed to customers on their cur- 
rent and deposit accounts ... ove oe ons ee «=-:180,195 2 11 


—— -+—— 


£363 6 2 





£180,558 9 1 








The Chairman said it became his duty, on behalf of the directors, to 
declare a dividend for the past half-year of 15 per cent. per anuum, and a 
bonus of 2} per cent. free of income tax, payable on and after Friday, the 
20th January. He had next to move the reception of the report, and he 
thought that on behalf of the directors he might fairly congratulate them on 
the balance-sheet which they were able to present (hear, hear), enabling 
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them to pay a provisional dividend on their increased capital—a capital 
not in their hands for seven weeks out of the six months, but on which 
the dividend was paid for the six months. The new capital had not to be 
paid till the 18th August, and very few persons troubled the bank with 
their .money before that time. He felt it right to point out that the 
present half-year was somewhat exceptional, seeing the high rate of interest 
which had ruled, amounting to an average of about 8 per cent. That had 
now gone down to 6 per cent., he was happy to say, for these high rates of 
interest were not desirable. For bankers were better off when their cus- 
tomers were rich than when they were poor, and the high rates pressed 
heavily on the springs of commerce. They must bear in mind this fall in 
the rate of interest, and not be surprised ifin the next half-year there was 
not so large an amount. It was fortunate that this alteration would take 
place, if at all, in the latter half of their financial year, and the amount 
they as usual carried forward would, of course, balance any diminution 
that might take place, and enable them to look forward to the next year 
with feelings of hope and congratulation. This being, as he had said, the 
first six months, the statement laid before them was simply provisional, 
as was the payment, which was on account. Those of them who lived to 
meet in July would no doubt find a satisfactory account before them : 
they would then have before them the profits of the whole financial year, 
which would have to be dealt with as the circumstances justified. As to 
the 20,000 new shares, they were readily accepted by the proprietors, and 
he was happy to say that it had had the effect of increasing their proprie- 
tary. It had brought in about 150 new proprietors, and they now num- 
bered 1,500 or 1,600 proprietors second ,to none in respectabilily in 
England. He thought that they would all approve of their completing 
their capital by debiting the profits of the half-year with £1,950, the 
amount of the 65 shares that were nottaken up. The cause of these shares 
remaining was twofold; some of them arose from the fractional division 
of shares, and others were those where varties being entitled to one or two 
did not think it worth while to take them up. The capital had now been 
raised to £1,200,000, and the reserve fund to £300,000. The directors thought 
that was sufficient at present, although at some future time it might 
be thought desirable to augment it, As to their buildings, they had 
carried £67,000, the balance of premiums received, to the building invest- 
ment fund, which the directors thought the best mode of disposing of that 
sum, and they proposed that whenever it was found advisable and the funds 
justified it to place a sum of money to the accounts for the cost of their 
premises. All these were freehold except those in Pall Mall and the 
building in which they were assembled. This building, however, was 
held under the Goldsmiths’ Company, who dealt very fairly with their 
tenants, and the value of the lease had considerably increased since the 
bank had possessed it. He congratulated the proprietors en the large 
amount carried forward for the end of the financial year, when no doubt 
they would be able to give a good account of themselves. The condition 
of their business was highly satisfactory in every department. In thg 
last part of the report they would concur, he was sure, that the 65 shares 
should be placed at the disposal of the directors to form a fund-to meet 
casualties that must occur from illness or otherwise amongst the clerks of 
the establishment. The attention of the directors had been frequently 
directed to making provision for their clerks in age or sickness, but the 
matter was one of very great difficulty. The London Joint-stock Bank, 
in 1846, and the London and Westminster Bank, in 1859, proposed creating 
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a fund for this purpose, but found it impossible, so great were the diffi- 
culties besetting such a scheme. The Union Bank of London took this 
course. They gave such salaries he would make bold to say now—and he 
hoped he might not be considered as criticising any other establishement, 
but they paid salaries equal, he would not say more than, the salaries and 
bonuses paid by any other joint-stock establishment in the City. They 
were fully impressed with the deserts of this numerous and important 
part of their establishment, and they treated them with consideration, and 
gave them salaries that would enable them to make that provision which 
every prudent man would make. A committee twice each year revised all 
the salaries, and did justice to all parties. With these observations he 
moved thatthe report be adopted. 

Mr. Farquhar seconded the resolution, and it was carried unanimously. 

Mr. Fitzgerald thought in the state of their accounts at present a bonus 
to the clerks would be highly desirable. He was quite dissatisfied on this 

int. 

A Shareholder.—You stand in a glorious minority of one. (Laughter). 

The report was adopted unanimously. 

Mr. Hislop moved a vote of thanks to the chairman and the board of 
directors. 

Several gentlemen rose and expressed their anxiety to second the motion, 
which was carried unanimously. 

The Chairman briefly acknowledged the compliment. 

A vote of thanks to Mr. Scrimgeour, the manager, and the officers of the 
bank was agreed to, and briefly acknowledged by the manager, and the 
meeting terminated. 





METROPOLITAN AND PROVINCIAL BANK. 


Tue sixth ordinary general meeting of proprietors was held on the 13th 
January at the London Tavern; Mr. Gilpin, M.P., in the chair. 

The following report and statement of accounts was read by the 
Secretary :— 

The directors regret that they cannot congratulate the shareholders on 
the. satisfactory progress of the bank during the half-year ending the 31st 
December last. They have, unfortunately, to report that a considerable 
amount of previously reserved profit has been absorbed, and they cannot, 
therefore, at this meeting, recommend the payment of a dividend. In the 
preparation of the balance-sheet , provision has been made, amply sufficient 
in their judgment, for every bad and doubtful debt—the usual proportion 
of preliminary expenses has been written off—and the current expenses 
have been paid, with the exception of the amount, appropriated under the 
Articles of Association, to the remuneration of the directors, which, in 
the present instance, they propose not to accept. 

The position of the bank, on the first of January, may be briefly stated 
2s follows :— 


A subscribed capital (held by 535 nenns « ae .-. £1,934,700 0 0 
A paid up capital of ae seo .- 309,380 0 0 
A reserved fund of... ae soe eee ons ose oe 10,000 0 0 
And a balance of ... bs 3,073 5 10 


carried forward to the ‘profit and loss new account. 
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It is an encouraging fact that, while consequent on the condition of the 
money market, during the period under consideration, the customers’ 
balances have decreased in amount, no material diminution has taken 
place in the number of the accounts ; and the directors have great confi- 
dence that by careful and judicious management, and the co-operation of 
their shareholders, they will be able to place the bank in a greatly im- 
proved position. 

The directors who retire by rotation are Charles Gilpin, Esq., M.P., 
John George Homere, Esq., and John Stewart Margetson, Esq., who are 
eligible for re-election. 

The auditors, Henry Chatteris, Esq., and Arthur Cooper, Esq. (public 
accountants) both retire, and offer themselves for re-appointment. 


STATEMENT OF ACCOUNTS. 
LIABILITIES. 


Amount of paid-up capital det ae ove a «- £309,380 0 0 
Reserved fund account... 40,000 0 0 
Amount due by the bank on current ‘and deposit “accounts 

£391,950. 1s. 4d.; acceptances, credits, &c., aageng secu- 


rities £125,492. 18s. 9d. we “a 517,443 0 1 
Balacce of profit and loss, after P aying i interest ¢ on current and 
deposit accounts pers an as ae 23,677 6 5 





£890,500 6 6 


eee A ONS eee eR 





ASSETS. 


Cash in hand, and money at call—head office and branches... £110,791 4 10 
Investments—Consols, East India Debentures, tated Bonds 


(at cost) eee eee eee - eee 58,191 5 0O 
Bills discounted, loans, &e. esi wn 522,509 18 8 
Securities held against acceptances, credits &e. 125,492 18 9 
Freehold and leasehold property, furniture, bank i fittings head 

oftice and branches (at a ten a 9,110 18 8 
Balance of preliminary expenses.. om pe a ee) 14,725 0 0 


Current expenses . ea “ae a ey 5,210 14 11 
Allowance for bad and doubtful debts ... aa ae dee 44,468 5 8 





£890,500 6 6 





a Prorit anD Loss Account, December 31, 1864, i 
r. 
Current expenses, including aii rent, stationery (at head 

office and branches) . rv seo “i £5,210 14 11 
Loss by bad and doubtful debts .. ane ne fas pas 44,468 5 8 
Amount written off preliminary expenses He eco oe 925 0 0 
Reserved fund account... a 10,000 0 0 
Rebate of interest on bills. “discounted, “not yet due 

£1,903. 11s. 4d.; unappropriated balance £1,169, 14s. 6d.; 

carried to profit and loss new account ah ae 8,073 5 10 





£63,677 6 5 


a 
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Cr. 
Balance of profit and loss... eae wi oh or . £23,677 6 5 
Reserved fund account ee ‘ii 40,000 0 0 
£63,677 6 5 


——_ 





RESERVED Funp Account, 
Brought down www ssn wee aS ae £10,000 


The Chairman said that the present meeting was held a fortnight earlier 
than the usual time, the directors being desirous to take the very earliest op- 
portunity of meeting their brother shareholders, for the purpose of laying 
before them a full and simple statement of the affairs of the bank, and, 
without any attempt to gloss over the past or excuse anything that had 
been done, to lay before them the plain facts of the position in which they 
now stood, and to ask their sanction to the report. (Cheers.) Some dis- 
appointment had been expressed by one or two shareholders at not receiv- 
ing the report some days before the meeting, but the early period at which 
they met had prevented the reports being sent round so far in advance of 
the meeting as might have been wished. In fact it was only on the pre- 
vious day that the accounts were signed by the auditors, and the moment 
they were signed the report was put into the hands of the printers, and 
copies were sent round as soon as possible. He had held the position of 
chairman something under twelve months, and it had been his good fortune 
at the last meeting, six months ago, to congratulate the shareholders on 
the favourable prospect of their affairs. Now it was his misfortune to 
have to unite with them in regretting that they had been less successful 
during the past six months than they had expected. The accounts, as they 
would see, were somewhat varied in form, as compared with those presented 
at the previous half-yearly meetings, and he hoped the shareholders pre- 
sent would recognise the alteration as an improvement. (Hear,hear.) It 
had been made in accordance with the suggestions of several proprietors, 
and partly,as he was bound to admit, in consequence of remarks published 
in certain leading financial journals as to the general mode of making up 


banking accounts. As he had said, there was no attempt in the state-- 


ment now laid before them, to gloss over anything that had occurred, and 
the names of the auditors who had signed the accounts, and who had, to 
his knowledge, gone most carefully and accurately through them, were a 
sufficient guarantee that they were in all respects correct. With regard to 
the overdue bills, the directors did not ask the meeting to take the opinion 
of the general manager alone as to their value. They had been tested bya 
committee, as well as by the auditors and the professional accountants at the 
office. In making up the accounts, it would be observed that the amount 
due from the bank on deposit and current accounts was separated from the 
amount due on acceptances and credits, while, on the other side, the free- 
hold and leasehold premises and furniture were separated from the prelimi- 
nary expenses. (Hear,hear.) In the results of the past half-year they had to 
deplore very considerable losses, but those losses were stated at their full ex- 
tent, without any attempt to make them appear less than they really were. 
Those losses might fairly be attributed to the crisis through which they had 
passed, to the financial pressure which had everywhere prevailed, to the high 
price of money, and to other circumstances of a similar nature which necessa- 
rily weighed with peculiar heaviness upon anew bank. But beyond this they 
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had incurred serious losses from what he would call exceptional transactions 
(hear), and which he freely acknowledged on the part of his brother 
directors and himself would not, with their present experience, have been 
entered into—(hear)—losses occasioned by unwise advances—-(cheers)— 
not, as was generally supposed, advances made merely upon the security of 
the shares of the bank, but on securities which the directors, from the 
information furnished to them, deemed ample at the time, although after- 
wards they did not turn out to be so, and they were consequently thrown 
back upon the bank shares which had been deposited with them as a colla- 
teral security. (Hear, hear.) He could easily understand the half-cheer 
with which some of the shareholders present had received the acknow- 
ledgement that the bank had made questionable advances ; but was it not 
better that the directors should openly state the facts than attempt to con- 
ceal or excuse it? (Hear.) Some articles had appeared in the papers in 
reference to the alleged impropriety, if not illegality, of making advances 
upon the security of the shares of the bank under any circumstances. 
With regard to the undesirableness of such a practice there was no 
difference of opinion between the board and the editor of the journal he 
referred to; but the point he wished to insist upon was that the directors 
had not made advances separately and simply upon the shares of the bank, 
but upon securities which at the time they had aright, from the best infor- 
mation they could obtain, to believe were sufficient, and that the shares 
were only taken as a collateral security. Let him add to that, had that 
information proved correct the bank wonld have been a very considerable 
gainer, and not a loser by these transactions. (Hear, hear.) It was some 
satisfaction to be enabled to say that during the severe crisis through 
which they had passed the bank had not limited in any way the ordinary 
accommodation it was accustomed to give to its customers, and although 
they might fairly have done so, the directors had not made any call upon 
the new shares, knowing as they did that in such a period of monetary 
pressure any such step must necessarily have been attended with consider- 
able inconvenience. (Hear.) Then with regard to their paying no divi- 
dend, he was quite aware of the unpleasant position in which the chair- 
man of such a company stood in presiding over a meeting when he had to 
announce that no dividend could be paid; still there was this ground of 
satisfaction for the proprietors, viz., that the directors were themselves 
amongst the largest shareholders, and held amongst them, and through 
their personal friends, a very large proportion of the entire capital of the 
concern, so that if the general body lost by the unfortunate results of the 
half-year, they were themselves losers to at least an equal extent. (Hear.) 
It was stated in the report that the directors did not intend, under the 
circumstances, to take their fees. Some might think that it might have 
been as well not to have made any change from the usual course in this 
respect, or at all events not to have made any reference to it. But the 
directors felt that as the losses which had resulted in the non-paying a 
dividend had occurred under their management, there was but one course 
for them, as men of honour, to pursue, and that was to decline taking any- 
thing out of the concern for their own services. (Cheers.) But although 
they had been serious losers from the financial pressure of the past half-year, 
they did not stand alone. Other banks had also sustained serious losses, 
and their directors would, no doubt, do as the directors of the Metropolitan 
and Provincial were doing—come forward and make a clear statement to 
the shareholders. All he would say was that if those other establishments 
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to which he alluded had not made a dividend during the half-year, he 
hoped they would follow the course taken by this bank and not declare 
one. (Hear, hear.) But he was old enough to recollect other joint-stock 
banks that had been in difiiculties. Thirty years ago a bank which now 
held the foremost place amongst the monetary establishments of the City 
was under a cloud compared with which the present difficulties of tne 
Metropolitan and Provincial were absolutely bright sunshine. He was 
told, the other day, that thirty years ago that establishment, the giant of 
Lothbury, which was now second only to the Bank of England, was in 
such a position of difficulty that its balances were drawn down to the 
lowest amount, yet it had recovered, and, as they knew, was now the most 
flourishing joint-stock bank in the country. Another bank, a near neigh- 
bour of their own, and also one of the most important, al one time, 
through the mismanagement of its chairman, had its shares brought down 
to a very low point, yet it was now recognised as one of the most success- 
ful banking concerns in the City; and a still nearer neighbour, which on 
one occasion, when from unfortunate circumstances it did not make any 
dividend, had the prudence and the courage not to declare any, found that 
from that time it increased in public confidence, its business and its profits 
went on year by year increasing, until now it was one of the most success- 
ful financial establishments we had. (Hear.) Having stated the unfor- 
tunate results of the past, he would now allude to the encouraging features 
which appeared in the future. After a commercial storm such as we had 
rarely seen, or might again expect to see for many years to come, it was a 
subject for congratulation to find that their capital was intact, and that 
they had a larger reserve now than they had twelve months ago. (Hear.) 
They had also a much larger number of accounts, and they had in addition, 
what ought to be of great advantage to them, a largely added experience. 
An analysis of the accounts would show that the shares of the bank were, 
if they closed the concern to-morrow, worth at least £21 each, without 
reckoning a single farthing for the goodwill of a business which produced 
a gross profit of from £30,000 to £40,000 in the half-year. (Hear, hear.) 
These were encouraging features. (Hear, hear.) He moved the adoption 
of the report, which he submitted on behalf of himself and his col- 
leagues, as a simple statement of facts, thoroughly investigated by 
professional accountants of character and position, whose names were a 
sufficient guarantee of the correctness of what they had certified. He invited 
discussion, and promised to answer all questions put to him fairly and 
frankly to the best of his ability. (Hear, hear.) All he would ask the 
gentlemen present was to bear in mind that they had a great property at 
stake, and so conduct the discussion as not to injure the property. (Hear, 
hear.) He was asked by a note which had just been handed up to him 
to state that which was another encouragement—namely, that the pre- 
sent value of certain of their premises—it was not perhaps exactly advisa- 
ble to particularise—had very largely increased—so much so that according 
to an estimate recently made by one of the first surveyors of the day the 
increase would form of itself a very considerable asset. The board had, 
however, thought the better course was to put down everything in the 
accounts at cost price—for this reason, that they did not wish to make 
things appear in any respect better than they really were. (Hear, hear.) 
It was his turn, he was.glad to say, to retire from the direction at the pre- 
sent meeting—(no, no)—and it would be observed that it was not stated 
in the report that he sought to be re-elected. In fact, it would be to him 
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personally a very great relief if the proprietors would liberate him from 
his present position. (No, no.) He took the chairmanship originally 
very reluctantly, but at the unanimous request of his colleagues. He had 
paid the best attention in his power to the interests of his brother proprie- 
tors, but had failed to achieve what he aimed at. At the same time he was 
not the man to desert his ship amid the breakers or the supposed breakers~- 
(cheers)—and if it should be the pleasure of the meeting to replace him, 
not in that (the chairman’s) seat, but as one of the directors, they should 
have the best services he could possibly render. (Cheers.) But whether 
on the one side of the table or the other, he hoped often to meet his 
brother shareholders of the Metropolitan and Provincial Bank, and he 
was greatly mistaken if the day did not soon arrive when the misfortunes 
and discouragements of the past would be lost and forgotten in the 
successes and encouragements of the present. (Loud cheers.) He con- 
cluded by moving the adoption of the report. 

Mr. Balli seconded the motion. 

A Shareholder wished to know whether the auditors had signed the 
report unconditionally. 

The Chairman had no hesitation in saying that the auditors had un- 
qualifiedly signed the accounts, and without, as far as he knew, any reser- 
vation whatever. (Cheers.) 

Mr. Hodges believed the object of the question was to ascertain whether 
the £44,468 was sufficient to write off for the bad and doubtful debts. 
(Hear.) Perhaps the chairman would give some explanation on that 
point. 

The Chairman might answer the question by saying that the board had 
themselves increased the amount written off for bad and doubtful debts 
from the sum originally put down to that at which it stood in the accounts, 
and which they had every reason to believe was amply sufficient. (Hear, 
hear. 

MD Burbidge gave credit to the chairman for having only stated what 
he believed to be the truth; but, frank as it was, he must receive that 
statement with some reservation. (Oh, oh.) If the directors would 
assure him that they had completely changed the management, that the 
manager had resigned and his resignation been accepted, he would sit 
down. 

The Chairman—The whole question of management is to be taken into 
immediate consideration by the board. (Cheers.) 

Mr. Burbidge—That did not satisfy him. The chairman had stated that 
the capital remained intact, but it was not so. There was a balance of 
£14,725 on preliminary expenses which could not properly be taken as an 
asset, and, taking that off, and taking into account the £10,000 reserve 
fund on the other side, there was something less than 20s. in the pound 
left. (Hear, hear.) Without a thorough investigation by some inde- 
pendent parties, the confidence of the public in the concern could not be 
restored, and it was his intention to move an amendment to the effect that 
the report be merely received, and that a committee of independent share- 
holders be appointed to investigate the affairs of the bank, to ascertain 
the real extent of the losses, and the amount advanced upon the shares of 
the bank, and how far such advances were made for the purpose of rig- 
ging the market; that such committee be empowered to examine all 
hooks and documents, and to call in a professional accountant; and 
that the meeting be adjourned to some future time, to receive the report 
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of such committee. (“Hear, hear,’ and “No, no.’”’) It was notorious 
throughout the City that the management of the bank was a disgrace to 
the commercial public." Some of the parties to whom advances were 
made, and by whom losses had been incurred, were persons who were 
wholly unworthy of credit. He concluded by moving his amendment. 

Mr. T. Dixon seconded the amendment. 

Mr. Hodges believed that the appointment of a committee would 
seriously damage the concern, and thought that the promise of the chair- 
man that the question of management should be immediately taken into 
consideration ought to satisfy Mr. Burbidge. 

Mr. Gearing suggested that there was an omission in the report, which 
ought to have contained a passage to this effect :— That, considering the 
crisis through which we have passed during the last six months, and 
considering the losses sustained by other banking establishments, we con- 
sider the position of this bank, looking at all the circumstances, is a sub- 
ject of congratulation to the proprietors.’ (Cheers and laughter.) The 
joint-stock banks were like a fleet of merchantmen which had been out 
during the past half-year on a perilous voyage. Some had been successful, 
and had not only come back safely, but had produced a profit he was 
told of 10 or 15 per cent. In their own case it was a subject for con- 
gratulation that although they could not show a profit, they came into 
port with the hull sound, and all the spars and sails standing and in 
good order. (Hear, hear, and a laugh.) 

Mr. Hermann said that he had always had great faith in the chairman, 
and what had occurred had in no way shaken his confidence. He believed 
that the board saw the position of the bank as clearly, and more so, than 
any committee of investigation could do, and had fairly laid it before the 
shareholders. A committee of investigation was consequently unneces- 
sary. (Hear.) At the same time he must say, speaking from an experi- 
ence of 25 years of commercial life, that public confidence in the bank 
was not likely to be restored while it remained under the present manage- 
ment. He had been once or twice at the bank to inquire the cause of the 
sudden depression in the market price of the shares, and had been told 
when he asked what amount of losses had been incurred, that the entire 
loss was £127. 7s., while it must have been known at the time that it 
amounted to many thousands. He was quite sure that no man knowing 
anything of banking would ever have allowed three accounts in particular 
to be overdrawn as they were, the parties being well known as mere specu- 
lators with money not their own, and who had been in the habit of paying 
from 50 to 60 per cent. for accommodation. It would be far better if the 
bank, instead of encouraging such accounts as those, would afford greater 
banking facilities to tradesmen who kept moderate balances; but he was 
sorry to say that it was the habit of most banks to encourage those only 
who kept large balances, no matter how. 

Mr. Serjeant Atkinson urged that a committee of investigation was 
perfectly unnecessary. Every shareholder had the right to investigate 
the books of the company for himself, accompanied, if he thought fit, by 
a professional accountant, and he was quite sure the directors would afiord 
every facility for that purpose. If, therefore, any shareholder was dis- 
satisfied with the statement which had been laid before the meeting, it 
would be far better to adopt that, the legitimate course, than to expose 
their affairs to solicitors and professiunal accountants, and keep open an 
investigation for weeks perhaps, for the benefit, not of the customers, but 
of speculators on the Stock Exchange. (Hear.) 
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Mr. King pointed out that the proposed inquiry would necessarily have 
a most prejudicial effect upon the business of the bank. If it were 
understood that every man’s private account with the bank was to be in- 
vestigated and inquired into by a committee and professional accountants 
their customers would soon leave them. (Hear.) 

Mr. Austin hoped that if the amendment was not withdrawn the meet- 
ing would negative it by an overwhelming majority. The appointment of 
the proposed committee would in effect be a declaration that they had no 
confidence in the directors; and how could they expect, if they carried 
such a motion, that the public would have confidence in the concern ? 
Taking into account the increased value of their premises, he was satisfied 
that if they were wound up now, their assets would realise more than 20s. 
in the pound, independent of what they might expect for the goodwill of a 
business which realised £40,000 a year. (Hear.) 

Mr. Barber likewise opposed the amendment, expressing his belief that 
if it were carried a very large proportion of their customers would with- 
draw from the bank rather than have their affairs scrutinized by a com- 
mittee. They had already all the information which a committee could 
possibly give them, and besides the character of the chairman, they had the 
guarantee of professional accountants of high standing that that informa- 
tion was correct. (Hear.) 

Mr. Deputy Reed, Mr. Jeffery, of Liverpool, Mr. Rider, ‘and other 
shareholders joined in recommending Mr. Burbidge to withdraw his 
amendment. 

The Chairman—Before Mr. Burbidge replies, I wish to say that I will. 
undertake, on the part of the board, that an immediate and searching in- 
vestigation shall be made into the whole of the management of the bank, 
and without attempting to exculpate on the one hand, or to inculpate on 
the other, any party, I promise that the result of that investigation shall 
be laid before you. (Cheers.) 

Mr. Burbidge—Nothing can be more satisfactory, frank, or fair, than 
what Mr. Gilpin has now promised to do. I am perfectly satisfied with 
that promise, and therefore, with the consent of the seconder, I withdraw 
the amendment. (Loud cheers.) 

The amendment was accordingly withdrawn, and the report was put and 
carried unanimously, amid loud and almost general cheering. 

The directors retiring by rotation were re-elected on the motion of Mr. 
Jeffery, seconded by Mr. Smith, 

Mr. Holden moved, and Mr. Galsworthy seconded, the re-appointment 
of the auditors, which was carried ; and a vote of thanks to the chairman 
and directors, moved by Mr. Serjeant Atkinson, and seconded by Mr. Bur- 
bidge, having been adopted, was briefly acknowledged by the chairman, 
who took occasion to say that he had never received from the bank asingle 
farthing in the way of accommodation or otherwise, and the proceedings 





CITY BANK. 


THE eighteenth general meeting of the proprietors of this bank was held 

on the 17th January, at the London Tavern; Mr. Peter Bell in the chair, 
The Secretary (Mr. C. J. Worth) having read the notice convening the 

meeting, the following report and balance-sheet were presented :— 
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“ The annexed statements of the liabilities and assets of profits and loss 
for the six months to 31st of December last, show, after payment of in- 
terest on current and deposit accounts, a gross profit of £79,933. 15s. 8d., 
which, added to £7,969. 17s. 9d. brought from last half-year, makes a total 
of £87,903. 13s. 5d. This result, after providing for current expenses, bad 
and doubtful debts, rebate of interest on bills discounted not yet due, and 
the half-yearly deduction from the building account, enables the directors 
to declare the usual dividend of £6 per cent. per annum on £500,000, the 
present paid-up capital of the bank, and a bonus of £1. 10s. per share 
(together equal to £12 per cent. per annum), free of income tax, and to 
carry forward £4,685. 9s. 11d. to themew profit and loss account. The 
directors regret that the late severe commercial crisis has not passed with- 
out entailing considerable losses on the bank; they have, therefore, de- 
cided to reserve a sum of £30,000, which they believe will be amply sufli- 
cient to meet any deficiency which may arise upon estates now in course of 
liquidation. The progress of the Bond Street branch continues satisfactory. 
The dividend and bonus will be payable at the bank on and after the 24th 
inst. 

Liabilities and Assets, 31st December, 1864, 





Dr. 
Capital paid-up, viz., £50 Per share on 10,000 shares .. «-- £500,000 0 0 
Amount of reserved fund .. oe 140,000 0 0 
Amount due by the bank ‘on current and deposit accounts, 

bills payable, letters of credit, &c. . ae w- 4,946,209 2 9 


Profit and loss, for the balance of that account, viz: — 
Surplus profit brought forward from last half-year 
£7,969. 17s. 9d.; since added £79,933. 15s. 8d. ... oa 87,903 13 5 





£5,674,112 17 2 








Cr. 
Exchequer bills, Government securities, and East India de- 

bentures a ae soe £305,692 8 8 
Other securities, including bills discounted and loans -- 4,636,524 8 8 
Bank premises in Threadneedle Street and Old Bond Street, 

furniture, fixtures, &c. cyte ale 29,444 15 0 
Cash in hand, at Bank of England, and at call... ate ee 702,451 9 10 





£5,674,112 17 2 








Profit and Loss Account of the City Bank for the Half-year ending 
ee 31st December, 1864, 


Current expenses, including salaries, rent, stationery, directors’ 
remuneration, proportion of building en bad debts, 


income tax, &c. ve £14,903 7 8 
Amount reserved to meet losses on estates now in liquidation 30,000 0 0 
Amount carried to profit and loss new account, being rebate 

on bills discounted not yet due 8,314 15 10 


Dividend account for the payment of a dividend at the rate of 
£6 per centum per annum upon £500,000, amount of 








paid-up capital upon 10,000 shares.. aoe oes eee 15,000 0 0 
Bonus of £1. 10s. per share on 10,000 shares ... 15,000 0 0 
Undivided profit transferred to profit and loss new account .. “4,685 9 Il 

£87,903 13 5 


| —-. 














” 











ve 








i 


City Bank. | 161 


Cr. 
Balance brought down, viz.:— 
Surplus profit brought forward from last half-year 
£7,969. 17s. 9d.; since added £79,933. 15s. 8d. ... -- £87,903 13 5 





£87,903 13 5 





The Chairman next declared the dividend mentioned in the report. He 
then proceeded to observe that it was very satisfactory to find that the 
gross earnings of the bank during the past half-year had been quite equal 
and in point of fact had rather exceeded those of the last half-year, and 
were considerably in excess of the corresponding half-year. This, no 
doubt, was attributable first to the increased capital, and next to the high 
rate of interest which had prevailed during the last twelve months. At 
the same time, it had not been without its disadvantages. There had been 
a very serious commercial crisis and great depression, under which several 
of the customers of the bank had succumbed, and consequently the bank 
had suffered losses. Both the directors in general and the committee of 
accounts had given this subject their anxious and earnest attention, and 
they had come to the conclusion that the best and fairest method of pro- 
ceeding was to look the matter fully in the face—(hear, hear); and they 
had accordingly written off from the earnings of the present half-year the 
sum of £30,000, which they considered a liberal provision to meet the 
losses entailed on the bank by the failures to which he had alluded. He 
was glad to say that notwithstanding these drawbacks they were enabled 
to pay the shareholders the same dividend as at the end of the last year, 
namely, a dividend after the rate of 12 per cent. per annum, and to carry 
forward to the new account the sum of £4,600. The other pertion of the 
accounts was pretty much the same as usual, and therefore it was not 
necessary for him to detain them in reference to that point. He might 
mention that the writing off of the building account was continued peri- 
odically, and that that account was now represented by the sum of £29,000 
(including the Bond Street branch), which was scarcely half the value of 
the property in the possession of the bank. They would observe that the 
directors had not on the present occasion made any addition to the reserve 
fund, but that was simply because at the end of the last half-year they 
added £10,000 to that account, and they had thought it better to allow it 
to stand as it was at present. Looking to the present position, and the 
ultimate prospects of the bank, he could not but consider that they were 
highly satisfactory—(cheers)—and he was sure that under the able 
management of Mr. Duncan and Mr. Kennedy they would continue to 
prosper. He concluded by moving the adoption of the report. 

The Deputy Chairman seconded the motion. 

Mr. Billing inquired whether the sum of £30,000 was estimated to 
cover only the liabilities of the bank in respect to the estates now being 
wound up, or whether it included the general provision for bad and 
doubtful debts. 

Another Shareholder asked whether the board was quite sure that it had 
allowed sufficient to cover the losses they had incurred in respect to the _ 
estates now in course of liquidation. 

The Chairman replied that it was difficult to ascertain the figures with 
such an amount of exactness as to state what the loss would be to a pcund, 
but the directors had carefully considered the matter, and what they had 
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set apart they considered would be amply sufficient to meet their losses in 
respect to the estates under liquidation. The first item in the debtor side 
of the profit and loss account included the allowance made to meet the 
ordinary bad and doubtful debts. 

Mr. Rushfield said that he was anxious to address a few observations to 
the meeting upon a point which concerned the interest not only of the 
City Bank but that of all other joint-stock banks. He was desirous that 
this bank should stand well, and without wishing to say a word which 
might grate upon the ears of the directors, he must impress upon them 
the desirability that the auditors of such institutions should be well- 
known and recognised public accountants, wholly unconnected with the 
company, and not being shareholders in it. (Cheers.) Shareholders 
elected auditors for the purpose of examining the accounts and reporting 
upon the position of affairs. He was quite satisfied that their auditors 
were men of perfect integrity, who would not suffer themselves to be in- 
fluenced in the slightest degree. At the same time they might not always 
have such men, and the shareholders must remember that, as a general 
rule, auditors were looked upon as being but one step from the board, and 
that they naturally looked forward to be chosen by the directors to fill 
vacancies; therefore, it was not surprising that they should occasionally 
be induced to take a different view of matters to that which they would 
take if they were wholly disinterested, and to suffer a false gloss to be put 
upon the accounts. In his opinion auditors should be neither under the 
influence of the directors on the one hand, nor of the shareholders on the 
other. (Hear.) And he for one should not be satisfied with the position 
of any joint-stock bank with which he was connected until he saw the 
post of auditors filled by respectable official accountants, who had no 
other interest at heart than to report to the shareholders the true state of 
their affairs. (Cheers.) He was fully convinced that the directors would 
not consider these observations as in any way casting reflections upon 
the board, or upon the gentlemen who now filled the post of auditors, for 
he only argued in favour of the adoption of a general principle, namely, 
that auditors should be wholly unconnected with and beyond the influence 
of the companies whose accounts they audited. He thought that the time 
had now come when the question ought not to be shelved by a reference to 
the general respectability of the board and the great stake they had in the 
welfare of the undertaking. He instanced the case of certain institutions 
whose affairs had proved to be in a most ruinous condition at the very 
moment when they were paying large dividends, and the surprise of highly 
respectable directors when they found that accounts which they had all 
thought correct turned out to be utterly fallacious. It was quite manifest 
thatif such accounts underwent the searching examination of disinterested 
public accountants such fallacies would long ago have been discovered and 
exposed. He was quite sure that everybody felt for Alderman Mechi and 
all connected with the bank of which he was chairman, and he (Mr. Rush- 
field) called upon the shareholders of this and every other joint-stock 
bank to adopt a principle which must of necessity make their property 
more secure and lessen their risks, (Cheers.) 

The Chairman, in reply, said that the directors had under their serious 
consideration the expediency of appointing public auditors. He also 

‘explained, in reply to another question, why it was not always expedient 
to issue the report some days previous to the meeting. 

The report was then unanimously adopted, and 
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On the motion of Alderman Abbiss, seconded by Mr. Rushfield, a cordial 
vote of thanks was given to the chairman and directors, for the ability 
and attention they had manifested in conducting the affairs of the bank. 

Votes of thanks were also given to the auditors, to the managers, Messrs. 
Duncan and Kennedy, and also to Mr. Worth, the secretary. 

The proceedings then terminated. 





SCOTTISH AND UNIVERSAL FINANCE BANK. 


An extraordinary general meeting of shareholders in the Scottish and 
Universal Finance Bank, Limited, was held, on the 18th January, at the 
London Tavern, Bishopsgate Street. Mr. Gunn took the chair at a few 
minutes past twelve, and called upon the secretary to read the notice con- 
vening the meeting, upon which 

The Secretary read a notice convening a meeting at the offices of the 
bank, in Cheapside, at two o’clock. 

Mr. Gunn, before proceeding with the business of the meeting, wished 
to be certain that none but shareholders were present, and said that he 
should insist upon all who were not shareholders leaving the room. The 
statement to be submitted affected shareholders only. He called for the 
attendance book. 

Mr. Smith wished to know by what right Mr. Gunn took the chair. He 
considered that a chairman should be appointed by that meeting. He 
called attention to the fact of that being a shareholders’ meeting ; the cir- 
cular which had been read, convened on the part of the directors a meeting 
at the bank at two o’clock. (Goud applause.) 

Mr. Gunn considered himself chairman by virtue of his position in the 
bank. If those who were not shareholders did not leave the room he 
should not make the statement. (Groans and hisses.) If he was not al- 
lowed to preside he should leave, and the meeting would be left in igno- 
rance. (Groans.) 

Mr. Morris begged the meeting to give a patient hearing to Mr. Gunn. 
If it was intended to exclude himself, as acting for a committee, he would 
take the sense of the meeting upon the question. 

Mr. Gunn said it was his intention to exclude all who were not share- 
holders. 

Mr. Smith objected to Mr. Gunn occupying the chair. The directors 
were upon their trial. They were accused of misappropriating the funds 
entrusted to them. It was very unseemly for one against whom charges 
had been cast to preside over that meeting. He proposed that Mr. 
Henry be called upon to take the chair. 

The motion was seconded, put to the meeting, and unanimously 
adopted, upon which Mr. Gunn vacated the chair, saying he would appeal 
to the Court of Chancery. He then, accompanied by several others, left 
the room amid loud groans and hisses. 

Mr. Henry then took the chair, and briefly opened the business of the 
meeting. 

Mr. Morris suggested that as Mr. Gunn had re-entered the room, if he 
had any statement to make he should do so. 

Mr. Gunn then made a somewhat lengthy statement, to the effect that 
he had received from two sound banks offers to amalgamate with the 
Scottish and Universal Finance Bank, but those offers had been rejected 
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by the committee, which he complained was not properly constituted, 
because it was not composed entirely of shareholders. He did not wish to 
stop inquiry; but, on the contrary, he asked and courted the fullest in- 
quiry into the affairs of the bank; and the terms offered were that the 
shareholders should be credited with £5 for every £10 paid. ‘They must 
either amalgamate or wind up. 

A Shareholder asked Mr. Gunn whether either of the companies 
who now offered to amalgamate with the Scottish had been promoted by 
him. 

Mr. Gunn said he had nothing to do with the promotion of either. 

Mr, Morris asked whether any commission was to be paid to any one. 

Mr. Gunn replied that some commission was to be paid for introduction, 
but he was to pay it out of his own pocket. (Oh, oh.) 

Mr. Morris explained that the meeting had been called by Mr. Pierce, 
in conformity with an order made by the Court of Chancery upon a peti- 
tion for winding up the bank, presented by the committee appointed by 
the shareholders. That step had been taken in anticipation of a similar 
step being taken by others. They heard about an amalgamation for the 
first time when they appeared in court, and were most anxious, in the 
interests of the shareholders, that any definite scheme should have every 
consideration. He complained that no definite plan was even now sub- 
mitted. The committee could not recommend the amalgamation as pro- 
posed, because it involved the giving up of the whole of their assets for 
shares in undertakings which were only now struggling into existence. 
He then entered into a very elaborate statement of various transactions in 
which Mr. Gunn and other directors had been concerned. He concluded 
by urging upon the shareholders the absolute necessity of winding up in 
Chancery, so as to secure at the smallest cost the fullest and most com- 
plete inquiry. 

Mr. Smith, the accountant, then made a statement as to the qualifica- 
tions of directors, and the circumstances attending that qualification, which 
he said were not of the most creditable nature. 

Mr. Lowell Price said the gross amount of business done since the esta- 
blishment of the bank was £33,272. The losses on bad and doubtful debts 
amounted to £13,121. At that moment the bank was insolvent, as there 
was a deficiency of £4,000 to be made up. The shareholders, as men of 
business, might ask themselves whether any bank of standing and respecta- 
bility would amalgamate with them. 

After some discussion, 

The Chairman moved: “That this company be wound up in the 
Court: of Chancery, and that Mr. Lowell Price be confirmed as liqui- 
dator. 

Mr. Jarvis briefly seconded the motion, which was unanimously adopted. 

The usual compliment to the chairman terminated the proceedings. 





NATIONAL DISCOUNT COMPANY. 


Tue ordinary general meeting of the shareholders of this company was 
held on the 18th January, at the London Tavern; Mr. F. W. Russell, 
M.P., in the chair. 

The Secretary (Mr. Price) having read the notice convening the meeting, 
proceeded to read the following report :— 

“The directors have the satisfaction to inform the shareholders that by 
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the completion of the issue of the new shares, the capital of the Com- 
pany is now as follows, viz.:—Subscribed capital, £3,000,000; paid-up, 
£600, 900 ; reserve fund, £300,000. The accounts for the half-year ending 
31st December show a gross profit of £130,746. 11s. 10d., and after deducting 
the current expenditure, directors’ and auditors’ remuneration, making an 
ample allowance for bad and doubtful debts, writing off proportion of 
building expenses, and reserving £55,229. 10s. for rebate of interest on 
bills not yet due, there remains the sum of £62,372. 8s. 3d., which, with 
£1,830. 3s. 10d. brought forward from the last half-year, amounts to 
£64, 202. 12s. 1d. The directors have therefore the pleasure to recom- 
mend that a dividend at the increased rate of 20 per cent. per annum be 
declared, and that the balance of £4,753. 0s. 4d. be carried foward to the 
credit of the next half-year’s profit and loss account. The directors con- 
gratulate the proprietary upon the steady but marked success which this 
Company has attained ; but would still again impress upon them how 
greatly its prosperity might be extended by each shareholder becoming a 
depositor with the Company, and by recommending its principles to their 
various connexions. The directors who go out of office by rotation upon 
this occasion are George Burnand, Esy., H. H. Toulmin, Esq., and F. C. 
Wilkins, Esq., all of whom being eligible offer themselves for re-election. 
The dividend, free of income tax, will be payable on and after the Ist of 
February. The shareholders will have to elect auditors for the current 
year, and notice has been given that a resolution will be submitted at the 
meeting to increase their remuneration from £100 to £150 a year each.” 


Balance-sheet, December 31st, 1864. 














Dr. 
Capital, viz.:—120,000 shares of £25 each, £5 si share Sas £600,000 0 0 
Liabilities ou deposits, loans, &c. -- 5,888,690 0 10 
Amount under acceptance eee eee Ka coe’ one Nil 
Premises redemption fund see ane eee ose oss 789 16 4 
Reserve fund ae 300,000 0 0 
Amount at credit of profit and loss account, as shown on state- 
ment B.. otis om Re “a jas sae PER 64,202 12 1 
£6,853,682 9 3 
Cr. 
Cash, Government, and other securities... rae ~ .. £483,859 1 2 
Loans at call and short date pa eS pies a 330,579 2 1 
Bills discounted, &c. sn ace one pen -- 5,975,001 3 1 
Premises... = re: ne oii aus ose oa 44,243 2 11 
£6,853,682 9 3 








Profit and Loss Account for the Half-year ending 31st December, 1864. 
Dr 


Current expenses, including rent, wana income-tax, salaries 
and all other charges ... Re ae ae aie £6,418 2 11 
Directors’ and auditors’ remuner: ation bs os a 


oso 1,600 0 0 

Amount reserved to meet bad debts soi ree jam 5,000 0 0 
Premises redemption fund.. ose 126 10 8 
Rebate of interest on bills not due, carried to new aceount ... 55,229 10 0 
Carried forward owe on -. £68,374 3 7 
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Brought forward eae at -- £68,374 83 7 
Dividend at the rate of twenty per cent. per annum, 
£59,449. 11s. 9d.; balance carried forward to profit and 
loss new account £4,753. 0s. 4d. ... ia a ‘an 64,202 12 1 


£132,576 15 8 


| en es Ber Os eee eS 











Cr. 
Balance brought forward from 30th June Pa sae coe £1,830 3 10 
Gross profits during the half-year iss Sch sah rer 130,746 11 10 
£132,576 15 8 


The Chairman, in moving the adoption of the report, said, that if he 
felt warranted last July in expressing the gratification and pride of the 
board, how much greater must their gratification be upon the present 
occasion, after the extraordinary and, he might say, unprecedented suc- 
cess of the last six months. Twelve months ago they offered the share- 
holders the power of dividing the large sum of £10 per cent., and now 
they were enabled to propose a dividend double that amount, namely, 
after the rate of 20 per cent. per annum. (Cheers.) And it must be 
borne in mind that this success had been achieved, ‘not in ordinary times, 
but after a period particularly trying—a period during which the atten- 
tion of all engaged in commercial matters was directed to safety rather 
than tosuccess. It was manifest that at such a period as that it required 
from the managers of this company the most extraordinary caution, or 
they might possibly have involved the company in ruinous engagements, 
instead of business transactions which had yielded great profit. Notwith- 
standing the excepticnal circumstances of the times they had proceeded 
steadily in their course, with an amount of debt which was positively 
insignificant compared with the vast sums of money which passed through 
their hands. They might really now look upon the National Discount 
Company as one of the great institutions of the City of London. They 
had long aspired to that position, and had now attained it. Having attained 
that position, they might, adopting the words of a very distinguished 
person— rest and be thankful.” They were thankful, but determined not 
to rest—(hear, hear)—for they felt that the company could go on through 
a long career of prosperity if only the shareholders would do their duty, 
and assist the board, by a long pull, a strong pull, and a pull altogether. 
(Cheers.) By adopting that course they would raise the company to a 
pinnacle far higher than that to which it had at present attained. Hedid 
not think that the position which the company occupied was at all hazardous, 
nor did he think there was the slightest probability of their retrograding. 
They must look forward, not backward, and their motto must be “ pro- 
gress.” (Hear, hear.) Onthe present occasion he had nothing more to do 
than to congratulate them, and knowing as they did the position of the 
company from the report and statement of accounts, he would simply content 
himself by moving their adoption. (Cheers.) 

Mr. Chaytor, in rising to second the resolution, said that he wished to 
occupy the attention of the company a few minutes with a review of the 
progress of their affairs. The present was an apt opportunity for doing 
so, and.it was only by applying the inferences to be drawn from their past 
history that they could form a proper judgment of what their future career 
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was likely to be. They had now been established for eight years and a 
half, and had experienced several of the difficulties and dangers incident 
to early youth. In the first whole year of their existence they had to 
encounter the difficulties entailed by the serious commercial crisis of 1857, 
and in that year were unable to propose any dividend. The want of divi- 
dend was not the only difficulty, because it led to doubts among the 
shareholders of the possibility of success, and dissatisfaction at the slow 
progress of the undertaking. They overcame those difficulties, however, 
and now after an existence of eight years and a half they were enabled to 
offer the shareholders a dividend of 20 per cent. (Cheers.) Their pro- 
gress had been in fact marvellously rapid, even when compared with that 
of the most successful institutions in the city of London. The meeting 
would, perhaps, be surprised to hear that that most ably managed and 
successful establishment, the London and Westminster Bank, was twenty- 
five years in existence before arriving at such a pitch of prosperity as this - 
company had arrived at. It might be said that the case of the two com- 
panies was different; and in one respect it was, for the London and 
Westminster Banking Company were the pioneers of a new description of 
business altogether as regarded banking, and they had all the prejudices 
of old and powerful banks to encounter. In some respects the course was 
cleared for the present company, but still they had to overcome prejudices 
almost as strong, for they were the first company established to conduct 
monetary affairs on a large scale under the Limited Liability Act, and 
the present meeting would be surprised at the prejudices which were ex- 
pressed against it. They had shown, however, that with ordinary prudence 
and discrimination the business in which they had embarked was not very 
hazardous. It was true that money was a very slippery article, and that 
they, in common with bankers and others who dealt in it, were liable to 
make insecure investments; still he repeated that, with the prudence 
exhibited by the managers, the risk was not very formidable. The period 
during which they had been in existence naturally divided itself into two 
parts. The first four and a half years included that disastrous year 1857, 
and also the year 1860, when the great leather failures and frauds affected 
this company quite as seriously. The average loss upon every £100 discounted 
in that period amounted to 2s.33d. They then turned over a new leaf, and 
during the last four years the loss per £100 discounted did not exceed 23d., 
including the last half-year—(cheers)—making the average loss upon the 
whole eight and a half years only 1s. 2d. upon each £100 discounted. 
While on the subject of bad debts, there was one matter on which he 
might congratulate the meeting. The sums received from bankrupt 
assets, and appropriated from profits to cover deficiencies that had accrued 
up to June last, had been so well calculated, that there was a credit 
due to the company of £150 on that account, which would be 
further increased by some additions from the assets of estates not yet 
wound up, and there could be no further demand upon them on that 
account, because all transactions entered into previous to that time were 
now determined. (Hear, hear.) As regarded the last half-year the board, 
which he thought might lay claim to some credit for prudent management, 
had set aside a sum which they believed would be amply sufficient to 
meet all contingencies. (Cheers.) Hethought therefore that as regarded 
bad debts this company stood in a most favourable position. (Cheers.) 
He now wished to say a few words regarding the creation of capital this 
time twelve months. It was as well to take stock occasionally, because 
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then they knew what progress they were making. On that occasion he 
had the honour to point out to the older shareholders the probability that 
the board would be able to give them a larger dividend, and he thought 
they would agree with him that that promise had been fulfilled—(hear, 
hear)—and not only that, but the value of the shares had much increased 
in the market. What had been the result as regarded themselves ?. In 
June they offered a dividend of 16 per cent., which had now been in- 
creased to 20, and the shares, which were then worth £10. 10s. were now 
quoted at £16. As regarded the new shareholders, who paid £10 for their 
shares, they had been able to offer them a dividend of 8 per cent. on their 
investment during the first half-year, and now 10 per cent. He had 
intimated an opinion that the shareholders would find the new shares well 
worth taking up, and he was glad to find that, with the exception of about 
300 shares not taken up from various private causes, the whole of the 
new shares had been taken by the old shareholders. It ought, therefore, 
to be another subject of congratulation to think that they had followed 
the advice of their directors—(hear, hear)—and the directors, on their 
part, were quite ready to accept any credit due to them for the successes 
which had been achieved. At the same time, it was only just to state 
that they were the directors of the company’s affairs, and not the mana- 
gers, and a great deal of the prosperity upon which they were now con- 
gratulating themselves was due to the unwearied diligence, great ability, 
and discrimination exercised in the selection of securities by the managers. 
(Cheers.) Those gentlemen enjoyed the perfect confidence of the board, 
and they were well entitled to that of the shareholders. The board had 
several times invited the shareholders to co-operate with them in extend- 
ing the business of the company. He could easily understand that, before 
their success was an ascertained fact, they might have some doubts as to 
whether it would succeed, and whether it was prudent in them to do so. 
They had now an ample capital, a good reserve fund, experienced 
managers, and everything which could give the institution stability. If 
the shareholders would consider that if the funds at their disposal which 
they did not immediately want, and which were lying idle elsewhere wait- 
ing for investment, were left with the company, it would be to their 
mutual benefit, and if left for even the shortest periods he was quite 
sure that they in the aggregate would cause a large increase in the de- 
posits. If they bore this constantly in mind, and took every opportunity 
which offered of impressing it upon their friends, they would be them- 
selves surprised how often the opportunities would occur of this co- 
operation with the board. He had now briefly run over the career of the 
company up to the present time, and although to prophecy was undoubtedly 
a dangerous thing, he thought a fair inference of what they were capable 
of doing might be drawn from what they had already achieved. It had 
been said that nothing succeeded like success; they had experienced 
managers, which was most important, and they had open to them a field 
which they did not occupy nearly to the extent of which it was open to 
them, and the boundaries of which were daily becoming more and more 
extended by the increased commerce of the country ; they must remember 
that every increase of business must enlarge their profits; and if the 
shareholders would give the board their assistance in the manner he had 
pointed ont, there was no reason why their future career should not be 
one of more extended usefulness and greater prosperity. He begged 
to second the motion for the adoption of the report. (Cheers.) 


























































National Discount Company. 169 


Mr. Borrodaile congratulated the board and the shareholders on the high 
state of prosperity to which the company had reached—a far greater pros- 
perity in the time than had been attained by the London and Westminster 
Bank, which did not divide 20 per cent. until after it had been esta- 
blished twenty-five years. While that bank had increased its deposits 
from £500,000 to £20,000,000 in the time during which it had been esta- 
blished, the present company, in 8} years, had increased its deposits to 
nearly £6,000,000; and if the shareholders co-operated with the board, 
there was no reason why these deposits should not be more than doubled 
in the next five years. He thought that on occasions when the board came 
before them with such prosperous balance-sheets, and such handsome divi- 
dends, the managers and other officers of the bank should be permitted to 
participate in the advantages reaped by the shareholders in the shape of a 
testimonial. (Hear, hear.) 

Mr. Bolton wished to know why it was necessary to charge £789 to pro- 
vide a redemption fund, because he should have thought, considering the 
rising value of land in the City, that no such charge would have been 
necessary. He expressed his gratification at the excellent position in which 
the institution stood, and pointed out that they had really during the pre- 
sent half-year netted 28 per cent., taking the balance standing to the profit 
and loss account at £64,000 and adding to it the difference between the 
rebate of the bills charged last half-year. He thought it would be found 
that sufficient had been made, with the exception of the current expenses, 
to enable the directors to declare a dividend of 20 per cent. next half- 
year. 

The Chairman explained that the company’s premises being taken for a 
term of eighty years, it was thought right to establish a redemption fund 
of £100 a year to restore the ground and the premises to the company at 
the expiration of the lease. £789 had already been accumulated, and in 
the course of 60 or 70 years a sufficient sum would be sct aside for that 
purpose. It was unnecessary to say that if they wanted to sell the pre- 
inises, they would realise a considerable profit upon them. 

The report was then unanimously adopted, the dividend declared and 
agreed to, and the retiring directors relected. 

Mr. Sewell then proposed, and Mr. Bird seconded, the re-election of Mr. 
John M. Bell and Mr. Morrison as auditors, and the raising of their remu- 
neration from £100 to £150, which was carried by acclamation. 

Mr. Bell, in responding, observed that it must be gratifying to the 
shareholders to know that the accounts of the company were placed before 
the auditors in the plainest and most satisfactory manner. The auditors 
had very onerous duties to perform ; they were perfectly independent and 
impartial in the discharge of their duties, and it was not the least satisfac- 
tory circumstance that the officials of the company were always willing 
and ready to explain everything they required. He must acknowledge 
that they had on many occasions received the most valuable information 
from the secretary, which had enabled them to test the accounts when they 
would have been at a loss to do so if those accounts had simply been placed 
before them. 

Tn reply to a question from a shareholder, 

The Chairman said that the board fully recognised the merits of their 
officers ; the whole scale of salaries had been revised, and he believed that 
all their servants considered that they treated them with great considera-- 
tion. 
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Mr. Borrodaile then moved, and Mr. Barber seconded, a vote of thanks 
to the managers, the secretary, and the staff, which was carried by accla- 
mation. 

A cordial vote of thanks to the chairman and directors for their able 
management of the affairs of the company concluded the proceedings. 





LONDON AND WESTMINSTER BANK. 


Tue annual general meeting of the proprietors in this bank was held at 
the bank offices, Lothbury, on the 18th January ; Mr, Alderman Salomans, 
M.P., in the chair. 

In opening the proceedings, 

The Chairman said. ,—Gentlemen, we have very great pleasure in meeting 
you here to-day and laying before you our report of the proceedings of the 
bank during the past half-year, and of the results of the last year. 

The Secretary, Mr. T. P. Shipp, then read the following report :— 

“ The directors have to report that—after making provision for all bad 
and doubtful debts, paying the income tax, setting apart £2,000 towards 
the buildings of the bank, and presenting gratuities on their salaries to all 
the officers of the establishment—the net profits of the bank for the last 
half-year amount to £238,405. 16s. 9d. (Cheers.) This sum, added to 
£8,830. 1s., the unappropriated balance of the preceding half-year, will 
amount to £247, 235. 17s. 9d. Out of this amount interest on the rest or 
surplus fund at the rate of 5 per cent per annum (£7,500) has been added 
to such fund, which now amounts to £307,500. The directors now declare 
a dividend tothe shareholders at the rate of 6 per cent. per annum, and by 
way of further dividend out of the profits, a bonus of 13 per cent. on the 
paid-up capital. (Cheers.) After these payments are made there will 
remain a balance of £79,735. 17s. 9d., which the directors have appropriated 
as follows, viz. :—£27 878. 16s. 4d. on account of the purchase of Messrs. 
Jones, Lloyd, and Co.’s bank ; £20,000 towards the alterations and im- 
provements of the chief office ; and "£22, 500 to be added to the rest, which 
will then amount to £330,000, and the balance (£9,357. 1s. 5d.) carried to 
profit and loss account for the current year. The directors who retire by 
rotation are—John Garratt Cattley, Esq., James Denis De Vitré, Esq., 
and George Hanson, Esq. , all of whom being eligible for re-election offer 
themselves accordingly.’ 


London and Westminster Bank, 31st December, 1864, 





Proprietors for paid-up capital ... . ... - £1,000,000 0 0 

Amount due on bank deposits; circular notes, and other 
moneys pas on demand* a oe pe - 18,649,215 16 3 
Rest or surplus fund oo “ -- 800,000 0 0 
Balance of profit and loss account, » 80th J unt, 1864 . ‘sie 8,830 1 0 
Net profits bf the past half-year .. ote eon eee ew. «=: 238,405 16 9 
£20,196,451 14 0 











* This sum does not include acceptances, £806,604, 7s. 4d, 
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Cr. 
Government stock, Exchequer bills and India bonds... ooo £2,492,412 9 O 
Bills discounted, loans to customers, and other securities ... 16,256,593 19 6 
Cash in hand _ iis wet me a pes we 1,447,445 5 6 
0 





£20,196,451 14 
————— 
Prorit anp Loss. 
Dr. 
Total expenditure of the eight establishments, including rent, 
taxes, salaries, stationery, &c., with gratuities on their 


salaries to the officers of the establisement ove -- £65,995 11 1 
Amount set apart towards the buildings of the bank ... a 2,000 0 0 
Amount added to rest or surplus fund by interest thereon at 

5 per cent. per annum ose eee eve ove ove 7,500 0 0 
Payment of the dividend now declared, at the rate of 6 per 

cent. per annum, for the last half-year on the paid-up 

capital of £1,000,000 ... oes see os eee eee 30,000 @ 0 
Bonus of 13 per cent. on thecapital ... eee ove -- 130,000 0 0 
Amount on account of purchase of Messrs. Jones, Lloyd, and 

Co’s Bank £27,878. 16s. 4d.; amount set apart towards 

alterations and improvements of chief office £20,000 ; ad- 

dition to rest or surplus fund £22,500; balance of profit 

and loss account £9,357. 1s. 5d. nn ae ee 79,735 17 9 





£315,231 8 10 


Cr. 
Balance of profit and loss account, 30th June, 1864 ... ae £8,830 1 0 
Gross profits of the last half-year, after peying the income tax ‘ 
and making provision for all bad and doubtful debts... 306,401 7 10 





£315,231 8 10 





Rest or Surpius Fcnp. 
Dr. 
Present amount... ie ole a th pert eo £330,000 0 0 


£330,000 0 0 











Cr, 
Amount on the 30th June, 1864... site ae eee os. £300,000 0 0 
Interest on ditto, at 5 per cent. perannum ... eos coe 7,500 0 0 
Amount as above ... sae ae oo ae ote on 22,500 0 0 
» £330,000 0 O 








“The dividend and bonus (without deduction of income tax, which is paid 
by the bank) will be payable on Monday, the 23rd Jauuary.” 

The Chairman then rose and said—Gentlemen, the report has been so 
drawn as to lay clearly before you the condition of this bank, the earnings 
of the last half-year, and the mode in which we advisedly consider the pro- 
fits ought to be appropriated. You are aware that we have just passed 
through a very stormy half-year. In fact the whole of the year has been 
one of a character that entailed upon every establishment such as this a 
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great deal of care, mixed at times with a certain amount of anxiety. Never- 
theless, I believe the report which we now lay before you will show that 
we have been enabled successfully to carry the bank through; not only 
maintaining the old dividend, but adding very largely to our profits. I say 
this the more emphatically because, like other establishments of the kind, 
and from the very nature of things, you have heard rumours of our having 
incurred one or two losses here. The chief of these,and of which you may 
have seen an account in the newspapers, results from a fraud committed 
upon one of the cnstomers of the bank, by which a large amount of dupli- 
cate bills—otherwise good, but forged and simulated—were deposited with 
us. That has entailed a considerable loss, the whole of which, however, 
has been written off. (Cheers.) So that what you see in the balance-sheet 
is the actual result of the half-year; a liberal allowance having been made 
for all bad and doubtful debts. Let there then be no misunderstanding on 
that subject. (Hear, hear.) Turning now to our deposits, I am happy to 
say that they have been maintained uniformly at about what we left them 
last half-year. At that time they showed a surplus of nearly three 
millions over what they stood at this time last year. They are now 
£150,000, or thereabouts, more than they were in July last; and 
what is very gratifying to us, and I have no doubt will be so to 
you, is the fact that our deposits have fluctuated very little dur- 
ing the last half-year, having been at no period much’ below or 
much above £18,000,000, in which sum, as you are aware, the acceptances 
of the bank are not included. We have never thought it right to include 
the ordinary acceptances, which in the nature of things we cannot avoid, 
carrying on our business. We have never added these acceptances to the 
deposits, nor have we published them until now. At our last meeting we 
offered any gentleman who wished it to give him this information ; 
but finding since that some banks do it, and that there has been a 
demand for its being generally done by a publication of considerable 
influence with the commercial world—I allude to the Economist, which 
urges that all banks ought to separate acceptances from general de- 
posits—we had great pleasure in yielding to the suggestion. (Hear, 
hear.) On the 31st of December, as you will see, our acceptances amounted 
to £806,604 7s. 4d., a large proportion being acceptances for correspondents 
in the country, and consisting mostly of 14 and 21 days’ bills. With 
regard to our dividend, we have now the pleasure of declaring a dividend 


of 16 per cent., which, with 14 per cent. paid on our capital in July last,. 


makes a total of 30 per cent. for the whole year. (Loud cheers.) Per- 
haps all things considered, during a troublous year, this is not unsatis- 
factory. (Renewed cheers.) Moreover, we have not paid all our profits 
away. Pursuing the policy by which we have ever been guided, we have 
thought that we should endeavour quietly to build up additional capital 
by taking a portion of our profits and adding it to our reserve fund, thus 
we have carried up our reserve fund now to £330,000, making our whole 
capital £1,330,000. (Cheers.) We have also reduced the “Jones Loyd” 
purchase by £27,878 ; so that the business which we bought from Jones, 
Loyd, and Co. may be considered almost entirely paid for, and those large 
and handsome premises adjoining this bank which, perhaps, we may not 
require hereafter for our own business, and may therefore look upon as an 
asset, will stand somewhere about their market value of £80,000. (Hear, 
hear.) You are aware that we are greatly enlarging our premises. When 
you enter the bank you can hardly imagine the large amount of space 
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which we are about to cover for the purposes of our business. Indeed, 
our business has increased so rapidly at the head office that we have had 
great difficulty in lodging the clerks with due regard to their comfort and 
the convenience of the customers. It was very fortunate for us, therefore, 
not only that we acquired the substantial business of our highly-reputed 
neighbours, Jones Loyd and Co., but that we are enabled to use their 
= pane forthe purpose of carrying on our own current business. (Hear, hear.) 

e are now, as I said, enlarging our premises ; and as the property which we 
are building has cost a great deal of money, we have thought it desirable, 
out of the profits of such a year as the last, to take £20,000 in aid of 
payment for the new premises which we are adding to the bank. Those 
who have been in the habit of comparing the general expenditure of the 
bank for the various half-years will have observed that that item has 
rather increased. No doubt it has; and the reason is this. We have 
been in the habit annually of adding 10 per cent. to the salaries of our 
staff generally. At first this was done as a sort of incitement to exer- 
tion after what had been a very good year; but it has now become, I 
fear, a habit (a laugh), and I. trust the affairs of the bank will con- 
tinue to be such that we shall always have the pleasure of making 
such an appropriation. In addition to this, we have felt that a very large 
amount of pressure has been thrown upon the staff by the accession of 
Jones Loyd’s business in the course of the year. There is generally quite 
enough to-do in almost all banks in the contracted period between the 
hours of nine and four or nine and five, in carrying on the ordinary busi- 
ness ; but when we weld with that another extensive concern, a large 
amount of trouble and inconvenience to the staff must necessarily be occa- 
sioned. “The labourer is worthy of his hire,’ but we do not want to 
look upon our labourers as hired men. If we prosper we wish them 
to feel that we are inclined to be liberal; and in saying this I know I 
am expressing your views as well as those of the board. (Hear, hear.) 
Considering these circumstances, we have, in addition to the 10 per cent. 
of last year, appropriated another 5 per cent. to this object; so that we 
have divided among our staff this year 15 per cent. upon their salaries 
instead of 10 per cent. (Hear, hear.) I have spoken of the difficulties 
of the year, and the consequent anxiety and labour imposed upon every 
one who has had to advance and administer a business like this. We have 
been very careful in the selection of our officers, not only here, but at all 
our branches. In a year like the past a very. great amount of responsibility 
and anxiety is thrown upon those who are chiefly occupied in sitting at a 
desk and taking upon themselves the conduct of the executive departments. 
And I may say here, in the absence, through an accident, of our active town 
manager, that no man could have acted with greater judgment or more 
zeal in the discharge of his duty than Mr. Higley. He remained at his 
post during the whole of the month of October, when the commercial 
pressure was at its highest (hear, hear); and in the exercise of his good 
judgment and good temper we went through that period in a manner to 
excite the admiration of all who came here ; and I am sure you will agree 
with the board that Mr. Higley deserves the warmest eulogiums at our 
hands. (Cheers.) What I now say in his absence I should have equal 
pleasure in stating were he present. (Hear, hear.) Then there is our ex- 
cellent general manager, Mr. Ewings, and, indeed, all the managers, who 
have had more or less to share in the troubles and anxieties of this trying 
period. The board have thought that it would not be fair if their services 
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were allowed to go unrequited. (Hear, hear.) We have, therefore, made 
them a handsome distribution (it is not necessary that I should state the 
sum awarded in each case), amounting in the aggregate to £7,000; and 
which, with the £4,000 distributed the previous half-year, makes the sum 
appropriated to the heads of departments £11,000 over and above their 
salaries. (Cheers.) I was sure you would be glad to hear this (hear, 
hear); and we are glad to have the approval of that side of the table of 
what we do in this matter. There are none more desirous of acknowledg- 
ing and rewarding the services of the staff than ourselves. We want no 
incitement to do these things. What we want is that all the clerks and 
officers in our employ should feel that they cannot be better off than with 
the London and Westminster Bank—a large and respectable establish- 
ment, with a liberal administration for its government, and a liheral pro- 
prietary to support them. (Cheers.) The hon. gentleman concluded by 
moving that the report be adopted, printed, and circulated among the 
shareholders. 

Captain Creation seconded the motion, which was put and carried 
unanimously amid cheers. 

Mr. John Garratt Cattley, Mr. James Denis De Vitré, and Mr. John 
Hanson, were re-elected to seats on the direction, upon the nomination 
of the chairman. 

Mr. Malcom Orme having observed that the excéllent report of the 
directors was the best proof of their able and admirable management, 
moved that the thanks of the meeting be accorded to them. 

The motion was seconded by Mr. Rolls, and carriéd by acclamation. 

The Chairman, in acknowledging the compliment, said that nothing 
could be more satisfactory tv the directors at that time than to feel that 
they had the warm and active support of the proprietors, and he could 
assure them that the utmost efforts of the board would ever be directed to 
secure the continuance of their confidence. The hon. gentleman then pro- 
ceeded to say—The business. would be very incomplete if I did not on 
behalf of the board, as well as in your names, express to Mr. Ewings, 
our general manager, and to the other managers, the high appreciation in 
which we hold their services. I have spoken specially of Mr. Higley 
because he is absent, and great responsibility rests upon him, inasmuch as 
the chief employment of the funds of the establishment falls upon him ; 
but we could not get on at all unless every man efficiently discharged the 
duties of this particular department. All we want is to have the right 
men in the right places; and I believe we have them. (Cheers.) And I 
think we cannot do better on these public occasions than convey to Mr. 
Ewings and the managers the satisfaction we feel, and our sense of how 
worthy they are of your support and thanks. (Cheers.) Iam reminded that 
I have omitted to mention the name of our excellent secretary, Mr. Shipp. 
I ought not to do so, for he happens to be one of my constituents, and 
the last thing I should do is to forget him under any circumstances. 
me page He is a very able and efficient man, a good example to others, 
and we all highly respect him. I move that the thanks of the meeting 
be presented to William Ewings, Esq., general manager, the managers, 
and other officers of the bank, for their services during the past half- 
year. 


Captain Creaton seconded the motion, and it was carried unani- 
mously. 


Mr. Ewings, the general manager on rising to reply was received 
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with loud cheers: He said—I hardly know what sensation predominates 
in my mind at the present moment, pride or pleasure; pride at the unex- 
ampled success of the London and Westminster Bank during the last 
year, or pleasure at your kind recognition of the managers’ services. 
(Hear, hear.) Itis always a pleasing duty for me to respond on behalf 
of my colleagues to the kind and genial remarks of our worthy chair- 
man: but that pleasure is very much enhanced by the hearty manner 
in which you too, the shareholders, endorse his remarks. This is the 
thirtieth year that I have been a manager in the London and West- 
minster Bank, and I believe I have not been an unsuccessful one. (Hear, 
hear.) That long experience induces me to state that it is my firm 
belief that it will not be the managers’ fault if every succeeding year is 
not as prosperous as, or more so than, its predecessor .(Cheers:) To 
accomplish that end you may rely upon it that the managers will 
unitedly use their utmost exertions to retain the confidence of the board 
of directors; aud T am sure that, with this, we shall have the encourage- 
ment and support of the proprietors. On behalf of my colleagues and 
myself I beg again most sincerely to thank you. (Cheers:) 

On the motion of Mr. Justin Vulliamy, seconded by Mr. Rolls, the 
thanks of the meeting were voted to Mr. Alderman Salomans for his 
able and courteous conduct in the chair; and Mr. Alderman Salo- 


mans having briefly responded to the compliment, the proceedings ter- 
minated. 





MADRID BANK, LIMITED. 


An adjourned general meeting of the shareholders in this company was 
held on the 19th January, at the London Tavern, to consider the advisa- 
bility of winding up the company; Mr. J. N. Daniel in the chair. 

A report of the directors which has been published, detailing the 
reasons which compelled the directors to recommend the dissolution of the 
company, was taken as read. 

The Chairman said that as the report and statement of accounts were 
similar to those which had been laid before the shareholders on the 
former occasion, he presumed the meeting would take them as read. 
(Yes, yes.) Such being the case, he would first observe that when 
they last met, a resolution was submitted for the consideration of the 
shareholders by the directors, having for its object the winding up of 
this company. That, however, was negatived by the shareholders present, 
although it was known that a large number of shareholders were in favour 
of the resloution, but the act of parliament required that there should be 
a larger majority than really appeared on that occasion: Subsequently 
the shareholders wished to have a general meeting, and that day was fixed 
for the meeting. Since that time nothing had occurred to alter the 
opinion of the directors as to the necessity of winding up the concern, 
seeing that by delaying that mode of proceeding, every day, and every hour, 
and every week, increased the expenses. To avoid these evils the only 
course was to wind up voluntarily. But subsequently to the last meeting 
an application had been made by one of the shareholders (Mr. Freeman) 
to wind up the concern in the Court of Chancery. To this the directors 
had no objection ; they had no objection either to the winding up under 
the Court of Chancery, or voluntarily under the appointment of a public 
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accountant ; but they certainly did think that if they wound up voluntarily, 
much less expense would be incurred than in winding up under the Court 
of Chancery. Nothing had transpired since the last meeting to alter the 
opinion of the board as to the necessity of winding up. Those who were 
acquainted with the usual mode of conducting merely ordinary affairs in 
Spain, and the difficulty of dealing with more than ordinary cases, would 
see the peculiar and arduous position in which the directors had been 
placed. No doubt this company had commenced with too small a capital, 
but the directors had always considered this as only a nucleus of capital 
to be raised, because they had been assured, upon what was considered and 
deemed to be the best information, both in Spain and London, that the 
greater amount of capital would be raised in Spain ; but in this they were 
disappointed, for no capital was subscribed in Spain. The honourable 
gentleman proceeded to show the extraordinary proceedings of the com- 
mittee of council in Madrid, the efforts made in reference to the concession, 
&c., and the manner in which the parties in Spain had appropriated certain 
moneys to themselves, leaving the board in England and the shareholders 
in the most extraordinary and false position. The powers which had been 
originally granted to the English shareholders were violated and set at 
nought, and, notwithstanding the original articles by which absolute con- 
trol was given to the English shareholders, the Madrid board dealt with 
the affairs of the company as if they were paramount. The hon. gentleman 
entered into a variety of details connected with the transactions of the 
board, &c., and in conclusion he moved that the report and balance-sheet, 
and the accounts to 10th December last, audited by the accountant, be re- 
ceived and adopted. 

Mr. Chapman seconded the motion. 

On the question being put, 

Mr. Freebody said the directors had not done their duty to the proprie- 
tors, and had kept them in the dark. If they had done so, a meeting 
should have been held in May last. The credit of the bank, if it ever 
possessed any, had been blown upon, and nothing remained but to wind it 
up; but he should like to know if the money the shareholders handed to 
the directors two years ago had been properly expended. They had heard 
rumours of £30,000 being advanced to a concern at Costa Rica. He wished 
to know if the promoters of the bank were entitled to any more than the 
£7,000 they had already received. Before the matter was wound up, he 
felt, as a shareholder, that they had not had those explanations given them 
of the deplorable monetary position of the company which it was the duty 
of the directors to give. In fact, the whole affair was a failure from the 
first. He thought the sooner the directors gave explanations the better. 
The directors ought to have conceded to the shareholders a committee of 
investigation. He moved that a committee of shareholders be appointed 
to investigate the affairs of the bank, and that they put themselves into 
communication with Mr. Freeman, with the view of his petition in Chan- 
cery standing over until the shareholders make their report. 

The Chairman said he would rather have the affairs of the bank inves- 
tigated by the Court of Chancery; but to have two investigations, no. 
The acts of the directors were able to bear the light. There was one thing 
he regretted, and that was that a meeting of the shareholders should have 
been held in May last. It was thought that their Act gave them power to 
hold the meeting any time in 1864, but there was a general Act which 
overrode the company’s Act. The bank had not advanced any money to a 
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concern at Costa Rica. With respect to the amount for the promoters of 
the bank, the articles of association provided that the promoters should be 
entitled to receive £10,000 at the time of allotment. 

Mr. Freeman censured the directors for proceeding to allot the shares 
when they had to give away half the shareholders’ money to the pro- 
moters. The money had been misapplied, and by certain Acts of Par- 
liament they could compel those parties to refund the money. If they 
wound up the bank voluntarily they could not do it, as it could only 
be done by the Court of Chancery. 

The Chairman said the resolution for winding up the bank under the 
Court of Chancery would meet with no opposition from the directors. £500 
was given to certain of the directors to qualify them for the direction, and 
those directors, instead of taking 25 shares, which was all they had need 
take, took 200 shares. 

A somewhat angry discussion ensued, in which several shareholders 
complained loudly of the manner in which the concern had been managed. 

Mr. Freeman moved, and Mr. Harrison seconded, an amendment that 
the bank be wound up under the Court of Chancery, but after a slight 
discussion it was withdrawn. 

The amendment for a committee of investigation was then put and 
carried unanimously. 

In answer to a question, 

The chairman said they had no desire to keep anything back, but 
would give the committee of investigation every assistance. 

Messrs. Freeman, Vizen, Nutting, Freebody, and Pedler were then ap- 
pointed as a committee of investigation. 

The proceedings then terminated with a vote of thanks to the chair- 
man. 





IMPERIAL BANK, LIMITED. 


Tue fifth ordinary general meeting of the shareholders of this bank was 
held on the 19th January, at the London Tavern; Mr. Alderman Lusk 
in the chair. 

Mr. Manning, the secretary, read the following report :— 

“ The directors, in accordance with the regulations of the bank, submit 
the accompanying statement of account and balance-sheet for the half-year 
ending the 3lst December, 1864 ; together with auditors’ report thereon. 
The proprietors will notice that of the capital authorized to be raised by 
the issue of the new shares only £6,575 remains to be paid; and also 
that, from the 31st ult., the amount paid thereon will cease to carry 
interest, but these shares will, in lieu thereof, participate equally in all 
future dividends with the other shares in the original capital of the 
bank. The directors have to report that, after defraying the current 
charges of the bank, making allowance for bad and doubtful debts, 
rebate on bills, and providing for a dividend at the rate of 10 per cent. 
per annum, together with interest on the new shares, there remains a 
balance of £5,228. 18s., which the directors recommend to be carried 
forward to the profit and loss new account. The retiring directors, 
Michael Hall, Andrew Lusk, William Murdoch, and A. P. Petrocochino, 
Esqrs., being eligible, offer themselves for re-election. The auditors, 
George Broom and Peter Broad, Esqrs., also retire from office, and offer 
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themselves for re-appointment. The directors have the gratification to 
announce that the business of the bank is progressing satisfactorily, and 
ask the shareholders to assist in extending its operations.” 


Liabilities and Assets, 31st December, 1864. 


Dr. 
Capital paid up, viz., £20 per share on 12,000 shares.. «- £240,000 0 0 
Ditto on 10,500 new ‘shares ee .- 203,425 0 0 
Amount due by the bank on current, deposit, “and other ac- 
counts ... a one - a we .- 1,199,607 0 10 
Reserve fund a eis ae ee ste a 51,288 0 0 
Redemption of premises fund... 208 0 0 
Balance of profit and loss 30th June £4, 700. 63. 10d.; gross 
= for half-yeay £58,017. 123, 2d.—£62, 717. 198.3 oS 
ess interest paid to customers £17,765. 15s. 7d. . ot 44,952 3 5 





£1,739,480 4 3 











Cr. 
Consols and India debentures... em ie wo. «£37,409 9 7 
Bills discounted, loans to.customers, &e, i pone «-- 1,550,700 6 9 
Bank premises, furniture, and fixtures .. oe oo < 22,584 14 0 
Preliminary expenses __.. se eee 1,889 13 9 
Cash in hand, at Bank of England, andatcall —.. w- 126,896 0 2 
£1,739,480 4 38 

Prorit anp Loss Account. 
Dr. 


Current expenses, including salaries, rent, directors’ remune- 
ration, income tax, and allowancefor bad and doubtfuldebts £18,923 8 4 
Amount carried to profit and loss new account, = rebate 


on bills discounted not yet due... 5,303 11 3 
Payment of dividend at the rate of 10 og cent, per ‘annum, 

for the last half-year .. = 12,000 0 6 
Payment of interest on new ’ shares, at 5 per cent. per “annun 3,496 5 10 
Amount carried to profit and loss new account al ae 5,228 18 0 





£44,952 3 5 





Cr. 
Balance brought down ... pe ae Sti Sy . £44,952 3 5 





The Chairman, in moving the adoption of the report, said that it would 
be pure affectation on his part if he were not to say that he was exceed- 
ingly glad to meet the shareholders under such favourable circumstances. 
It was like a meeting of old friends who had got safe on shore again after 
a rough and dangerous voyage. The last six months were marked in com- 
mercial circles by very severe pressure, and were pregnant with great 
lessons to men in business. There were many crises of no ordinary kind 
which ended in all but a panic. Strong houses, old institutions, firms 
and individuals, were obliged to bow their heads to inexorable necessity. 
Their little vessel rode out.the gale admirably, without the straining of a 
single timber or the loss of a single spar, and yet they did not turn away 
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a single customer with a good bill or a valid security. They did not re- 
discount a single farthing, and they had always a shot in the locker too. 
(Hear, hear.) Yet they must not entertain the idea that for banks there 
was any royal road to the making of money. The business of banking 
must be conducted on the same principles as other kinds of business. The 
merchant who dealt in iron, tea, sugar, or brass, if too ready to give credit, 
or to dispose of his goods in a bad market, must abide the consequences; 
and in the same way the banker who dealt in gold, silver, and copper, 
if too ready to give credit or to take securities that were not con- 
vertible would get into trouble, and therefore in the one business as 
well as in the other it was a matter of sound judgment after all. Young 
banks had a great many trials to encounter, and a great many dangers 
to avoid, to which older institutions were not equally exposed; and it 
was because they had passed safely through these difficulties that he stood 
before them with so much satisfaction and so much independence. They 
had made this half-year gross profits amounting to £58,000 ; and to show 
that this was a progressive business, he would refer them to the past. 
For the half-year ending December 31, 1862, their gross earnings were 
£5,044; and in subsequent half-years they were £10,036, £16,227, 
£35,855; whilst, as he had said, they were this half-year £58,017. 
(Hear, hear.) That he thought was a fair progress. The first half- 
year they made no dividend, and he thought very properly. The next 
half-year they divided 5 per cent.; last half-year 8 per cent; and 
now they proposed to divide 10 per cent. They carried to profit and 
loss the sum of £5,300, being rebate at the bank rate of the 
day, and they carried forward £5,200, which gave them £10,500 to start 
the new year with. The preliminary expenses stood as before, but there 
were some fractional shares, representing about £800, undisposed of, which 
would reduce the preliminary expenses next year to £1,000. The bank 
premises stood as they were, but he was informed on good authority that 
they were worth £15,000 or £20,000 more than they gave forthem. (Hear, 
hear.) Ample provision had been made for bad and doubtful debts. The 
directors had taken £2,000 as their remuneration, although, having 
divided 10 per cent., they were entitled to £3,000. The branch at the West 
End was getting on very well; it paid its expenses the last half-year and left 
a little balance over. (Hear.) But he must observe that he was not in favour 
of branch banks, especially when they were ata great distance. He thought 
they had gone on as favourably as could be expected under the circum- 
stances. He would remind them that it was impossible to go fast if they 
wanted to go safely. (Hear, hear.) And by going safely, but steadily, he 
had no doubt they would become a large establishment. In his opinion it was 
going fast enough to divide 10 per cent. and to put by a reserve £51,000. 
He believed there was no more safe or sound bank inthe metropolis than the 
little bank at 6, Lothbury, opposite the Bank of England, and next door to 
the London and Westminster. (Hear, hear, and laughter.) 

Mr. Dickson seconded the motion, which was carried unanimously. 

The Chairman then moved, “ That 4 dividend be declared at the rate of 
10 per cent. per annum, free of income-tax, on the capital paid up on the 
12,000 shares included in the first issue, and in lieu of dividend interest at 
the rate of 5 per cent. per annum, free of income-tax, on the capital paid up 
on the 10,500 shares included in the second and third issues, such dividend 
and interest to be payable on and after the 1st of February.” 

Mr. Antonio Ralli seconded the motion, which was adopted. 
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The retiring directors and auditors were re-elected. 

Onthe motion of Mr. Flight, seconded by Mr. Vining, a vote of thanks 
was passed to the directors, and a similar compliment was paid to Mr. 
Bentham, the manager, and the other officers of the bank. 

A vote of thanks to the chairman terminated the proceedings. 





LONDON JOINT-STOCK BANK. 


THE general meeting of the proprietors took place on the 19th January 
in the board-room of the bank offices, Princes-street; Mr. F. Rodewald 
in the chair, when the following report was submitted by the direc- 
tors :— 

“The directors have much pleasure in placing before the shareholders 
the annexed statement of the liabilities and assets of the bank, and of the 
profit and loss account for the half-year ending the 31st ultimo, by which 
it will be seen that the bank has made a net profit of £171,125. 9s. 7d., 
including £26,976. 7s. 10d. brought forward from the previous half-year. 
Of this amount the directors have appropriated the sum of £150,000 for 
the payment of the usual dividend, at the rate of 12} per centum 
per annum, with a bonus of £1. 17s. 6d. per share, and have carried 
£21,125. 9s. 7d. to the credit of the guarantee fund. In pursuance of the 
resolution of the general meeting of August 18th, confirmed on the 15th 
September last, the issue of 12,000 new shares has been made, and the 
directors have the satisfaction to acquaint the shareholders that the sub- 
scribed. capital of the bank is now £3,600,000, divided into 72,000 shares 
of £50 each, paid up to the extent of £15 per share, thus making the paid- 
up capital £1,080,000 entitled to participate in profits from the 1st January. 
The guarantee fund has been credited with the sum of £1,372. 19s. 6d., 
realised on the sale of 227 new shares not taken up by the allottees. This 
fund is also accredited with accruing interest, and debited with £4,875 to 
cover the depreciation in value of the Government securities since the 30th 
June, and now amounts to £298,069. 7s.1d. With a view to avoid the 
inconvenience of varying the .guarantee fund at the close of every half- 
year by an entry to regulate the market value of the Government securities 
held by the bank, and which is of no practical utility, inasmuch as these 
securities are held as a permanent investment, a resolution, of which notice 
by circular has been given to the shareholders, will be proposed to the meet- 
ing, to authorise the directors to value for the future, at par, the Exchequer 
bills, and at the fixed price of 90 all Consols and New Three per Cents. 
held by the bank. The following directors retire by rotation, under the 
eo of the deed of settlement, viz.: Henry Christy, Esq.; Francis 

. Goldney, Esq.; Charles J. Heath, Esq.; Henry Lee, Esq. ; and George 
Pollard, Esq., who being eligible, offer themselves for re-election. The 
dividend and bonus, free from income tax, will be payable on and after 
Friday, the 27th inst., and the interest payable on the new share capital 
and premium is payable on and after the same day.” 


‘es Liabilities and Assets, December 31, 1864. 
Capital paid up, viz., 60,000 shares at £10 each «- £600,000 0 0 


Carried forward — -» £600,000 0 0 
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Brought forward 
Capital called up in respect of the 12,000 new shares autho- 
rised to be issued by the resolution of the special meeting 
of the 18th August, confirmed on the 15th September 
last, at the rate of £10 per share, £120,000; amount pay- 
able as premium on the 12,000 new shares, as above, at 
the rate of £30 per share, £360,000—£480,000 ; less re- 
maining unpaid at this date £11 690 es 
Amount realised by the bank on the sale of 227 new shares 
(not taken up by the aseneaaeds in excess of the premium 
of £30 per share wee ide 
Amount due by the bank on current accounts, deposit eee 
circular notes, and aceptances * 
Amount of “The Guarantee Fund, * goth J une, 1864, 
£276,301. 7s. Sd.; six months’ interest on ditto at £3 per 
cent. per annum ‘£4, 144, 10s. 4d. ... an 
Less decrease since the valuation on the 30th J une, 1864, 
in the market value of Government securities held by 
the bank £4,875 re so 
Undivided profit ‘from the last half-year 
Amount carried to profit and loss account 


181 
£600,000 0 0 


468,310 0 0 


1,372 19 6 


++. 20,252,996 4 7 


280,445 18 0 


275,570 18 0 
26,976 7 10 
242,942 0 2 





£21,868,168 10 1 





Cr. 

Exchequer bills, and Government stock as per valuation of 
the brokers of the bank, at this date, viz.:—£300,000 ; 
Exchequer bills £300, 866. 18. 11d.; £800,000 Consols, and 
New Three per Cents. £719,512. 10s. 

Cash 

Bills discounted, loans, and other | securities as 

Buildin , furniture, &c. in Princes Street, £34,850; ditto ditto 
i all Mall £6,125 ... on ~ 


eee eee eee 





- £1,020,378 11 11 


‘981 19 1 °0 
19,825,795 17 2 


40,975 0 0 





£21,868,168 10 1 
——— ee 


Profit and Loss Account for the Half-year ending December 31st., 1864. 
Dr. . 


Current expenses, proportion of building expenses, directors’ 
remuneration, debts, income tax, &c, 

Amount carried to profit and loss new account, being rebate of 
interest on bills discounted, not yet lue ... 

Amount payable as interest on the 27th J anuary, 1865, on the 
new share capital and paren, , together £480,000, in ac- 
cordance with the resolution referred to in the foregoing 
statement eee 

Dividend account forthe payment “of halfa year’ s dividend atthe 
rate of 124 per centum per annum, upon £600,000, amount 
of paid-up capital upon 60,000 shares... 

Ditto, for the payment of a bonus of £1. 17s. 6d. per ‘hare . 

Amount carried to the “ guarantee fund ”’ 


Undivided profit brought forward from the last half- inal 
Balance brought down ... 


£35,273 16 3 
60,519 2 2 











£26,876 7 10 
242,942 0 2 


£269,918 8 0 
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The Chairman, having declared the dividend and bonus in accordance 
with the report, said that it was his good fortune to preside at this meet- 
ing, with the most favourable accounts that the London Joint Stock 
Bank had yet presented in the course of its uniformly prosperous history. 
The exceptional value of money during the last six months had enabled 
the directors to secure the profitable results which they found embodied 
in the statement they held in their hands. And, speaking in the name of 
the board, he looked forward with confidence to continued success so 
long as the same careful superintendence and vigilance were exercised 
that now characterised the conduct of their affairs. They saw by the 
report that the important financial operation which was sanctioned by 
the shareholders on the 18th of August last had been successfully carried 
out. And this was all the more satisfactory because the enlargement of 
the basis of their capital would tend to confirm the confidence the bank 
enjoyed, and which had led to a very large increase of their business in 
the last year. He moved that the report be received and printed for the 
use of the shareholders. 

Mr. Pollard, deputy chairman, seconded the motion. 

A Shareholder requested that some explanation should be given with 
regard to the disposition of the new shares not taken up by the proprie- 
tors to whom they were allotted. He wished to know at what price they 
had been sold. 

Mr. Brooking, chairman of the finance committee, and a director, said 
that by the resolution passed in August the call upon the new shares was 
payable on the 1st of September, but the board felt that they ought to 
give as much license as they could to the old shareholders, and therefore 
extended the time for payment two months, viz., to December 1. On 
making up the accounts to that date they ascertained that 227 new shares 
had not been applied for; they therefore decided that they would put 
these in the market and sell them for the benefit of the bank at the 
current rate of the day; and when they did so they found that the shares 
were worth a fraction over £46. So that, inasmuch as they had been 
offered to the old shareholders at £40 each, they were thus enabled to 
realise more than £6 a share, or in the aggregate a profit of £1,372. 
This the directors thought was a fair item to go to the guarantee fund; 
and it had accordingly been so disposed of since the Ist of January. The 
instalment upon the new shares carried interest at the rate of 5 per cent. 
This financial operation had entailed a large amount of extra duty upon 
the staff generally, which had been cheerfully and efficiently performed. 

A Shareholder inquired if any additional grant had been made to the 
clerks and other officers for the extra services they had rendered ? 

Mr. V. Knight advised that that question should be left entirely in 
the hands of the directors, as it was one in which it would be very bad 
taste on the part of the shareholders to interfere. 

Mr. Billings asked whether provision had been made by a suspense 
account or otherwise to meet any contingency that might arise in the shape 
of losses upon bills and liabilities; also whether the accounts had been 
audited by a committee of shareholders or independent auditors. 

The Chairman replied that all bad and doubtful debts had been entirely 
written off and cleared, the balance-sheet presented a.clear statement of 
the assets and liabilities, and there was nothing whatever behind. (Cheers.) 
With regard to the audit it was done by the directors, as the deed of settle- 
ment did not require that there should be any other. 
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A Shareholder thought it would b@ more satisfactory to the directors 
themselves, as well as to the proprietors, if the affairs of a bank of such 
magnitude were submitted to an independent audit. If the deed of settle- 
ment were faulty in that respect the sooner it was amended the better. He 
should like to know when the accumulations to the guarantee fund were to 
come to an end, or what the directors proposed to do with regard to it ; for 
it seemed to him that those whose capital had made the guarantee fund 
were the persons who ought to have it. It ought not to be postponed for 
posterity or future proprietors to receive the advantage of that fund. At 
the same time he congratulated the shareholders and directors upon the 
result of their recent operations. The report was a brilliant one, and did 
the board the highest credit. 

The Chairman said the bank was bound by the prescriptions contained 
in the deed of settlement, which were of such a nature that they must be 
closely adhered to. As to the guarantee fund, it was established by the 
deed of settlement for the equalisation of dividends, and to meet losses in 
exceptional years, when they were unable to pay the usual dividend. The 
business of the bank was a very extensive one, and in his opinion £300,000 
was not an excessive guarantee fund. 

The resolution was put and carried unanimously; the five retiring 
directors were re-elected: and a resolution agreed to in the terms of the 
paragraph in the report authorising the directors to value for the future 
at par the Exchequer bills, and at the fixed price of 90 all Consols and 
New Three per Cents. held by the Bank. 

A discussion here arose relating to the guarantee fund, which elicited an 
explanation from the Chairman, to the effect that the deed of settlement 
could only be altered by act of parliament, and that an attempt having 
been made by a bill to introduce an alteration, the directors had been de- 
feated and the bill thrown out. 

A Shareholder asked whether the guarantee fund was a distinct fund. 

Mr. Brooking replied in the affirmative, and added that it was to all 
intents and purposes a part of the working capital of the bank. 

The Chairman said it would be better understood if this fund were 
termed the reserve ; but the deed of settlement described it as a guarantee 
fund to equalise dividends, and the directors had no choice but to follow 
that example. 

The proceedings terminated with votes of thanks to the chairman and 
directors for the able and successful manner in which they had conducted 
the affairs of the bank, and to the manager, secretary, and other officers for 
their efficient services. 





BANK OF LONDON. 


Tue eighteenth general meeting of the shareholders in this bank was held 
on the 19th January, at the London Tavern; Sir J. V. Shelley, M.P., in 
the chair. 

The Secretary (Mr. C. J. H. Allen) having read the notice convening 
the meeting, the following report and statement of accounts were pre- 
sented :— 

“ By the annexed statement of accounts, made up at the conclusion of 
the past half-year, which the directors have now the pleasure of submitting, 
it will be seen that the balance of profit amounts to £101,272. 2s. 2d. 
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After payment of interest upon the @ew shares, liquidating the current ex- 


penses, including a gratuity to the clerks of the establishment of 10 per 
cent. upon the amount of their respective salaries, making full provision 
for all bad or doubtful debts, and allowing for rebate of interest on bills 


discounted not yet due, there remains for disposal the sum of £62,719. 13s. 5d. 
The directors declare a dividend at the usual rate of £10 per cent. per 
annum, and a bonus of £2. 10s. per share, amounting together to £20 
per cent. per annum, both free of income tax, and they transfer £30,000 
to the reserve fund, which, with the addition of £136,570 received in 
respect of the new shares now amounts to £296,570. The balance, viz., 
£2,505. 4s. 8d., is carried to the credit of profit and loss account of the 
current half-year. The shareholders will be called upon on this occasion 
to elect an auditor, in the place of Mr. Alfred Lamb, whose resignation has 
been received. Mr. Francis Nalder, a duly qualified shareholder, has 


given notice that he is a candidate for the vacant office.” 
Liabilities and Assets, December 31, 1864. 


Dr. 

Capital paid up... 

Amount received on account of new shares 

Reserve fund £130,000; ditto, premiums on new shares 
£136,570 ° 

Amount due by the bank on current deposit and other accounts 

Profit and loss account, after payment of £45,108. 3s. 2d. to 
customers for interest on their balances ... eee 


£300,000 
97,550 


0 
0 


266,570 0 
4,314,967 16 


101,272 


2 





£5,080,359 18 








Cr. 
Investments, viz.:—in Government securities, India bonds, &c. 
Ditto, in freehold premises in Threadneedle Street, let at a 

rental yeilding 4} per cent. £40,000 ; freehold — in 

the occupation of the bank £35, 000 ose 
Bills discounted, loans &c. a ose 
Cash in hand, and at call... cee 
Lease and buildings at Charing "Cross ‘branch, ‘furniture, &c. 


£227,622 11 


75,0€0 


0 


4,029,881 11 


747,641 
214 


7 
8 


LS) 





£5,080,359 18 
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- and Loss Account for the Half-year ending December 31st, 1864. 


Half a year’s current expenses, at head office and Charing 
Cross branch, bad an doubtful — directors’ remune- 
ration, &c. ow 

Interest upon instalments of new shares - 

Rebate of interest on bills discounted not yet “due, carried to 
profit and loss new account . 

Charing Cross branch lease account ie 

Dividend for the pgaaed at the rate of £10. per cent. per 
annum. 

ee at the rate of 10 per ‘cent, per annum, or £2. 10s. per 
share... ove oe 

Half-year’s interest on the reserve fund at £4 per cent. per 
annum £2,600 ; amount now added thereto £27,400 

Balance carried to profit and loss new account... 





£25,895 13 


3,902 


0 


8,754 15 


214 
15,000 
15,000 


30,000 
2,505 


£101,272 
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Cr. 
Balance of profit brought from last half-year £11,321. 6s. 3d.;  * 
ditto, for current half-year £89,950. 15s. 11d... - £1013732 3 3 





Reserve Funp Account. 





Dr. 
Balance ne mae eee eco eee ote «- £296,570 0 0 
Cr. 
Amount from last half-year coo wee tweet wee 130,000 0 0 
Premiums received on new shares ‘ae nes pa pret 136,570 0 0O 


Additions brought down ... eae ial oa 30,000 0 0 





£296,570 0 0 








The Chairman, in moving the adoption of the report, said that he did so 
with great pleasure, and he supposed that the shareholders would hardly 
complain that very little variation was necessary in his observations so long 
as he only had to congratulate them upon the success of the undertaking. 
(Hear, hear.) They would observe that the sum of £97,550 had been re- 
ceived on 1,951 new shares, and that £136,570 had been added to the reserve 
fund. There were forty-nine new shares unappropriated, owing to frac- 
tional parts in the allotments, and when those were sold, as they would 
shortly be, the capital of the bank would stand at £400,000, and the 
reserve fund at £300,000. That had been, as they were well aware, the 
great object of the directors, and he was bound to say that they had re- 
ceived from the shareholders the greatest possible assistance and co-opera- 
tion, and the result had been the establishment of a reserve fund which 
must secure to them the confidence of the public. Without pretending to 
prophecy what would be their future career, he was justified in expressing 
a hope that, provided they continued to conduct their business in the same 
prudent and cautious way as they had hitherto done, they might look 
forward with confidence to an increased dividend for the future. (Cheers.) 
He was quite sure that if ever a doubt could have arisen in the minds of 
the shareholders as to the desirability of setting aside a large guarantee 
fund for an institution such as this, the monetary crisis from which they 
were now emerging must have had the effect of utterly dispelling such 
doubts. He looked upon the price at which their shares stood in the market 
as the barometer by which they might judge of the public feeling with 
regard to the bank, and hethought that the shareholders must be perfectly 
satisfied upon that point. In fact, there never had been a period in which 
the joint-stock banks of the metropolis—that is to say, those which are 
well conducted—stood higher in the public estimation. (Hear, hear.) At 
the same time they must always be prepared for stormy weather, and the 
heads of this establishment had always felt that not only the shareholders 
but the public out of doors were deeply interested in their success, because 
should any difficulty arise, the public as well as the shareholders were 
liable to suffer; and it was, therefore, the duty of the board in conducting 
the business of this large institution to look to the interest of the 
public as well as to that of those immediately connected with the bank. 
The board firmly believed that the policy which they had adopted of 
looking rather to the future than to the present had been attended with 
great success, and that, with their large reserve fund, they might look for- 
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ward without any dread, come what might. (Cheers.) No doubt the 
price of money had been extremely high during the past half-year. He 
need not say that when that is the case institutions of this kind 
have more difficulties to encounter, and require more care and cau- 
tion in their management. It may be noticed that to a small 
extent their figures were reduced, but the answer of the direc- 
tors was that in such a crisis as that which they had passed through 
it was necessary to draw in their horns rather than to extend their business, 
whatever might be the temptation offered by the high price of money, and 
thereby to increase their risk. (Hear, hear.) That was a policy which 
they had steadily pursued during the whole period of the crisis. His 
colleagues and himself had had many anxious moments, but they now 
looked back upon the proceedings of the last half-year with pleasure, for 
although they could not go so far as to say that they were entirely 
unscathed from the numerous failures that had taken place, yet the sum 
which it had been necessary to set apart for bad debts was one wholly 
insignificant. (Cheers.) Under those circumstances he hoped that he 
was not taking upon himself too much when he said that the board 
met the proprietary under the most favourable auspicies on the present 
occasion. He therefore begged to conclude by moving the adoption of 
the report. 

Mr. Frith seconded the motion. 

Mr. E. Tyrrell said that the best thanks of the shareholders were due 
to the directors and managers of the company for the mode in which they 
had conducted the affairs of the bank during the last six months, which 
was acknowledged upon all hands to have been one of the most trying 
periods of our commercial history. At the same time he wished to make 
an inquiry with respect to the course which the board proposed to pursue 
in future. He believed himself that the sum of £300,000 that had been 
set apart as a reserve fund was quite ample for the purpose of satisfying 
the public; but having arrived at that position he hoped that the directors 
would look more to the interests of the shareholders than they had 
hitherto done (though he would be the last man in the world to say that 
they had disregarded their interests), and divide among them the amount 
which they had hitherto placed to the credit of the reserve. As a matter 
of fact, he did not think that the confidence of the public would be one 
whit increased whether the reserve was £400,000 or £300,000, but he did 
think that the future earnings of the bank, after payment of all current 
claims, should be devoted to increasing the dividends, and thereby raising 
the value of the shares. (Hear, hear.) 

A Shareholder alluded to a rumour that the bank had made a very large 
bad debt in reference to the account of their late auditor, Mr. Alfred 
Lamb, and inquired whether there was any truth in it. 

The Chairman said that he was very glad the question had been put, 
because he also had been informed of a variety of rumours, and the real 
facts only showed how little such rumours were to be relied on. The 
directors had gone very carefully into the account of Mr. A. Lamb, and it 
would be satisfactory to the shareholders to inform them that the bank 
would sustain no loss whatever upon that account. (Cheers.) While the 
board looked to the shareholders to appoint proper and effective auditors 
they invariably made it a rule to be specially careful in respect 
to the account of any officer of the bank, and if they had happened 
to have sustained any loss tipon Mr: Lamb’s account, no one 
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would regret it more than the board. At the same time, while 
they were always liable to make losses, it was satisfactory to the board 
to be able to state that none had been made in this instance. (Cheers.) 
With reference to the question which Mr. Tyrrell had brought before them, 
he might remark that, as they all rowed in the same boat, it was not likely 
that any one on his (Sir J. Shelley’s) side of the table would object to 
receive a large dividend, and the only exception which he took to the 
observations of his hon. friend was that he insinuated that the directors 
did not look sufficiently after the interests of the shareholders. He con- 
tended that the course they had pursued was eminently in the interest of 
the shareholders, though he refused to give that title to persons who 
bought into the company with the sole view of selling out when the shares 
were £2 or £3 higher than when they bought in. (Hear, hear.) He stated 
boldly that the course they had taken in forming such a reserve fund that 
nothing could affect them, was a course which was highly conducive to the 
best interests of the shareholders. At the same time, having attained the 
position to which they had aspired, the question as to any further increase 
of the reserve fund would, as was stated in a circular issued last year, 
receive the grave-considération of the board. He would not pledge the 
directors that there should be no further increase whatever, because, in 
the first place there would be the interest of the £300,000 reserve fund, 
which would naturally be added to it, but he thought that if all other 
circumstances justified it, and their prudent course of policy was attended 
by the same successful results, the directors would probably have to con- 
sider the expediency of offering an increased dividend, though he reminded 
the meeting that there would be little to complain of if it was as good as 
was now offered. (Cheers.) 

Mr. Bone, one of the auditors, confirmed the statement of the chairman, 
that not one penny loss had been sustained by the bank on Mr. Alfred 
Lamb’s account. Thé attention of himself and his co-auditor had always 
been called more particularly to Mr. Lamb’s account, he being an auditor, 
and he was perféctly satisfied that no loss could be sustained upon it. He 
believed the rumour arose out of a statement in a circular which had 
reference to the wine trade ; but although there might be a loss in the wine 
trade in consequence of his operations, there was none to this bank. 
—— He (Mr. Bone) was also happy to be able to state that the com- 
paratively small sum set apart to cover bad debts would more than cover 
them ; afact which must be very gratifying, considering the extraordin: 
commercial crisis through which they had passed. He felt, and had felt 
from the commencement, that the officers were always on the alert, and 
although they might have made larger profits they chose wisely and cau- 
tiously rather to do a steady and safe business than to jeopardise what they 
had already gained. 

Mr. Haywood considered that the reply given by the chairman to Mr. 
Tyrrell was, on the whole, satisfactory ; but thought that after the distinct 
statement in a circular issued in April last, the directors ought to divide all 
the surplus profit after raising the reserve fund to £300,000. 

The Chairman quite agreed that they had arrived at a period when the 
reserve fund would not, according to the words in the circular alluded to, 
require to be increased to any “considerable extent” out of the future 
profits, “ under ordinary circumstances ;”’ but he could not pledge himself 
to its not being increased at all. The shareholders must place confidence 
in the board, and give them credit for doing what was for the real interest 
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of the company, and depend upon it they would endeavour to do ample 
justice to the shareholders, always bearing in mind the deep responsibilities 
under which the directors acted. 

A Shareholder asked, with respect to the Charing Cross Branch account, 
whether the lease had expired and the debt extinguished. 

The Chairman said that the board, foreseeing that those premises were 
likely to become extremely valuable, owing tothe Charing Cross Railway 
coming there, had succeeded in procuring a renewal of the lease for 69 
years at a merely nominal addition to the rent. (Cheers.) 

Mr. Thompson (auditor) confirmed the statement of Mr. Bone as to the 
bank being no loser on Mr. Lamb’s account. 

Mr. Baxter made some observations in support of the view taken by 
Mr. Haywood with reference to the division of net profits, now that the 
reserve fund had reached the sum of £300,000, and referred to the posi- 
tion of the London and Westminster Bank and the Union Bank in justifi- 
cation of such a course. 

The Chairman reminded the hon. proprietor that this bank had started 
as a competitor to older institutions ; and it was above all things necessary 
for it to adopt such a course of policy as would gain for it the public con- 
fidence, and place it on the same footing as the older banks. They had 
now attained that position ; and though, he repeated, he would pledge the 
board to nothing, he had no hesitation in saying that if everything went 
on as well as it had done hitherto, it would be the duty of the directors 
fairly and properly to consider the interests of the shareholders. yi ee 

The report and statement of accounts were then unanimously adopted, 
and the dividend declared, payable on the 26th instant. 

On the motion of Mr. Tyrrell, seconded by Mr. J. Evans, Mr. F. 
Nalder was unanimously elected auditor in the room of Mr. Lamb, 
resigned. 

Mr. Nalder having returned thanks, 

Mr. Tyrrell proposed, and Mr. Beach seconded, a vote of thanks to the 
chairman and directors for their able and efficient services during the past 
half-year. 

The Chairman having returned thanks, 

Mr. Hughes proposed, and Mr. Love seconded, a vote of thanks to Mr. 
Marshall, Mr. Allen, and the staff of officers. 


Mr. Marshall having responded to the compliment, the proceedings 
terminated. 





CONSOLIDATED DISCOUNT COMPANY, LIMITED. 


Tus company held its first ordinary general meeting, on the 20th January, 
at the London Tavern; Mr. T. 8. Richardson in the chair. 

The following is the directors’ report and statement of accounts :— 

“ The annexed balance-sheet contains a statement of the accounts of the 
company made up to the 31st December, 1864. The balance carried to 
the credit of profits, after payment of all current expenses, amounts 
to £14,681. 2s. 5d.; against this amount, however, the directors regret 
having to write off a sum of £15,940. 14s. 3d. from losses by bad debts, 
leaving £1,259. 11s. 10d. to be carried to the debit of next year’s account. 
While regretting this result of their first balance-sheet, the directors 
would remind the shareholders that the past year has been one of great 
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commercial distress, and has been characterised by frequent fluctuations in 
the value of money. In justice to the committee of management, the 
directors feel bound to state that the principal bad debts have arisen from 
the failure of firms who had previously enjoyed good credit, and were re- 
puted to be of the highest respectability. During the past year, the 
expenses of management have been greatly reduced by the retirement of 
two members of the executive committee ; arrangements have consequently 
been made for carrying on the business of the company at a very consider- 
ably less annual cost. In conclusion, the directors have to express their 
unabated confidence in the future of the company, and anticipate, when 
next they meet the shareholders, to show a very different result. In 
accordance with the articles of association the following directors (being 
the whole board) retire from office, and offer themselves for re-election :— 
Thos. S. Richardson, Esq.; F. J. Sargood, Esq.; G. W. Constable, Esq. ; 
G. Denny, Esq.; James Thompson, Esq.; William M‘Arthur, Esq. ; 
William Little, Esq.; H. F. Sandeman, Esq.; and 8S. Baker, Esq. The 
auditors, James Cooper, Esq., and Whitbread Tomson, Esq., also retire, 
and offer themselves for re-appointment.” 


Balance-sheet, 31st December, 1864. 
Dr. 
Capital account—362 shares £20 paid £7,240; 8,833 shares 
£10 paid £88,330—£95,570; less unpaid call £20— 
£95,550 ; 125 shares forfeited, £10 paid £1,250 ... -- £96,800 0 0 
Loans, deposits, &c. asi ate os cee ae 1,977,316 19 7 
Balance carried to profit and loss account eve ove aS 18,573 17 9 





£2,092,690 17 4 
Cr. . 
Investments in Exchequer bills, Consols, and cash in bankers’ 
hands ... ois a a “in iia sia «- £75,089 19 4 
Bills discounted, advances, &c. ... aa ais i 1,995,488 8 2 
Payment to Messrs. Sandeman, Sanderson, and Co., for pur- 


chase of their business oo eee cee see soe 19,500 0 0 
Preliminary expenses, including furniture and fittings for 
offices ... a ine mie ae pies ne sa 2,662 9 10 





£2,092,690 17 4 


Prorir anp Loss Account. 
Dr. 
Current expenses, including salaries, rent, charges on business, 
are a peed sal “ oes owe on £3,892 15 4 
Allowance for bad and doubtful debts ... ae on on 15,940 14 3 


£19,833 9 7 





Cr. 
Balance of gross profits brought down ... ame ove .. £18,573 17 9 
Balance carried to the debit of profit and loss new account ... 1,259 11 10 





£19,833 9 7 


et 
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The Chairman, in moving the adoption of the report, observed that 
when the company started a year ago it was in the anticipation of very 
different results from those which they had now to aunounce. At the 
same time, when they considered the commercial crisis which had charac- 
terised the last six months, no commercial man could be surprised at the 
losses which had been incurred, or feel that the managing committee 
ought to be blamed for them. They had not rushed indiscriminately into 
the discount market, or discounted paper for parties who were not at the 
time believed to be worthy of credit, but all their losses had arisen from 
the failure of firms whose respectability six months ago was undoubted, 
and whose acceptances would have been taken by any discount house in 
the City of London. He knew that there was an impression abroad that 
when money was at a high rate discount houses made large profits, and it 
might be complained that, cousidering the high value of money during 
the period over which the present accounts extended, their profits ought 
to have been considerably more. But the discount houses were really 
nothing more than the agents between the lending and the borrowing 
public. When money was at a high rate they had to pay to the depositors 
a high rate of interest for it, while on the other hand, that high rate 
reduced the demand for discount. It might be further said that the, high 
rate of money at least enabled them to realise large profits upon the 
capital of the company; but that was not the case, seeing that £75,000, 
which represented the whole of their available capital, was invested in 
Exchequer bills and Consols, or included in the cash balance in their 
bankers’ hands. As they were aware, upon the money at the bankers’ 
they got no interest, while the Consols and Exchequer bills yielded only 
about 3 per cent., so that their profits must necessarily come out of the 
difference between the rate at which they borrowed money and that, at 
which they lent it. Although they were unable on the present occasion to 
make any dividend, he had every reason to hope for a more favourable 
result at their next meeting. He ought to add that up to the Ist October 
they had made but one bad debt, and that amounted to no more than £43 
or £45, of which they had already received £37. (Hear.) The entire 
bulk of the losses had arisen in October and November, and as he had 
said from the failure of firms whose respectability had up to that time 
been unquestioned. In reference to the price paid for the business, he 
might state that such was the confidence of Messrs. Sandeman and 
Sanderson in it, that they had taken more than half the amount of the 
purchase in shares, and were now by far the largest partners in the con- 
cern. (Hear.) Following the example of the chairman at a meeting of 
a similar company held the other day, he desired to assure the proprietors 
that the Consolidated Discount Company had not given any acceptances, 
not because they had not had the opportunity of doing so, but because the 
directors held that it was not the business of a discount house to give 
acceptances, but to confine itself to the legitimate business of borrowing 
money on the one hand, and lending it out again at a profit on the other. 
They had purposely made the worst of the case, and he had no doubt they 
> be able to present a more satisfactory statement next time. (Hear, 

ear. 

Mr. Sargood seconded the motion. 

The Chairman having invited discussion and offered to answer all in- 
quiries that might be put to him, a series of questions were asked by various 
shareholders, amongst them, how it was that only 9,000 shares were issued 
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out of the 10,600 authorised ? Whether the £15,940 allowed for bad debts 
represented merely the losses ascertained up to the date of the report, or 
whether it included lcsses that might arise from bad or doubtful bills not 
yet due? How it was that no allowance was charged for rebate of current 
bills, and whether such rebate had been calculated? Why the 125 shares 
on which £10 each had been paid were put down as forfeited? On what 
basis the chairman rested his hopes of a more successful future? What 
were the names of the respectable firms by whose failure the losses had 
occurred, and whether it was likely anything would be recovered from them ? 
What remuneration the directors received ? Whether Messrs. Sandeman 
and Co. had been paid the purchase money for the business in full? What 
were the items of which the current expenses were composed? And what 
was the amount of the over-due bills ? 

In reply, the Chairman stated that it would be scarcely judicious to pub- 
lish the names of the parties by whose failure they had sustained losses, 
but he should be happy to give the information to any shareholder apply- 
ing at the office for it. The amount of the over-due bills was about £50,000, 
of which £12,000 were upon the Leeds Banking Company, and would, he 
presumed, be recovered in full. Six months ago no one would have said 
that the managing committee were wrong in discounting bills endorsed by 
the Leeds Banking Company. (Hear.) Theremainder were upon various 
other parties, who at the time were generally considered respectable. The 
directors, having examined these bills, and calculated the amount they 
might expect to get back upon them, estimated the ultimate loss at the sum 
put down, £15,940. 

A Shareholder—Gladstone’s house, I believe, is one of those by which 
we have sustained losses ? 

The Chairman—Yes, there was one bill of Gladstone’s, but, as I have 
said, I think it hardly fair that we should be called upon to state the names 
publicly here. 

Another Shareholder—I do not see that you need stand upon ceremony 
in such notorious cases as those of the Leeds Bank and Messrs. Gladstone. 
(Cheers.) 

The first Shareholder—Has there not been also a large loss from the 
failure of Mr: Solomons ? 

The Chairman—There has. No doubt we have a large amount of 
Mr. Solomons’ paper; but I am sure no discount-house would have 
refused to take that paper when we did, and had it not been for the fraud 
committed upon him he would not have failed, but would have been going 
on now. We had only one of Gladstone’s bills. Now that you know the 
names by which we have sustained the greater part of the losses, you will, 
I think, admit that I was perfectly justified in saying that they were those 
of respectable parties when we discounted their paper. With regard to 
the forfeited shares, some few of the shareholders failed to pay the last 
call of £2 per share at the time fixed, and the directors wrote to them that 
unless they paid before a certain later date the shares would be declared 
forfeited. Some did pay, but a few did not. These, upon finding that the 
shares were forfeited, applied to have them re-allotted to them, which the 
board consented to do on the payment of a small fine. Those who did not 
pay the fine of course would not have their shares back. With regard to 
the issuing of the shares, he thought the directors had exercised a very 
wise discretion, and it might have been better, perhaps, if they had not 
issued quite so many as they had, as in that case so many would have 
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been forced upon the market. But the board, in dealing with the appli- 
cations, knowing that there were many persons who were in the habit of 
applying for shares merely in order to realise an immediate profit by 
selling them at a premium in the market, only allotted to persons who 
were likely to take them as an investment, and not as mere speculators. 
No doubt, had the rebate on current bills been charged, the balance-sheet 
would have shown a larger loss ; but the auditors, one of whom was a pro- 
fessional man, and the other a manager of a bank, thought it better that 
the accounts should be made out as they were. The amount of the rebate 
had been calculated at £7,000. 

A Shareholder thought that the auditors had not done their duty in not 
insisting that the rebate should appear. (Hear, hear.) 

The Chairman continued—The basis of his hopes for the future was the 
good business they had, and which, had it not, in an exceptional year, 
made some exceptional losses, would have shown a very handsome profit 
in the present balance-sheet. (Hear, hear.) They were now doing a very 
good business, and it had doubled since this time last year. (Hear, hear.) 
The directors had not taken any remuneration for their services, although, 
having worked for the company to the best of their ability, they felt that 
they were entitled to it. But they preferred to leave that matter to the 
shareholders. The entire of the purchase money for the business had been 
paid, £11,000 in shares, which were still held by Messrs. Sandeman and 
Sanderson. The current expenses were composed of reut of offices, salaries, 
and so forth. Messrs. Sandeman and Sanderson were the members of the 
managing committee who retired. 

The motion adopting the report was then put and carried without 
opposition. 

The Board of Directors were, on the motion of Mr. King, seconded. by 
another proprietor of the same name, re-elected en masse. The seconder 
referred to the early difficulties of the National Discount Bank and others 
of the first monetary establishments, as forming, when contrasted with 
their present position, ground for encouragement in their own case. 

The Chairman briefly expressed the thanks of the board for the renewed 
confidence of the shareholders. 

The auditors were re-elected after a short explanation from Mr. Cooper 
as to the reasons why the accounts were made out in the form they were. 

A motion, awarding twenty guineas each to the auditors for their ser- 
vices, was opposed by two shareholders, on the ground that there was no 
allusion made in the balance-sheet for rebate on current bills, but on a 
show of hands the original motion was carried by 20 to 12. 

A vote of thanks to the chairman and directors closed the proceedings. 





INTERNATIONAL FINANCIAL COMPANY. 


THE second annual meeting of this company was held on the 21st January, 
at the London Tavern ; Mr. R. A. Heath in the chair. 

The Secretary, having read the notice convening the meeting, read the 
following report and statement of accounts :— 

“ The accounts made up on the basis of the valuation of the company’s 
securities at the market price on the 31st of December last, show a net 
profit, after deducting all current expenses, of £103,808. 11s. 2d. The 
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directors recommend that this amount be appropriated as follows :—1. 
£37,500 to payment of interest at 5 per cent. per annum on the called-up 
capital, whereof oue-half (or 2s. 6d. per share) was paid by way of interest 
on account in July last. 2. £37,500 to bonus of 5s. per share to make, 
with the half of the above interest now payable, a total dividend of 7s. 6d. 
per share, being altogether a payment of 10 per cent. per annum, free of 
income tax. 3. £5,428. 4s. 9d. to reserve fund, in conformity with Clause 
No. 25 of the Articles of Association, raising the total amount of this fund 
to £23,429. 4s. 2d. This, after deducting the necessary amount for income 


tax, will leave a. balance of £20,919. 11s. 11d. to be carried forward to new 
account.” 


Balance-sheet, 31st December, 1864. 
Dr. 


Capital account, viz.—Deposit of £2. 10s. per share on 
150,000 shares £375,000 ; first sash of £2. 10s. on 150,000 


shares £375,000 oe an -- £750,000 0 0 
Sundry creditors ... a eee ms ne oe see 8,203 13 10 
Bills payable oe eee ove ee eee oe .- 247,421 4 10 
Reserve fund ‘oo i 18,000 19 5 
Profit and loss balance at “credit ‘of this account, ae “ae 103,808 11 2 





£1,127,434 “9 3 


uf 











Cr. 
Cash at bankers, in hand, and on deposit nies pos ae £49,284 9 8 
Sundry debtors—For advances on security, &c. re pre 600,072 2 8 
Bills receivable, in hand .. ae aon ilies “as 6,075 18 9 
Sundry investments at market value... -. 453,251 18 2 
Interest at the rate of 5 per cent. per annum, ‘paid July, 1864 18,750 0 0 
£1,127,4384 9 38 
Profit and Loss Account from 1st January to 31st December, 1864. 
Dr. 
Current expenses, including salaries, directors’ nm, 
stationery, and other charges it pe oe £14,450 16 5 
Balance, carried to balance-sheet ei mn vn ee 103,808 11 2 
£118,259 7 7 
——— 
Cr. 
Balance of profit = loss account, 3ist December, 1863, 
£76,680. 19s. 3; less depreciation on securities, then 
held, since alle realised, and the remainder now valued 
at the market price on this day, £64,654. 16s, 2d. «- £12,026 3 3 
Gross profits for the year ending 31st December, 1864 . 106,233 4 4 





£118,259 7 7 


—_——————__ 
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Proposed appropriation of Balance at the credit of Profit and Loss Account, 
31st December, 1864. 
Dr. 


Interest at the rate of 5 per cent. per annum on paid-up capi- 

tal, for the six months ending 30th June, paid 15th July, 

£18,750; interest at the rate of 5 per cent. per annum on 

paid-up capital for the six months ending December 31st 

£18,750 ; bonus of 5s. per share, by way of additioual 

dividend, £37,500; making in all 10 per cent, a annum, 

free of income tax hae £75,000 0 0 
Amount carried to the credit of reserve fund, ‘as per “Articles 

of Association No. ~ raising the amount of this fund to 


£23,429¢ 4s, 2d. i ean wi a rer aon 5,428 4 9 
Income tax ... “~ “an 2,460 14 6 
Balance carried to profit and loss new account... - — 20,919 11 11 





£103,808 11 2 
Cr. 
Balance at credit of profit and loss account ... st .. £103,808 11 2 





£103,808 11 2 





The Chairman, in moving the adoption of the report, said that since 
they last met, on the 1st of March last year, they had, as they all knew, 
had to go through a very difficult time. There had been no period in the 
year 1864 when the bank rate of interest had been below 6 per cent., 
and for one quarter of that year it was as high as 9 per cent. They might 
very well imagine, under those circumstances, the difficulties with which 
financial companies had had to contend. A financial company, as he 
understood the term, ought to have facilities beyond the use of its own 
capital, which facilities last year could not be obtained without great 
sacrifice by issuing debentures at a high rate of interest, and that was a 
course which they did not think it was prudent to adopt. (Hear, hear.) 
They had therefore been limited in their operation to the use of the 
capital they had called up—namely, £750,000, of which a considerable 
portion was, as the shareholders were told at the last meeting, locked up 
in Hudson’s Bay shares. He was happy to be able to inform the meeting 
that they did not now hold anything like the same number of Hudson’s 
Bay shares as they held on the occasion of the last meeting, and he thought 
they would think with him that, under the circumstances to which he 
had alluded, a profit which enabled them to pay a dividend at the rate of 
10 per cent. was not to be despised. He should have been glad if the 
board had been able to announce a larger dividend, but on the whole he 
thought they would consider it a good one, particularly when he assured 
them that every security they held was valued on the 31st of December 
last at the lowest price of the day. Since that time they had sold some 
few things out of the list at a profit, and none of them below the price at 
which they stood, and therefore they held no securities whatever in which 
they had not the ‘most perfect confidence. With respect to the high rate 
of the bank discount to which he had alluded, he could not help observing 
what must have been observed by every one conversant with monetary 
affairs, namely, that taking into consideration the events of last year, 
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the whole country had been preserved from a wide-spread panic and 
serious disaster by the exceedingly good management of the Bank of 
England. The Bank Act had worked remarkably well all through the 
trying time which they had passed. Since the last meeting this company 
had brought out various schemes connected with public companies, which 
had rendered them good commissions. He was not, of course, at liberty 
to state what the commissions were on each particular scheme, because 
the business was not exclusively theirs, but belonged to other companies. 
It would be exceedingly imprudent to give any particular details in 
respect to the securities which they held, because the information they 
gave might be used for Stock Exchange purposes, and could do no good. 
(Hear, hear.) They had a signal proof of that in the position in which 
the Hudson’s Bay property stood in the market shortly after the last 
meeting. If this board had not stated so openly as they did the exact 
number of shares it held in that company, the public would not have felt 
that there was a sort of incubus hanging over them, and that the market 
might at any time be swamped by a large number of shares being thrown 
into it. As a matter of fact, however, the shares which they had sold 
had always been sold on a rising market, and, as he had stated, the com- 
pany had got rid of a considerable portion of their shares. A good deal 
of misapprehension existed in respect to one of the operations of the 
company; he alluded to the loan made to the Cordova and Malaga 
Railway Company, That loan was, however, guaranteed by five first- 
rate houses, and the International Company had their bonds for all 
bills issued by them. They received a good commission and a fair rate 
of interest for that loan, and their responsibility ceased at the end of 
the year. It was not a loan, as was stated, and generally believed, to 
the Spanish government, but a loan made to the railway company, in 
order to enable them to complete their works, That company were 
entitled, by their arrangement with the Spanish government, to a sub- 
vention, which was divided into three parts. The first part of the line 
had been completed, and the sum specified in the subvention had been 
paid. On the second part of the line all the rails had been laid down, 
but the money had not been paid because some difficulties had arisen with 
respect to ballasting the line, and most likely the second and third part 
of that subvention would come due together, and without the assistance 
of this or some similar institution, the Cordova and Malaga Railway Com- 
pany could not have finished the line in time. He maintained that the 
operation entered into by this company in respect to that line, so far from 
being an assistance to the Spanish government, had in reality brought a 
considerable pressure to bear upon it, It was that which he wished par- 
ticularly to draw their attention to, because much misunderstanding had 
arisen upon it. Those, he could assure them, were the pure and simple 
facts of the case. (Hear, hear.) He was not aware that he need advert 
to any other particular point, but he should be happy to answer any 
questions put by the proprietors, provided they were questions which could 
be answered with a due regard to the interests of the company. He con- 
cluded by proposing the adoption of the report, and that a dividend of 
7s. 6d. per share, free of income tax, should be declared in conformity with 
the same. (Cheers.) 

Mr. Morgan seconded the resolution. 

Mr. Parminter thought that the majority of the shareholders would 
agree with him that the balznce-sheet should show the exact financial posi- 
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tion of the company, and he complained that the accounts had not been 
rendered in sufficient detail to enable the shareholders to form an opinion 
as to the progress of the institution. All that they could ascertain was 
that advances had been made on one description of securities to the extent 
of £600,000, and on another description the market value of which was 
£450,000. Now, he thought that if that was all the information vouch- 
safed by the directors, the shareholders would in reality go away very little 
wiser than they came. They had been told a little about the Malaga 


Railway advance, but as a private shareholder, holding 200 shares, he did | 


hope that in future no advances would be made to the Spanish government 
or railways in any shape whatever; for although such operations might 
render them a large commission and a high rate of interest, yet he thought 
that the International Financial Society, which was second to none in the 
City of London, lost a large amount of prestige through such operations. 
He was delighted to hear that the Hudson’s Bay investment had been 
reduced, but he thought a little more information on that subject was due 
to the proprietors. Last year they were told that this society held 17,140 
shares in the Hudson’s Bay Company. He thought they ought to be told 
whether the board took those shares voluntarily as a speculation of their 
own, or whether they were compelled to take them from the fact of the 
public not applying for that number. He had been told that it was a 
voluntary act on the part of the board; but if so, he must doubt the 
wisdom of the policy which induced them to lock up so large an amount of 
their capital in an investment which, whatever may be the intrinsic value 
of the shares, must necessarily be somewhat slow in its character, and 
which could only yield a comparatively low rate of interest. He did not 
want to press too much for details, because there was undoubtedly some 
truth in the remark of the chairman that to do so might prejudice the 
interests of the society; but inasmuch as a shareholder in companies in 
which the International Financial Society held shares would be apt to 
consider that the company in question must be perfectly safe, otherwise 
this society would not embark in it, there was not quite so much danger 
in the chairman giving them full information as would at first sight appear. 
There was only one other point to which he wished to call the attention of 
the directors, and that was as to the expediency of holding half-yearly 
meetings. (Cheers.) He apprehended there would be no difficulty in 
doing so, because he observed that the accounts which were balanced on 
the 3lst December were audited and completed by the 4th of January. 
He concluded by expressing his thanks to the directors for the promptness 
with which they had sent out the accounts. 

A Shareholder, who spoke from the body of the room, expressed his 
satisfaction at the manner in which the directors had conducted the affairs 
of the association in the trying time through which they had passed. He 
did not concur in the opinion of the gentleman who had just spoken with 
respect to the propriety of making their investments public. It might 
be very well to do so in other companies, but this was a company in 
which the shareholders deposited their money confidentially in the hands 
of the board to deal with it in no particular, specific manner, but according 
to the best of their judgment ; therefore they ought to be satisfied when the 
directors came before them, and without stating the precise operations in 
which they hadengaged, assured the proprietors that they had madeabona fide 
profit. They would act most unwisely if they endeavoured to extract from 
them information as to every individual operation of the company. Ina 
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society such as this the most implicit confidence was required. Unless 
that confidence was placed in the directors no business at all would be done. 
This was entirely a question of confidence in the management, and as he 
had the fullest confidence in the ability and integrity of the board, he 
must confess that he differed entirely from the views expressed by the last 
speaker. 

The Chairman said that Mr. Parminter was entirely mistaken in sup- 
posing that the board had invested their capital in Hudson’s Bay shares as 
a speculation. The gentlemen who brought out that company made an 
arrangement with the International, the terms of which were stated at the 
last meeting. By that arrangement the International agreed to take all 
their £100 stock at £300, and to issue it to the publicat £400. The direc- 
tors of the Hudson’s Bay Company promised to use all their influence to 
obtain the whole amount of the stock from the shareholders, and they suc- 
ceeded (within a very few thousand pounds) in obtaining promises to transfer 
the stock from their shareholders to thiscompany. Letters were sent round 
and the promises obtained; but the obtaining the promises to transfer 
the stock, and actually transferring into the name of this company so as to 
enable them to deal with it, were two different things ; because, naturally, 
delay arose, and when the day of allotment came it was found that there 
was a considerable amount of stock for which they had not obtained the 
legal transfer, therefore the company were obliged to keep a good deal of 
it nolens volens. It was all applied for, and had it been all in the hands of 
the company at the time it would have been all allotted. The statement 
therefore that the directors took it as a speculation was unfounded. (Hear, 
hear.) The Articles of Association prescribed an annual meeting, but gave 
the board the power of calling extraordinary general meetings, and if the 
shareholders desired it they would be happy to call one half-yearly. 
(Cheers.) 

M. Villesboisnet considered it would be very imprudent to give ex- 
planations with respect to the details of the society’s operations at their 
public meetings, and thought it quite sufficient if the auditors looked care- 
fully into such matters. 

The Chairman stated that the minutest details of every transaction were 
laid before the auditors. (Cheers.) 

Mr. Josephs differed entirely from Mr. Parminter in the observations 
he had made, and as a proprietor, objected to having his property depre- 
ciated by gentlemen who came there with the view of putting questions to 
the directors in reference to the details of their business. He trusted that 
the board would never forget that besides possessing a large interest in 
the society, they were also trustees for those who had invested their money 
in it. 

Mr. Bevan complained that the shareholders had no materials in the 
report or statement of accounts to guide them to anything like a sound 
judgment in respect to the policy of the investments made by them. He 
wished to know whether a report which had reached him, that the society 
had lent £200,000 at £6 per cent. for seven years to the Mauritius Land 
Credit Company, was true, and also whether they had advanced a large 
sum of money, which was permanently locked up, on a building specula- 
tion in Turin. It had been stated to him that before the seat of the 
Italian government was removed from Turin the board had committed 
themselves to a very large investment in that city, and he thought that in 
a matter of that gravity the shareholders were entitled to some informa- 
tion. 
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The Chairman did not know whether he ought to be called on to answer 
the question about the Mauritius Land investment, but the operation was 
not such as had been described by Mr. Bevan. They had entered into 
an operation with the Mauritius Land Company, for which they had re- 
ceived a good commission, and had granted certain debentures at 6 per 
cent. The operation, which in the opinion of the board was a very good 
one, would extend over a number of years, and more than that he would 
rather not say. (Hear, hear.) The Turin matter stood entirely on a 
different footing, and this company were not mixed up with any other in 
that respect. The Turin building matter was simply this. A concession 
had been brought to them long before the removal of the capital was 
contemplated, and the operation was considered a very good one. It was 
not considered likely that there would be any removal of the Italian 
capital till it was fixed at Rome, and the interim removal to Florence 
took every one by surprise. However, the operation after all was nota 
bad one. They intended to sell the houses as they were finished, and 
they had sold one already. The investment was calculated to pay at least 
10 per cent., and that was the very worst they could see of it. 

In answer to a further question, 

The Chairman said that the whole amount invested in this speculation 
was £280,000, which was to be advanced at 6} per cent., the amount being 
guaranteed by the municipality of Turin. As, however, they did not 
spend nearly so much as £280,000, the returns came out higher. It was 
not to be supposed that it was anything like a permanent investment of 
£280,000. 

A Shareholder in the body of the room expressed his opinion that both 
the operations referred to were inexpedient, and asked for further informa- 
tion on them. 

The Chairman stated that without the general assent of the meeting he 
must decline going into further details, and it was not in the interests of 
the company he should do so. (Cheers.) 

Mr. Kimber was of opinion that the line must be drawn somewhere. 
He thought that it would be quite sufficient if the directors could assure 
them, on their honour and character, as men of business, that the opera- 
tions in question were likely to turn out profitable. 

The Chairman said that he had no hesitation in saying that, in the 
opinion of the board, the operation in question would realise at the very 
lowest 10 per cent. He repeated that the directors had every confidence 
in the securities which they held. 

In reply to a question from a Shareholder, 

The Chairman stated that at the present moment there was no in- 
tention on the part of the directors to make any further call upon the 
shareholders. They felt that the proper mode of proceeding was to 
issue debentures at £5 per cent., which might be paid off as they fell 
due, whereas if they made further calls the result would be that they 
would have a much larger capital to pay upon. 

Mr. Black pointed out that the profit realised by the employment of 
the extended capital of the company was not equal proportionately to 
that made last year, and that as it was very important to enlarge the basis 
of the company by the increase of the number of shareholders, it would be 
desirable that the chairman should state his views as to the future pros- 
pects of the company. (Laughter.) 

The motion for the adoption of the report was then put and carried 
unanimously. 
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The auditors were then re-elected, and 

The Chairman, in putting the question whether there should be a half- 
yearly meeting, explained that it would not be for the purpose of declaring 
a dividend ; but there would be no objection to the production of a state- 
ment of accounts. (Cheers.) Indeed, the observation of Mr. Parminter, 
with reference to those of December being audited and completed on the 
4th of January, might be applied almost to every week ‘in the year, so 
closely were they kept balanced. (Cheers.) In reference to an observa- 
tion of the last speaker, he said that he was glad to be able to announce 
that the number of shareholders, which in March last year was 1,400, had 
increased to 2,400, and the board hoped that the subdivision of the pro- 
perty which had thus taken place would in some degree put an end to the 
extreme fluctuation in the value of shares, of which the directors had to 
complain. 

Mr. Galsworthy, in returning thanks, observed that not only were the 
auditors quite satisfied with respect to the statement of accounts and 
the soundness of the investments, but it would be a matter of astonish- 
ment to the shareholders that the total of the working expenditure, after 
paying the directors’ allowance, did not amount to more than 2 per cent. 
on the capital. (Cheers.) He might also explain that, although the 
accounts were made up to the 3lst of December, and the audit was com- 
pleted on the 4th of January, it did not follow that the audit had been 
completed in four days. On the contrary, the auditors examined all the 
securities before the end of the year, and only completed their audit on 
the 4th of January. 


This being the whole of the business, a vote of thanks to the chairman 
concluded the proceedings. 





LONDON FINANCIAL ASSOCIATION, LIMITED. 


.Tue third half-yearly general ordinary meeting of this association was 

held on the 23rd January, at the Baltic (South Sea House), Threadneedle- 
street, Mr. John Hackblock in the chair, to receive the directors’ report 
and to declare a dividend for the half-year ending 31st December last. 

The following report was then read :— 

“The directors have now to report to the shareholders the result of the 
operations of the association for the half-year ending 31st December, 1864. 
After deducting the current expenses of the half-year, and rebate of in- 
terest at the rate of 6 per cent. per annum, the directors are enabled to 
recommend the payment of a dividend at the rate of 5 per cent., with a 
bonus at the rate of 10 per cent. per annum, free of income tax; there 
will then remain a balance of undivided profits of £40,063 8s. 6d. to be 
carried forward to next half-year. The dividend and bonus together 
amount to £1 2s. 6d. per share on the old, and 18s. 9d. on the new shares. 
Henceforth the distinction between the old and new shares will cease, the 
same amount (£15 per share) being now paid up on each description. By 
the Articles of Association two directors retire annually in January ; in 
conformity with this regulation Messrs. J. Borradaile and J. Walker go 
out of office, but being eligible, offer themselves for re-election. The 


auditors, Messrs. John Ball and Richard B. Wade, also offer themselves 
for re-election.” 
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Balance-sheet, 31st December, 1864. 


Dr. 
Capital ‘called up, viz.:—£15 per share paid on 40,000 shares £600,000 0 


0 
Reserve fund, viz.:—Balance at 30th June, 1864, £81,500 ; 

interest thereon six months, at 5 per cent. £2,037. 10s. 83,537 10 0 
Liabilities—Comprising amounts due on deposit receipts, in- 

terest thereon, and current accounts aie pate a 697,479 9 1 
Profit and loss—As per annexed statement... ‘aa ne 92,624 15 ¥ 





£1,473,641 14 10 








Cr. 
Assets, viz.:—Cash in Bank of ripen wath Bank, and on 

deposit at interest ... -. £67,149 7 7 
Loans, securities, and current accounts... ia ia ew 1,406,492 7 3 





£1,473,641 14 10 


Profit and Loss account, from 1st July to 31st December, 1864. 


Current expenses, including salaries, managers’ and directors’ 
allowances, advertising, books, prec office fittings, 
rent, and all other charges ... se oun oe £12,823 15 5 
Balance carried down... aac sai ‘si sia wee 92,624 15 9 
£105,448 11 2 
——— 
Cr. 
Gross profits, viz.:—Balance of undivided profits brought for- 
ward from 30th June, 1864, £21,408. 18s. 9d.; amount for 
half-year ending 31st December, 1864, £84, 039. 12s. 5d. £105,448 11 2 
er 
Dividend at the rate of £5 per cent. per annum on paid-up 
capital £13,750; bonus, at the rate of £10 aie cent. - 
annum, on paid-up capital £27,500 os £41,250 0 0 
Income tax . 
Balance, being undivided profits, carried to new account 


£83,039 16 6 


— 
Balance brought down... £92,624 15 9 
Deduct rebate of interest on loans not ‘due, ta ‘taken at 6 per 

cent, per annum see eee eee soe sve 9,584 19 3 


£83,039 16 6 
Balance of undivided profit carried forward to new account... £40,063 8 6 


The Chairman, in moving the adoption of the report and accounts, 
observed that the report spoke so clearly for itself that it required no 
comment from him, and the same might be said of the accounts and 
balance-sheet ; but he wished to offer some explanatory remarks. The 
more they read the report the better they would like it. If they turned 
to the credit side of the balance-sheet they would see in the assets, 
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loans, securities, and current accounts, £1,406,492, and in reference to 
this, he would repeat what he had said at the last meeting, that these 
were not their own securities, but they were lodged, the great bulk of 
them, with the company as collaterals; consequently so long as they had 
a good margin, over and above their value, the precise amount or value 
did not interest the shareholders so long as they were well covered. They 
held on security but a very small portion of their own property, and of 
that a few shares were taken at the market price of the year. The 
debentures and bonds which had come to them in the shape of business 
were all valued at very low rates, and would bear a very good profit. The 
profit on the half-year had been £84,039 ; that was by far the best year 
they had had, and this profit had been made up without any commissions 
for the introduction of a single new company, but from legitimate busi- 
ness, of a sound and unquestionable character. This, with the balance 
brought forward from the previous half-year, £21,408, enabled them, after 
paying current expenses, providing for a dividend at the rate of 5 per 
cent. per annum, and a bonus at the rate of 10 per cent., and making 
full allowance for the rebate, to carry forward a balance of £40,063 
undivided profit to the credit of the new account, being about £18,000 
more than on the previous occasion. The great object the directors had 
in carrying forward this balance was not merely to show that the whole 
of their business was conducted with as little speculation as possible, 
but to give confidence to their depositors and the public. They had 
not lost’ a single shilling, nor was it probable—he would not say it was 
impossible—they should do so, but if such a misfortune should occur, 
they would have in this amount so carried on the means of providing 
for it, and of equalising the dividend. For himself he should like to see 
the balance carried forward, augmented considerably beyond its present 
amount, so as to have ‘one or two dividends in advance—(hear), which 
would give increased stability to the company and advance its welfare. 
The reserve fund had the interest carried to it as before, and would be 
increased by that amount. 

A Shareholder inquired whether it was proposed to carry any portion of 
the £40,000 surplus to the reserve fund. He thought the reserve should 
be made up to £100,000, and by transferring £16,200 of the surplus to that 
account it would be made up to that sum. 

The Chairman—The understanding when the new shares were issued 
was, that this £80,000 should go to the reserve, which should afterwards 
increase by the addition of its own interest until it reached £100,000. He 
thought it was sound policy on the part of the directors to carry forward 
the £40,000 for the purposes he had stated, and he should be happy to see 
it go further. 

Mr. Bevan said it must be exceedingly gratifying to the shareholders to 
hear that they had not made one shilling bad debts. There had been 
rumours of extensive Greek operations in the company’s shares. He 
trusted that the Grecian Phalanx, which was invented to oppose an enemy, 
would not now be used against friends. 

Mr. J. E.C. Koch, a'director, explained that the transactions referred to 
were merely transactions in which money had been advanced by members 
of the Stock Exchange on the security of shares, the company itself having 
no power to deal with shares in that way. 

The Chairman said that he believed very few shares indeed were under 
loan, and of those that were the company had not the slightest interest in 
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them. There was no truth in the statement which had been made that 
losses had been sustained through an individual whose name had been 
mentioned in reference to these transactions. 

The motion for adopting the report was then carried, and a dividend and 
bonus at the rate of 15 per cent. were declared payable on and after the 
24th instant, free of income tax (being a dividend at the rate of 5 per 
cent. per annum, and a bonus at the rate of 10 per cent.) 

The retiring directors and auditors were re-elected, and the sum payable 
to the auditors was increased to £100 each. 

A vote of thanks to the chairman and directors closed the proceedings. 





FINANCIAL CORPORATION, LIMITED. 


THE second ordinary general meeting of the shareholders of this company 
was held on the 23rd January, at the London Tavern, for the purpose of 
receiving the report of the directors and other business. J. Goodson, Esq., 
the chairman of the company, presided. 

The following report was taken as read :— 

“ The directors have now the satisfaction of placing in the hands of the 
proprietors the accounts of the corporation, made up to the 3lst December 

ast, and duly audited. The gross profits realised during the period the 
corporation has carried on business (about ten months) is £31,836. 93. 9d. 
After deducting the ad interim dividend paid in July last, expenses 
of management as far as ascertained, 20 per cent. of the preliminary 
expenses, and the rebate on current bills, &c. the net surplus amounts to 
£19,128. 5s. 10d. The directors, having regard to the fact that many of 
the transactions in respect of which profits are khrought into the present 
account are not yet matured, and that some of the securities held have 
been much depreciated by the present pressure on the money market, de- 
sire to retain a large proportion of the above sum in hand, and they trust 
the proprietors will cheerfully concur in this precautionary measure, with 
a view to the future security of the undertaking. The following appor- 
tionment of the net surplus is, therefore, proposed, viz. :—£4,568. 3s. 10d. 
for a dividend for the past half-year, at.the rate of 10 per cent. per annum 
on the paid-up capital ; £10,000 to the formation of a reserve fund, and 
the balance of £4,560. 2s. to be carried forward to the next account. The 
directors have received various communications from the proprietors re- 
garding the depressed state of the shares of the corporation upon the 
market, and suggesting various remedies. They desire to state once for all 
that the board gave its undertaking to the committee of the Stock Ex- 
change not to traffic in or make advances upon its own shares ; and that 
undertaking has been rigorously adhered to, Since the 31st of December 
a considerable portion of the calls then in arrear have been paid.” 

The Chairman, in moving the adoption of the report and accounts, said 
everything was pretty clearly expressed in the accounts, and he believed 
every figure in the balance-sheet was honestly explained. The profits for 
the last ten months had been £31,836, and although some of the transac- 
tions had not been matured, they were justified in declaring the dividend 
which he would presently submit to them. Of course in an institution of 
_ that kind time was necessary for the different transactions to mature, and 
therefore they could not say at once how they would end, but they had 
no reason to suppose they would not be satisfied. In declaring a dividend 
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of 10 per cent. they were aware they had given them an interim dividend, 
and that absorbed altogether £7,000. Acting with that notion of prudence 
which ovght to regulate every-well conducted establishment, they had 
reserved’ an amount equal to 75 per cent. on the profits for the purpose of 
meeting any contingency that might possibly arise. At the same time no 
contingency had arisen, nor did they expect any. But to be fortified in 
their position they had taken the opinion of the two able auditors, and 
their strict and unprejudiced opinion was in favour of the course pro- 
posed by the directors. One remark he would make about jobbing in 
shares. The board had been particularly desirous of having everything 
done before the world, and the Stock Exchange had had the assurance that 
nothing of that sort of thing, dealing in shares, would be carried on by the 
directors or by any one acquainted with them. It was not his custom to 
carry on trade in that sort of way; he liked everything “above board,’ 
and he never wished to bolster up anything for his own profit or the 
profits of those with whom he was connected. They coveted inquiry, 
and he should be glad to answer any question that would be asked. He 
begged to move the adoption of the report. 

Mr. J. D. Thompson seconded the motion. 

Mr. Preston asked, supposing the statement made by the chairman to be 
correct, whether there was no risk as to the future on present transactions, 
were they not carrying too large an amount to the reserve fund—three- 
fourths—seeing that their shares were unfortunately at a great discount in 
the market. 

Mr. Woolf asked if the directors had advanced the large sum of £47,000 
on one security—a security which would be locked up for a very long 
time. 

Mr. Stovin complaired that the cost of management was excessive. 
The cost of management of the International was stated to be only 2 per 
cent. on the paid-up capital, whilst theirs seemed to amount to 20 per cent. 
Again, how far were they justified in declaring a dividend at ali? The 
point was this, was there any reason or ground why that rider should be 
put to the accounts by the auditors? It appeared to him a doubtful 
question, and one probably that could be answered by the directors, be- 
cause it had thrown a certain amount of suspicion on their transactions, 
and depreciated their property in the market, With respect to the pro- 
moters’ fees, he wanted to know in what way that amount (£7,500) was to 
be paid, and if the whole of it came out of the allotment fees as stated in 
the articles of association, or if any certain portion of it had been paid, 
and if it were to be spread over a certain number of years? In article 89 
the qualification of a director was the holding five shares; he wished to 
ask how this was, for it would be satisfactory to the shareholders to know 
they held a large stock and had an interest in the affairs of the company. 

Mr. Johnson asked how much dividend properly belonged to the past 
six months ? 

Mr. Vizer asked if there were any larger amounts standing over, seeing 
the largeness of the reserve, and if so, what were they ? 

Mr. Makins asked on what basis “ other securities,” in the item £368,147 
were ascertained ? 

Mr. Mackney wished to know what position they were in respecting the 
Graysbrook Iron Company ? 

Mr. Cornelius Walford said, in reply, that the theory which his colleagues 
and himself had laid down for the government of the company was that 
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their shareholders should have full and accurate information upon all 
necessary points, but having laid down that theory, the question arose 
how far questions could be asked which affected the confidence be- 
tween their clients and the company. He was present at a meeting of a 
large finance company recently, and he was astonished to hear the questions 
put at that meeting—questions which the directors would break faith in 
answering. The first gentleman spoke of the large appropriation to the 
reserve, but that arose entirely from a feeling of care, for up to this period 
the corporation had made no loss, if he excepted £280 in compromising 
one transaction. When he said the company made no loss, he spoke as 
the report spoke on this point. They commenced business ten months 
ago, but they had been only six months in active business, and they entered 
it in a brilliant state of the money market, with a capital ample to meet 
any emergency that might arise. But changes had taken place in the 
money market; there had been an almost unparalleled depreciation in 
some classes of security, and they not being the owners of the securities, 
but taking them colleterally to meet the taking up of the acceptances not 
in their possession, they were not in a position to go into the market to 
realise. With one exception, in the case of asum of £6,000, they were 
not in a position to realise on the securities, and they must hold a sufli- 
cient amount to meet any contingency. As to the £47,000 which one 
gentleman said was likely to be locked up, he was not aware of any such 
transaction. They had advanced, in one instance, £50,000, and, with 
renewals and commission, about £56,000 was due on the transaction; but 
they were secured by a company and guaranteed by two individuals, one 
of whom was represented to be worth a quarter of a million of money, and 
he took it for granted the whole of the money would be forthcoming when 
the bills became due. - With respect to Mr. Stovin’s questions, deducting 
the directors’ remuneration and other items, their expenses would not be 
more than 3} per cent. on the paid-up capital at the present time; and it 
would be very much less than that on the paid-up capital they would have 
from time totime. As to the question of dividend, it was for them to 
decide. The directors had made a recommendation of 10 per cent., and it 
was endorsed by the auditors. They had got 12} per cent. over the average 
period on the paid-up capital, which was not a very bad case, and they 
should leave the directors the balance of profit to deal with if an emergency 
should arise. As to the preliminary expenses, £7,069, the whole would 
be written off in five instead of ten years. As to the holding of the direc- 
tors he was glad to say they held 4,000 shares, besides a large amount of 
shares standing in the names of their families and friends. The amount 
absorbed by the present dividend was £4,568 for this half-year, and the 
previous dividend amounted to £2,430, so that £7,000 had been provided 
for dividend purposes. As to the question of the value of the securities, they 
were held with such a guarantee that no loss would accrue. They had not 
been callen upon to realise them. As to the Graysbrook Iron Company 
he was bound to plead ignorance; he never heard of the company before. 
(Hear, hear.) 

The motion for the adoption of the report was then unanimously adopted, 
and a dividend at the rate of 10 per cent. per annum for the half-year 
declared. The retiring auditors, Messrs. Quilter and Mor, were re- 
elected; and thanks having been voted to the chairman, directors, an 
Mr. Walford, the proceedings were brought to a close. 
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IMPERIAL MERCANTILE CREDIT COMPANY. 


Tue first ordinary general meeting of the shareholders of this company 
was held on the 23rd January, at the London Tavern; Mr. John Chap- 
man in the chair. 

The Secretary (Mr. Winterbottom) having read the notice convening 
the meeting, then read the following report and statement of accounts :— 

“From the statement of accounts which the directors have now the 
pleasure of submitting to the shareholders, comprising the operations of 
the united companies from the Ist June to the 31st December last, it will 
be seen that after payment of the current expenses, allowing for rebate of 
interest on bills and loans not due, and making ample provision for all 
contingencies, there remains a balance of net profit amounting to 
£99,217. 9s. The directors recommend this sum to be appropriated as 
follows :—Dividend (free of income tax) of 10s. per share, £50,000 ; in- 
come tax, £1,250; balance carried forward to next half-year, £47,967. 9s. 
The accounts will in future be made up half-yearly, viz., to 30th June and 
3lst December. Im accordance with the articles of association the 
directors appointed C. J. H. Allen, Esq., and John Young, Esq., as 
auditors, until the first ordinary meeting of proprietors, on whom the 
election of auditors will then devolve. Mr. Allen and Mr. Young are 
eligible for re-election.” 


Balance-sheet, 31st day of December, 1864. 


CAPITAL AND LIABILITIES. 
Capital— 
100,000 shares of £50 each, £5 per share paid up ... ... «. £500,000 0 0 
Liabilities—On bills payable, £632,423. 11s. 4d. ; Credits gran 
by bankers and others, £325,000; Deposits and current 
accounts, £1,254,276. 4s. 8d.; bills and guarantees, 
£1,290,288. 10s. 6d.; sundry creditors, £6,204. 8s. 4d. ... 3,508,192 14 10 
Rebate of interest on bills not due ea oa an 11,593 13 7 
Profit and Loss— 
Balance, being net profit as per statement ose eet 99,217 9 0 
£4,119,003 17 5 


TT 
eal 


ASSETS. 
Cash at Bankers’, in hand and at call... ie” a .- £142,320 18 O 
Bills receivable Oe eS ee " ‘ 994,481 2 5 
Loans, securities, and current accounts we lee le ee! OR ee 
Investments and interest accrued thereon ... ... oi 506,111 13 O 
Office furniture, fittings, &c. 0. ssn nae nee twee 734 2 6 


£4,119,003 17 5 


F aa and Loss Account from the 1st June to the 31st December, 1864. 


Current expenses, (including salaries, allowance to managers, 
directors’ remuneration, rent, advertising, law costs), &c. £17,243 5 10 
Balance, being net profit carried down... cee eee eee 99,217 9 0 


£116,460 14 10 


VOL. XXV. 17 
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Dividend of 10s. per share on 100,000 shares, £50,000; in- 
come tax on above, £1,250 ae A dok- wa di? Hams £51,250 0 0 
Balance carried to profit andloss new account ..,  ... 47,967 9 0 


£99,217 9 0 
FE ES 
Cr. 
Gross profits, as per ledger, £128,054. 8s. 5d.; deduct rebate 
on interest on bills not due, at 6 per cent. per annum, 
£11,593. 136. 7d. 5. sue nce nce wee tee wee Ss 16,400 14 10 


£116,460 14 10 


Balance, being net profit brought down ... 0... owes £99,217 9 0 
£99,217 9 0 


TS 
Ae a 


The Chairman, in moving the adoption of the report, said that the 
directors met the proprietors with great pleasure upon the present occasion, 
and hoped to do so for many years. This was the first meeting since the 
amalgamation of the Mercantile and Imperial Financial Association, and 
what had passed since the amalgamation was completed must, he thought, 
convince every one present of the wisdom of the policy by which that 
junction was brought about. It gave them increased strength, as far as 
regarded capital, which was certainly found of the greatest importance 
during the crisis, besides which it conferred upon the company the com- 
bined energy and talent of two gentlemen as managers whose names were 
well known, and whose reputation stood as high as that of any gentlemen 
in the City of London. Neither he nor the directors were sorry that they 
had passed through what was something of an ordeal, because it had taught 
them lessons which it was very important to remember. A great country 
like this was subject from time to time to financial changes, and every 
caution and prudence was necessary in the first place to secure their posi- 
tion. He was happy to say that during that period they had, to use a 
nautical expression, rode out the gale most comfortably, and had not the 
slightest apprehension with reference to the stability of the institution at 
any moment. Not only that, but when a great deal was said with respect 
to the position of other companies, they were not in the least degree moved, 
but continued to do, as they had done from the first, a most satisfactory 
and legitimate business. As to its being profitable, he trusted that a glance 
at the balance-sheet was all that was required to satisfy them upon that 

int. (Cheers.) There was an old saying that “good wine needs no 
bush,” and the figures at any rate ought to speak for themselves. In look- 
ing at the statement of accounts he must observe on one circumstance 
which was a matter of pride and gratification to the board, as showing the 
confidence which the public placed in the undertaking, namely, the very 
large amount of deposits that had been placed in their hands. (Cheers.) 
That was alike a tribute to the solidity of the concern and, he might venture 
to say, to the prudence of those who managed it. He must say that it 
‘was a circumstance of which he was extremely proud, and he need not tell 
the shareholders that if they continued—as he had not the slightest doubt 
they would—to enjoy the confidence of the public, it would not only indi- 
cate the stability of their position, but would act most favourably with 
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respect to their future profits. (Cheers.) With respect to the statement 
of their liabilities he might say at once that the board thought it desirable 
that they should be as explicit, and go as much into detail, as possible ; 
and, therefore, they included every possible contingency, however remote, 
in order that they might see their exact position. If they had only followed 
the usual course, their debit account would appear much less. This com- 
pany, from its peculiar connections, was very much engaged in large finan- 
cial operations, which were conducted by eminent firms, both in this and 
various foreign countries throughout Europe. Those firms were of the 
highest possible order and respectability, and the connections the company 
had thus formed would materially add to its character and increase its 
profits. (Hear, hear.) The board proposed now to declare a dividend of 
10s. per share, and to carry forward a considerable sum. Had this been 
the closing meeting of the financial year, they should have submitted to 
the shareholders the propriety of carrying a great part of the surplus to 
the rest which it was proposed to establish, but as it was not the end of 
the financial year they would carry it forward to Midsummer, when he 
trusted that they would not only be able to declare a good dividend, but 
to found a substantial rest, which was essential, and would add to the sta- 
bility of the concern. Ifthey went on doing a safe business, and enlarging 
their connections, he did not see why, in the course of a few years, they 
should not, as another company had done, come before the shareholders 
and say—* Gentlemen, we have now established a sufficiently large reserve 
fund, and shall be able to devote ourselves more exclusively to the con- 
sideration of the immediate interests of the proprietors, Let us rest and 
be thankful, and do something in the way of capitalising the bonus and 
adding to the value of the shares.’ (Cheers.) He could only say in 
addition, how much they were satisfied and what comfort they had derived 
from the fact of two such excellent managers being entrusted with the 
conduct of the business, and whose combined efforts had proved so success- 
ful. (Hear, hear.) He assured the meeting that the directors themselves 
had given their best attention to the interests of the shareholders, and 
were determined never to enter into any transactions that could reflect 
the slightest discredit upon them as honourable commercial men, and 
hoped never to engage in anything which would meet the disapprobation 
Revs shareholders, He now begged to move the adoption of the report. 
eers. 

oe. , Dakin seconded the resolution, which was carried unani- 
mously. 

The Chairman then announced a dividend of 10s. per share, payable on 
the 30th inst. 

The next business was the election of auditors, the chairman stating that 
the board, in the exercise of the discretionary powers vested in them, had 
sppoigie’ Mr. Allen, the talented secretary of the Bank of London, and 

. J. Young, of the eminent firm of Coleman, Turquand, and Young, 
who had discharged their duties in the most satisfactory manner. The 
board now placed the matter in the hands of the shareholders, in whose 
peculiar province the choice of auditors lay. 

On the motion of Mr. Beyan, seconded by Mr. Field, Mr. Allen and Mr. 
Young were re-elected auditors, and their remuneration fixed at 100 
guineas each. 

The Chairman, in reply to a question from Mr. Field, stated that the 
bills which the company had in their possession were drawn upon first- 








208 Alliance Bank, Limited. 


rate merchants and bankers, and were such as would, to use a common 
expression, make the mouth of a discount-house water. (Laughter.) With 
respect to their own acceptances, they were only in connection with first- 
rate foreign merchants and financiers. ‘They had no bills of contractors 
whatever ; but their bills were all drawn by foreign bankers. 

Mr. Barker stated that the acceptances of the company were chiefly on 
remittances, and by bankers here to houses of equal standing abroad. 

The Chairman stated that all these matters had been carefully examined 
by the auditors, and he hoped the statement he had made did not require 
confirmation. (Cheers.) 

A Shareholder inquired whether the directors contemplated making a 
call. 

The Chairman—We not only never contemplated it, but never dreamt 
of such a thing. 

On the motion of Mr. Jackson, M.P., seconded by a Shareholder, a 
cordial vote of thanks was given to the chairman and board of direc- 
tors, for the admirable way in which they had managed the affairs of the 
company. 

The Chairman having returned thanks, 

Mr. Field proposed ‘a vote of thanks to the managers, secretary, and 
staff, which, having been seconded, was carried by acclamation. : 

Mr. Barker, in responding, observed that it was gratifying to see their 
exertions recognised and appreciated by the shareholders, and the present 
compliment would be a stimulus to them to exert themselves still more, 
and to continue to merit their approbation. (Cheers.) 

The proceedings then terminated. 





ALLIANCE BANK, LIMITED. 


Tue ordinary general meeting of proprietors was held on the 24th January, 
at the London Tavern; J. N. Daniell, Esq., in the chair. 

The excitement occasioned by the large losses this bank has sustained 
during the past half-year of financial pressure was evidenced by an ex- - 
traordinarily full attendance of shareholders, the large banqueting room 
of the tavern being crowded both in the area and the galleries. On the 
entrance of the chairman and directors some attempts at a hostile demon- 
stration were made from a small section of the shareholders at one corner 
of the room, which were immediately replied to by hearty cheers from the 
large majority. 

The following report and accounts were then read :— 

“The directors beg to submit to the shareholders a statement of the 
business of the bank for the half-year ending the 31st December last. 
The gross profits, including £6,580. 14s. 9d. brought forward from the 
previous half-year, amount to £185,896. 17s. 8d., which, after deducting 
current expenses, interest on current and deposit accounts, and rebate on 
bills discounted but not yet due, leaves a net balance of £66,731. 19s. 9d. 
The numerous and extensive failures of mercantile houses during the last 
three months of the past year have pressed with special severity on this 
company, and the directors regret that the losses to be provided for on 
accounts now in liquidation will absorb the profits for the half-year, and a 
further sum of £61,737. 11s. 5d., which has been carried from the reserve 
fund to the profit and loss account. In addition to these losses, the directors 
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think it their duty to state that there are transactions not yet matured in 
connection with a heavy account, which may possibly entail a large addi- 
tional loss. The bank, however, "holds securities, which it is hoped may 
be realised favourably ; but whatever loss may arise may be dealt with 
separately, and written off the reserve fund. Under these circumstances 
the declaration of a dividend cannot be recommended. It is satisfactory 
to the directors to be able to state that after a most careful scrutiny by 
themselves and the auditors they have every reason to believe that the 
current business of the bank is in a sound condition, and they look forward 
with confidence to the future prosperity of the institution. Of the 10,000 
shares authorised by the extraordinary meeting in August last to be issued 
at £20 per share premium, 9,766 have been applied for and allotted, and 
the amount of premium received thereon has, in accordance with the re- 
solutions passed at that meeting, been added to the reserve fund. The 
directors have to record with regret the death of Mr. De Castro, and the 
resignation of Mr. G. P. Thompson, who has left England for India; thus 
causing two vacancies in the direction.” 


a Balance- sheet, 31st December, 1864. 
iP. 
ome paid up, viz., £25 per share, on 30,000 shares £750,000, 

less calls in arrear £3 ,025—£746,975; £10 per share on 

9,776, shares 1864 issue, £97,760 ; less calls in arrear 

£2, 175 £95, 485 a. ooo we. £842,460 
Amount due to customers on current and deposit accounts, 

circular notes, &c., £2,331,325. 18s. 7d.; bills 7 

£3,716,750. 68. 9d... .. 6,048,076 
Reserve fund, 30th June, 1864, "£84,000 ; premium on 9,776 

shares, 1864i issue, £195,320, less arrears £9,325—£185,995 

— £269, 995; less amount transferred to ‘Profit _ loss 

account £61, 737. 11s. 5d... a ‘sie 208,257 8 7 
Rebate account... atte om nee on ia eee =. 14,056 19 11 





£7,112,850 13 10 


Oy 
| aannnnnenEieamenaimanimemsimmeeaend 


Cr. 
Cash in hand, at Bank of England, and at call See «. £524,746 2 11 
Investments in Consols, &c. 50,506 5 0 
Bills of exchange, loans to customers, and past- “due bills (the 

loss on which has been provided for) --- 6,482,863 13 3 
Buildings, furniture, bank fittings, &c., in London, Southwark . 

Liverpool, Manchester, and Birkenhead on aie see 46,074 8 0 
Preliminary expenses... eee eee eee eve 8.660 4 8 


£7,112,850 13 10 


PROFIT AND LOSS ACCOUNT 


Current expenses, including salaries, stationery, pageaed 

remuneration, &c. id £23,187 18 0 
Interest on current and deposit accounts oe ° 81,920 0 0 
Rebate on bills discounted not yet due... « . . - 14,056 19 11 
Bad debt account . ae we ol 128,469 11 2 


£247,634 9 1 


———— 
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Cr. 
Balance, 30th June, 1864... one rm — sal — £6,580 14 9 
Gross profits for half-year ending 31st December, 1864 eo» 179,316 2 11 
Reserve fund a mre $e ‘iba ian wae nm 61,737 11 5 
£247,634 9 1 


— 
NE EE 


RESERVE FUND. 
Dr. 


Profit and loss account eS om ae ee ae «. £61,787 11 5 
Balance... ad as oi 208,257 8 7 


£269,995 0 0 
—— 


Cr. 
Balance 30th June, 1864 ... ‘ ia = “ab - £84,000 0 0 
Premium on shares a ae en om — 185,995 0 0 


£269,995 0 0 


Balance brought down ... aie pie ‘in pers we £208,257 8 7 


The Chairman, in moving that the report be adopted, said—Gentlemen, 
the auspices under which we are assembled here to-day contrast most 
painfully with those under which we have met you on all previous occasions, 
when the position of the bank has been as satisfactory as it is now the 
reverse. There can be no doubt that the severe pressure upon financial 
affairs which marked the latter portion of the past year, and the consequent 
derangement of all commercial transactions, have resulted in great losses 
generally, but I regret to say that I hardly know a case in which any 
banking establishment has had to deplore such heavy losses as we have 
ourselves. In reviewing and looking over our several accounts and trans- 
actions there are many which, with the light we have now, we should say 
we ought never to have entertained—(hear, hear)—but at the same time 
there are very many others which have unfortunately fallen through which 
in ordinary times would have been good and valuable accounts, and which 
in extraordinary times have fallen through only in consequence of the 
severe pressure which has been operating. I do not want to take away 
from any parties the responsibility which properly attaches to them, 
whether directors or others, who have been engaged in the management of 
the concern. If the management has been wrong in anything, it has, I 
think, been in the natural eagerness to increase the business of a young 
company in too great adegree. But we have placed before you the accounts 
as naked as possible, and in a form which not only will bear the test of 
truth, but which, if anything, carries upon them an appearance of loss 
greater than we hope and believe has been actually incurred. I do not 
mean to say that our losses have,been calculated with absolute certainty ; 
but every account. upon which there is the slightest chance of loss has 
been carefully gone through, and you are here made as perfectly acquainted 
with the circumstances of the company as we are ourselves, without any 
reservation whatever on the part of the directors, When, in September, 
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our shares fell so low in consequence of reports that were circulated of our 
having sustained heavy losses, whereas at that time we had sustained no 
losses whatever beyond what you knew of at our last meeting, we were 
obliged to contract our business, the effect of which was, as I believe, 
to weigh very heavily on many of our customers, and to precipitate failures 
which, under other circumstances, might have been avoided, and thus pos- 
sibly our losses may have been increased. It will be observed that we have 
made an alteration in the mode of drawing out the accounts, and instead 
of lumping together customers’ accounts and bills payable as hereto- 
fore, we have divided them, giving separately the items due to 
customers .on deposit and current accounts, circular notes, dc., 
£2,331,325, and bills payable £3,716,750, making together £6,048,076. 
The bills payable look a very large amount, but I am happy 
to say that it is entirely covered, and I may add that these bills are a 
great source of prosperity to the bank. They arefor the most part backed 
by other banks of large capital, and on no occasion have we lost one 
farthing by them. (Cheers.) It is true we might, if we pleased, reduce 
the amount, but if we did so we should reduce our profits in proportion. 
There is one paragraph in the report to which I would call attention, and 
which, to those who feel deeply interested in the prosperity of the bank, 
may occasion some doubt and some fear as to the losses which we may 
have yet to meet. (Hear, hear.) That paragraph was not framed without 
considerable difficulty, it being our object not to excite false hopes on the 
one hand, or false fearson the other. As it appears before you, certainly 
the fears appear to predominate, but in my opinion the hopes ought to 
predominate. (Hear, hear.) The paragraph I refer to is that “ in addition 
to these losses the directors think it their duty to state that there are 
transactions not yet matured in connection with a heavy account, which 
may possibly entail a large additional loss. The bank, however, holds 
securities which it is hoped may be realised favourably ; but whatever loss 
may arise will be dealt with separately and written off the reserve fund.” 
Now, it would have been the wish of the directors, if they could have felt 
that they could have done so properly, to have fixed an amount to these 
losses as the maximum to which they could reach. (Hear.) But on full 
consideration of the matter they felt that, in the present state of their 
information, they might, if they attempted to do so, put down on the one 
hand a sum far beyond what the realisation would ultimately amount to ; 
or on the other, a sum far below what would ultimately be realised. 
There are, however, very large securities held against this account, which 
we have good reason to believe will realise favourably. In the result, 
perhaps, we may be involved in a loss of £20,000 or of £40,000, or perhaps 
the loss may be nothing. 

A Shareholder.—Would £40,000 be the utmost ? 

The Chairman.—Really I cannot tell. All I can say is that I should 
be happy to buy it at that sum. It may be £20,000, it may be £40,000, 
or it may be £50,000, or it may be nothing. (Some discontent being here 
exhibited at the vagueness of the reply, the Chairman proceeded)—Mr. 
Quilter, the accountant, is in the room; he has gone through the account 
and the securities; perhaps he will give his opinion upon the matter, 
which will be far more satisfactory than mine. (Cheers.) 

Mr. Quilter.—I feel great difficulty in giving anything like an opinion 
that can be safely relied upon; but after carefully weighing the proba- 
bilities as to the realisation of the securities, I am of opinion that under 
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no circumstances can the loss exceed £50,000 or £60,000. That I regard 
as the maximum. (Hear.) In my judgment, however, it is quite pro- 
bable that there will not be the loss of a single penny from the account in 
question. (Cheers.) 

The Chairman continued—I hope that explanation will be considered 
satisfactory. I just now referred to the evil consequences which ensued 
to the bank by the unfounded reports which were circulated of losses, and 
by exaggerated statements of our liabilities and engagements which were 
circulated durimg the autumn. Upon this point I repeat, that when the 
premium upon the shares of the bank fell down almost to nothing, we had 
experienced no loss at all but that which was known to the shareholders 
at the previous meeting as resulting from the failure of one party. Then, 
the directors have been accused of making large advances on cotton and 
in assisting cotton speculation, whereas, from the beginning, we have 
studiously avoided touching a class of business which we considered in the 
highest degree speculative, and the result is that we have not lost a single 
shilling by cotton. (Cheers.) I do not desire to make things appear better 
than they are, but I do wish to remove false impressions which the rumours 
so plentifully circuiated amongst us may have given rise to. We have sus- 
tained some losses no doubt, but still this bank stands from this time in a 

ition that is not unenviable. We are in possession of a large capital. 

e have a reserve fund, which, after meeting all losses that can possibly 
come upon us, I believe, will still be over £200,000; and we have a very 
large number of exceedingly good current accounts, and in short we stand 
in as good a position in all respects as we did six months ago when our 
shares were so highly and, as I think, somewhat unduly elevated. (Hear, 
hear.) Then as to the direction, we have lost a very able director by the 
death of Mr. De Castro, and another by the departure of Mr. Robinson, 
who has gone to India. The London board is therefore much reduced. 
It is our wish and intention to increase and re-organise the board ; and in 
doing so, we desire to act in accordance with the wishes of the share- 
holders. (Hear, hear.) We feel that, however unwittingly, we have in- 
volved you under our management with heavy losses, and we are anxious 
that you yourselves should take any part you may think proper in assisting 
us to re-organise the board, and making it satisfactory to yourselves. We 
have not thought it right even to replace the manager who has gone abroad 
considering it better to leave the whole thing a tabula rasa for you to deal 
with as you please, and we shall be happy to confer with any persons you 
may appoint with that view. 

Mr. Morris, Liverpool director, seconded the motion. 

A Shareholder who addressed the meeting in a very low voice, spoke 
of some conversation that took place in his presence on the Great Western 
Railway Company last September, in the course of which it was stated 
that the Alliance had lost very largely, and in one case to the extent of 
£160,000, by foreign business, and expressed his wonder that losses which 
were so notorious should not have been known to the directors. 

The Chairman said that in point of fact no losses had at that time 
arisen. 

Mr. Eagle felt dissatisfied at the statement of the chairman, which he 
said failed to give any explanation of the manner in which those enor- 
mous losses had been incurred. He wished to ask what amount of losses 
had been occasioned by advances upon the shares of the bank ? What pro- 
portion of its losses had arisen from the London board, and what proportion 





Alliance Bank, Limited. 213 


from the Liverpool board? (Hear.) Whether any large losses had been 
incurred by advances on securities not previously examined by the solicitor 
of the company ? It was reported that there had been large advances made 
in that way, and that considerable losses had resulted. As it was impos- 
sible that they could have made a loss of £128,000 on purely mercantile 
bills, perhaps the chairman would inform the meeting what were the secu- 
rities by which they had sustained such heavy loss. (Hear.) 

The Chairman was glad these questions had been asked, and was very 
happy to be enabled to give replies which, though they might not be satisfac- 
tory—for it was scarcely possible to be satisfied when they had lost money 
—must, he thought, be deemed sufficient in a business point of view. With 
regard to the first question—what amount of losses had been occasioned 
by advances upon shares of the bank—his answer was, none whatever. 
(Cheers.) Neither had they sustained losses upon securities of the cha- 
racter to which the hon. proprietor had adverted. Their losses had arisen 
principally upon mercantile bills. They had lost fifty or sixty of their 
constituents, who had failed during the financial pressure of the latter 
part of the last half-year, and it was on their accounts that the bulk of 
the losses had ensued. This was in reference to the London business. 
He trusted that this explanation would satisfy the shareholders that no 
irregularity had been committed by the directors in the conduct of the 
business of the bank. With regard to the question of making advances upon 
shares, he quite admitted that such transactions were bad; but when shares 
were offered merely as collateral security, which sometimes it was hardly 
possible to prevent, he thought it would not be doing justice to the pro- 
perty of the shareholders to refuse them. In this way they were accepted 
by other banks, and he saw no reason why they should not do the same. 
Of course, it was always necessary to be certain that the advances were 
otherwise well covered, and he was happy to say that on advances so mad 
the bank had sustained no loss whatever. (Hear.) 

Mr. Morris (Liverpool director) added that as regarded Liverpool there 
had been no losses upon advances on shares. There had been an excep- 
tional loss, to a heavy amount, upon one single account in Liverpool, 
arising from misplaced confidence, but for which the Liverpool business 
would have shown a profit of £18,000, or more than 10 per cent. upon the 
capital in Liverpool; and he might state further, that up to the 30th June 
of last year Liverpool had contributed a moiety of the dividend paid to 
the shareholders and £11,000 to the reserve fund. And withdrawing that 
£11,000, the Liverpool establishment would have left off this year with its 
capital perfectly intact, but without paying a dividend. But the bank 
premises which had cost the company £18,000, the directors had been 
offered £25,000 for, so that in this item alone they could show a profit of 
£7,000. (Hear, hear.) 

Mr. Conybeare deprecated the hostility which a small section of the 
shareholders had manifested towards the directors at the commencement 
of the proceedings, and suggested that the board should examine the list, 
and select from the proprietary some of the largest holders and the most 
influential persons to add to the number of the directors, thus giving con- 
fidence in the institution to the public out of doors. It must be borne in 
mind that this was not the first bank that had incurred heavy losses 
arising from the competition for business during a very critical period; 
and it was his opinion that this check to their progress while they were 
yet young would ultimately conduce to their advantage. (Hear, hear.) 
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He did not agree with a previous speaker, that it was at all extraordinary 
that so large a loss should have occurred from mercantile bills. He 
thought, however, that the board were to blame in not stating in their 
report a maximum sum as the loss which might in the worst case result 
from the heavy account alluded to in the paragraph quoted by the chair- 
man, nor could he help thinking that the directors had been guilty of 
considerable imprudence in their dealings with the company through 
whom that loss had arisen. For some time past the paper of that com- 
pany had been hooked upon with suspicion, and it would have been better 
ifthe Alliance had refused to have anything to do with it. At all events he 
hoped that they had made a large ‘commission on the business. There were 
all the elements of sound and profitable business, and he believed that 
notwithstanding its present unfortunate position, it would ten years hence 
be one of the largest banks in the country that had consolidated its busi- 
ness upon nothing. 

Mr. F. Clifford thought that there were two points which especially 
required explanation. The first was as to the issue of the new shares, and 
the circumstances under which that issue was made. (Cheers.) Heheld 
that the issue of those shares at the time was a cruel injustice to the 
shareholders. (Hear, hear.) It might be said that up to that period 
they had sustained no losses, and that the premium paid upon the new 
shares was perfectly fair; but that, if true, was the greatest possible con- 
demnation that could be passed upon the directors. (Cheers.) Because, 
if the losses had not then actually occurred, they must have been accruing, 
and the board must have been strangely negligent of their duty not to 
have known of it. The shares were, in fact, issued to the old shareholders at 
£20 premium, when it was quite clear it ought to have been known to the 
directors, if it was not, that they were not worth half that amount. 
Another point requiring explanation had reference to the absence of the 
manager. Now he (Mr. Clifford) by no means wished to attack an absent 
man, but he was «ite sure that even the friends of Mr. Thompson must 
regret that he was not present to face the meeting and explain the circum- 
stances under which these heavy losses had arisen under his management, 
(Cheers.) He wished to ask whether it was true, as had been alleged, 
that Mr. Thompson had gone out to India as the servant of another bank, 
with the concurrence, support, and even at the instance of the chairman 
of the Alliance Bank ? 

The Chairman replied that the losses the bank had sustained arose sub- 
sequently to the issue of the new shares, and from the commercial crisis 
and the difficulties which weighed upon commercial affairs generally during 
the past autumn. At the time the shares were issued the bank had sus- 
tained no loss, and was in all respects sound. Whether it was politic to 
put so high a premium upon those shares as £20 was another question which 
it was for the shareholders to judge of at the time. But whether or not, 
that premium was now the property of the shareholders, and so much as 
remained of it was part of the assets of the bank. When the proposal 
was made to the shareholders to rate them at £20 premium the original 
shares stood at double that premium, and it was a question for the share- 
holders themselves to determine whether they would take them or not. 
Undoubtedly Mr. Thompson was one of the managers during the unfortu- 
nate period embraced in the report, and although the chief responsibility 
rested on him, the directors were also in their degree liable. It was not, 
however, at his (the chairman’s) instance that Mr. Thompson went to 
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India. It was true he was the chairman of the bank for which that 
gentleman had gone out; but the first he knew of the intention to 
appoint him was from the manager of that bank and Mr. Thompson 
himself, and seeing that he was peculiarly well qualified for the class of 
business he would have to manage in India, and that if he remained he 
was not likely, after what had occurred, to be long retained in his position 
at the Alliance, he did not think it right to oppose the appointment. The 
great fault of Mr. Thompson was too great an eagerness to do business, 
but to that temptation he would not be exposed in his new position. 

A Shareholder—But why did he not remain to attend the present meet- 
ing? (Hear, hear.) 

The Chairman had certainly not wished him to go away, although he did 
not see any great advantage that could have resulted from his being pre- 
sent; but the fact was, that had he not gone out when he did, he would in 
all probability have lost the appointment. 

Mr. Glanville drew attention to an error of £200 in the accounts, which, 
he contended, vitiated the entire statement. 

A Director explained that the error was in the printing ; the additions 
were all correct. 

A Shareholder urged that where there was one error there might be 
many, and recommended that the accounts should be referred back to the 
board for revision. He further called for details of the various items, and 
especially for particulars of the large item of £6,400,000 for bills of ex- 
change, loans to customers, and past-due bills. In the colony which he 
came from, in order to prevent the gigantic swindling that had been there 

ractised in connection with joint-stock companies, minute details of such 
items were required, and he thought they should be here. He wanted to 
know what amount of money had been advanced to shareholders, upon 
what securities, and what proportions of such advances had been recovered. 
He had been told that very large advances had been made to Liverpool 
a to aid them in carrying on cotton speculations. Was that 
the case 

Mr. Morris—Not to the extent of one shilling. (Cheers.) 

Mr. Keates (Director)—In Liverpool we are in the midst of gigantic 
cotton speculations, but it has been our great object to steer clear of them 
altogether, and we have been successful in doing so. (Cheers.) We have 
not made any advances on shares in Liverpool. 

A Liverpool Shareholder said that he knew of his own knowledge that 
the Liverpool business of the bank had been properly conducted. 

The Shareholder who had recommended the sending back of the balance- 
sheet for revision tendered an amendment to that effect, and proposing that 
the meeting should be adjourned to receive a revised statement of accounts; 
but the amendment was not seconded. 

Mr. Patterson said that every fair question ought to be fully and fairly 
answered by the board, but unfair questions did not deserve to be 
answered. (Hear, hear.) They had been asked the amount of the bills 
outstanding. As stated in the report, it was £3,716,000, the whole of 
which was fully covered. (Hear, hear.) The Alliance were bankers for a 
number of foreign institutions, which had the power to draw upon the 
bank, but only against cover which the directors believed to be satisfactory. 
Thus, if the Bank of Hindustan, for instance, drew to the extent of 
£100,000 upon the Alliance, it must send at the same time a draft for 
£100,000 upon the Union, the London Joint Stock, or some other well- 
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known bank here, before their bills were accepted. It was only. when 
they had these drafts in hand that the acceptance of the bank was given ; 
and it was but right to add that upon such bills they had never lost one 
farthing, or were ever likely to lose anything, while upon the other hand 
they realised a very good commission upon the amount of the business 
done. (Hear, hear.) Some of these foreign banks had an open credit, 
which they were bound to put right twice a year; and should the Bank of 
Mauritius, for instance, overdraw for a certain time, and for an amount for 
which they were perfectly good, they were bound to send cover of some 
kind which should be held satisfactory, every six months. If, therefore, 
there was any part of the business of the bank which was safe, it was this. 
The directors were quite ready to go through the whole of the affairs of 
the bank, and to explain, not only that which was good, but that which 
was bad. (Hear, hear.) When they last met, it was perfectly well known 
that a heavy loss had been incurred through one particular customer, and 
when he told them that the Frankenheim loss, and the loss in Liverpool 
which had been alluded to, amounted to one-third of the whole of the 
losses which they had suffered, they would scarcely be inclined to say that 
the directors had been so very negligent, or had done so very badly. 
(Hear, hear.) He was quite prepared to go into the matter, and explain 
how the losses had arisen. (Hear, hear.) They had three descriptions of 
business—viz., discounting, advances on loans, and credits. It was in the 
first branch that almost the whole of their losses occurred, and yet when 
they were told the rule upon which that kind of business was conducted, 
they would, he thought, admit that it was sound. That rule was, that no 
bill should be discounted that had not upon it two good names. It was 
clear that in this department the directors must be very much under the 
guidance of the manager. When a bill was brought up to the directors 
the manager was questioned as to the parties whose names appeared upon 
it, and he explained according to the results of the inquiries he had been 
enabled to make. If the explanation was considered sufficient the bill was 
passed, if not it was refused. He mentioned this to show the difficulty 
under which a young bank seeking business must necessarily labour. Such 
a bank was generally sought out by young customers, who were not always 
so strong as older houses; but it was to be remembered that it was of 
young customers that the oldest and most profitable banking establishments 
had made up their business. (Hear.) The Barings and the Roths- 
childs had originally made themselves in that way. (Hear.) The 
total of the losses from the sources he had mentioned might amount to 
£80,000 ; but in estimating these losses, the directors, after calculating 
them as accurately and as liberally as possible, had, in order to be far 
above rather than below the mark, put on 20 per cent. (Hear, hear.) 
Some might not be so sanguine perhaps as he was, but he entertained a 
very confident hope that the most profitable item in the next six months 
would be this bad debts account, and that a very large return would be 
obtained from it. (Cheers.) A word as to the vague account referred to 
in the report, and which had been already commented upon. Against that 
account the bank held securities to a considerable amount. At first the 
directors had made up their minds to write down the probable loss from 
that account at £50,000. The total amount of the debt was £160,000, but 
they held securities over that sum to a very large extent. (Cheers.) (A 
Shareholder—* To what extent?) They held securities of one kind or 
another against that debt to the amount of £450,000. (Cheers.) Of these, 
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£103,000, they had good reason to believe, after making every inquiry, 
would be paid in full. (Hear, hear.) In their estimate, however, the 
directors had taken the realisation at only 10s. in the pound. Another 
batch of securities which they were informed by some competent persons 
would realise 12s. 6d. in the pound, and by others 20s. in the pound, they 
had also taken at 10s. This would bring the amount up to £120,000, and 
in addition to these they had a mortgage on fifty acres of property in the 
immediate neighbourhood of London, worth at least £12,000. Taking, 
therefore, the character of a public company or railway company as nothing, 
they had in the securities in their hands assets which might be expected 
to produce upwards of £130,000. (Hear,hear.) Then as to the Liverpool 
debt: against that they held a large quantity of sugar, put down at 18s. 
per cwt., a price at which no one would like to import andsell. He hoped 
he had satisfied them that they had put down the probable ultimate loss 
by bad debts at the highest figure, and they had done so in order that 
they might not have to come again to the shareholders to write off a fur- 
ther sum ; but that, on the contrary, they might have something worth 
accepting to hand over to them from this account next half-year. There 
were some persons in the room, he feared, whose object was to depreciate 
the property—persons probably who had sold a Jarge number of shares 
which they had not in their possession, and whose interest, therefore, it 
was to keep down the price in the market. His object on the contrary 
was to raise their property, and the best mode of doing this was to place 
the facts clearly before the meeting and the public. He saw in the 
accounts some things which to him appeared full of hope. The gross 
business of the Alliance Bank would bear comparison with that of 
any bank in the city of London, and what was the general character 
of that business might be gathered from the fact that but for these 
exceptional losses the operations of the last half-year would have shown a 
net profit at the rate of from 18 to 20 per cent. A friend of his had said 
that it would be a cheap business if it could be purchased for £200,000, 
and it was very questionable whether such a business could be got together 
in London for £200,000. That would be equal to £5 a share. A business 
that yielded a net profit of £60,000 in the half-year was not to be despised. 
(Hear, hear.) The duty of the shareholders in such a crisis as the pre- 
sent was to assist the directors, to co-operate with them in giving confi- 
dence to the public if they thought them right, or if they thought they 
had done wrong, then they should remove them. They had a business 
which was the envy of other banks in London, and it would be their own 
fault if they did not profit by it. With regard to the premium on the new 
shares, he considered that the best transaction the shareholders had ever 
made. (Oh,oh.) If they had not paid the £20 a share, and so estab- 
lished an ample reserve fund to meet losses, he believed their shares, in- 
stead of standing at £5 premium, as they now did, would have fallen to 
£9 or £10 discount. Although they had paid a premium of £20 a share, 
they had the property in their own hands. They had passed through the 
storm, and they were enabled to show deposits and current accounts still 
to the extent of £2,300,000. (Hear, hear.) Did they suppose they would 
have had anything like that amount of business now if they had not had 
a large capital and an ample reserve to fall back upon? What would have 
been their position if the foreign banks would no longer have drawn upon 
them? It was the amount paid as premiums upon the new shares which 
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had practically secured to them their present business. The reserve fund 
was put down at £200,000, but adding arrears due on the new shares, 
and which arrears were charged 10 per cent. interest, and some 
other matters, it might be taken at £220,000. That was equal to £5 
ashare; so that taking all things into account, if they were to wind up 
to-morrow, their shares would be worth £30 each. The loan account, 
which amounted to between £300,000 and £400,000, was covered by secu- 
rities the most ample, leaving a large margin without the probability of a 
loss, and bringing in a revenue more than the discount account, If they 
could get plenty of that kind of business it was far better than discount- 
ing small bills, which in point of fact was a new class of business which 
had sprung up of late years, and which the old bankers formerly refused 
to entertain. As to the credits, he had explained that they yielded a good 
commission to the bank, and if properly managed they could not possibly 
result in loss. He held that there was in the bank still a most valuable 
property, which could not but be highly remunerative if prudently 
managed. The directors were anxious to take the opinion of the share- 
holders as to the future organisation of the board, being willing to retire 
or stay by the ship, as might be decided. (Hear.) 

Mr. Heiron expressed his satisfaction with the explanation given by Mr. 
Patterson. It}was the duty of the shareholders to support the ‘board. 
(Hear, hear.) He attributed the opposition to a few large bear share- 
holders. 

Mr. Neish could not see any advantage in adjourning the meeting merely 
because a clerical error appeared in the accounts, the additions being 
correct. He condemned a proposition that had been mooted out of doors, 
that a committee of investigation should be appointed, as that would drive 
away their customers ; but he thought a committee of four or five share- 
holders should be appointed to confer with the board, with a view of 
taking steps for completing and strengthening the direction, and assisting 
in establishing a strong and efficient management. 

Mr. A. Walls thought such a course would be unnecessary if the directors 
would themselves select four or five shareholders to co-operate with them, 
in order to reorganise the management. 

Mr. King urged the importance of being united in whatever course they 
decided upon. He thought nothing more was necessary than to pass the 
resolutions submitted by the board, and if they thus showed their confi- 
dence in the directors, he believed that in five years hence they would be 
stronger and more prosperous than if the present difficulties had never 
occurred. 

Mr. Way spoke in a similar strain, but was of opinion that in filling up 
the number of the board, men should be chosen who had time and leisure 
to attend to the duties of the direction, and not such as were engaged in so 
many concerns that it was impossible they could attend properly to the 
duties of either. He would support a vote of confidence in the board ; 
and added that, from what he had seen of the late manager, Mr. Thomp- 
son, he believed him to be a very able man. 

After one or two other shareholders had addressed the meeting, the 
motion adopting the report was put and carried unanimously, and amid 
much cheering. 

_Mr. Conybeare moved a cordial vote of thanks to the chairman and 
directors, mentioning specially Mr. Patterson, whose lucid and full explana- 
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tion was most satisfactory. He hoped that this was the only time when 
the board would have to report such an unfortunate state of affairs as they 
had now laid before them. (Hear, hear.) 

The meeting then separated. 





WARRANT FINANCE COMPANY. 


THE first half-yearly general meeting of this company was held at the 
London Tavern, on the 24th of January; Mr. De Pass in the chair. 

The following report was read :— 

“ The directors have the pleasure to submit to the shareholders their 
report on the business of the company for the first half-year of its opera- 
tions. After providing for every charge on the business up to the 31st 
ultimo, there remains a balance of profit of £13,773. 6s. 11d., out of which 
the directors recommend the payment of a dividend of 7s. 6d. per share, 
equal to £7. 10s. per cent. per annum, free of income tax. This willleave 
£6,085. 16s. 11d. to be carried forward. Ithas been the first object of the 
directors to maintain a strong financial position during a time of great 
mercantile depression, by undertaking none but the soundest business, and 
steadfastly avoiding commitments for lengthened periods. Although this 
policy has comparatively restricted the business of the company, it has 
resulted in almost entire immunity from loss, on transactions amounting 
in the aggregate to £901,870. In the exercise of the power conferred 
upon them by the articles of association, the directors appointed Messrs. 
Quilter, Ball & Co. to audit the accounts now presented; and as the ap- 
— of auditors for the ensuing year rests with the shareholders, 

essrs. Quilter, Ball & Co. offer themselves for re-election. 

* Balance-sheet, 31st December, 1864.—Dr.: To capital subscribed, 
£1,000,000 ; called up, £200,000, viz.:—£1 per share, payable on 21st 
March, 1864, £20,000 ; £2 per share, payable on 4th April, 1864, £40,000 ; 
£2 per share payable on 25th April, 1864, £40,000 ; £5 per share, payable 
on 1st September, 1864, £100,000 ; to bills payable, £334,190; to sundry 
creditors, £3,173. 14s. 3d.; to profit and loss, balance at credit of that 
account, £13,773. 6s. 11d.; total, £551,137. 1s. 2d. Cr.:—By cash at 
company’s bankers, on deposit and current accounts, £232,160. 13s. 7d. ; 
by bills receivable on hand, £2,571. 18s.; by customers’ accounts for 
advances against produce, warrants, shares, and other securities, 
£311,321. 12s.1d.; by preliminary expenses, £4,860. 16s. 6d.; by office 
furniture, stamps, d&c., £222. 1s.; total, £551,137. 1s. 2d. 

“Profit and loss account, from 13th May to 31st December, 1864. Dr.: 
—To expenses of the establishment, directors’ remuneration, and allowance 
for bad debts, £4,737. 12s. 5d.; to balance carried down, £13,773. 6s. 11d.; 
total, £18,510. 19s.4d. To dividend, at the rate of £7. 10s. per cent. per 
annum on paid-up capital (being 7s. 6d. per share), £7,500.; to income 
tax on that amount, £187. 10s.; to balance carried to profit and loss new 
account, £6,085. 16s. 11d.; total, £13,773. 6s. 1ld. Cr. :—by interest 
and commission, £18,454. 18s. 4d.; by transfer fees, £56. 1s.; total, 
£18,510. 19s. 4d. By balance brought down, £13,773. 6s. 11d.” 

The Chairman, in moving the adoption of the report, saidthe character 
of the business transacted since the formation of the company, extending 
over a period of 7} months, was such as to give the directors every confi- 
dence, and he ventured to hope that the result was as satisfactory to the 
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shareholders as it was to the board. The accounts set forth the precise 
position of their affairs, and as the assets of the company were mainly 
composed of cash and securities there need be no apprehension of deprecia- 
tion. It might be asked why they had not made investments in accordance 
with the articles of association. They did not do so because they thought 
it more prudent in a young financial company to keep their cash well in 
hand, so as to be able to meet any pressure of the moment without incur- 
ring the risk of loss or gain arising from fluctuations in market value 
The preliminary expenses might seem larger than was at first anticipated, 
but it should be recollected that the original intention was to carry on 
operations in London, Liverpool, and Manchester, and that a heavier 
outlay was incurred on this account, in advertisements, and in the employ- 
ment of brokers and solicitors. Although their operations were ultimately 
confined to the metropolis, it was not to be supposed that the money so 
expended was entirely lost, for they had many applications from provincial 
towns arising solely from the fact that the business and objects of the 
company had been well circulated in those towns. The amount of gross 
profit, £18,454, earned entirely from interest and commission, afforded the 
directors the pleasure of stating that they believed it to be equal to the 
expectations of the most sanguine. At all events, if it was borne in mind 
that the last four or five months had been a period of unexampled depres- 
sion in the mercantile community, it would be seen that a net result of 
£13,770 was not a bad profit to have to account for without incurring, com- 
paratively speaking, any great risk. (Hear,hear.) The company was estab- 
lished for the purpose mainly of affording advances ‘on produce, dock 
warrants, and securities of that description, and considering the enormous 
magnitude of the trade of this country, he ventured to say that no better 
field could be presented for operations of that kind than that which the name 
of this company indicated. But circumstances somewhat militated against 
their doing the extent of business which they contemplated in this de- 
partment. They were scarcely well started in harness before the values 
of the leading articles of produce were seen to undergo not only a fluctu- 
ation, but a fluctuation of a downward character. This made the direc- 
tors cautious to make advances on produce unless they were covered by a 
large margin. (Hear, hear.) On this account the business in this de- 
partment was more restricted than they had reason to expect, but the 
result was so far satisfactory, that they had been saved the anxiety and 
danger which might have been incurred by having a very large amount of 
obligations outstanding against produce valued considerably higher than 
their experience now told them it ought to stand at. That period had 
passed away, and there was now a more even and regular price for the 
staple articles of commerce. They could now, therefore, meet their cus- 
tomers on more reasonable terms ; that was to say, they need not require 
so large a margin, whilst the security to the company would be greater 
than when the margin was larger. From the other branch of the business 
—the advances against stocks and shares—a more satisfactory result had 
been obtained, and the profits acquired were much larger than had been 
contemplated. In both branches the total amount of business transacted was 
over £900,000. The total amount of the company’s operations in advances 
to customers to the end of the year was about £311,000. Thus it would 
be at once seen that two-thirds of the whole amount of business had run 
clearly off, and that £600,000 of transactions had been settled and paid 
for by their customers. That was a very satisfactory state of things. It 
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was but justice to the officers of the company to state that the success of 
the company was very much owing to their zeal, industry, and ability, 
and there was no business which required closer application and more 
knowledge of details than that in which they were engaged: The accounts 
had been audited by Messrs. Quilter, Ball, and Co., and he was. happy to 
say they met with the entire approval of that eminent firm. (Hear.) 

Mr. M‘Andrew seconded the motion. 

Mr. Apps asked what were the “other securities’? mentioned in the 
accounts ? 

The Chairman said they consisted of bonds and other securities which 
could not properly be classed under the head of warrants or shares, but 
which were negotiable securities. ; 

_ A Proprietor asked whether the chairman did not consider the finance 
branch of business more profitable than that which consisted in advances 
on warrants. 

_ The Chairman considered that both branches were finance business. 
He had already explained why the warrant business was of so limited a 
character, but when the cause he had mentioned was removed there was 
every reason to hope for an increase of business in that direction. The 
directors would not lose sight of any opportunity to employ the funds 
and credit of the company for the advantage of the shareholders. The 
directors had to exercise a considerable amount of discretion with respect 
to advances upon produce where the fluctuations of price had been so great. 
Sugar, for instance, had fallen from 54s. tou 36s. They made advances on 
all negotiable securities, and then only where a sufficient margin was 
obtained. 

The motion was then agreed to, and a dividend of 7s. 6d. per share, 
free of income-tax, payable on and after the 25th inst., was declared. 

On the motion of Mr. Roach, seconded by Mr, King, Messrs. Quilter, 
Ball, and Co. were appointed auditors, with a remuneration of £105. 

Mr. King moved a vote of thanks to the directors and officers of the 
company, and expressed his satisfaction at the progress of the company, 
which was slow but sure. The dividend was satisfactory, and it might 
have been made larger if the directors were anxious for a showy prosperity, 
(Hear, hear.) 

Mr. Airéy seconded the motion, which was adopted. 

The Chairman returned thanks, and the proceedings terminated. 





NATIONAL BANK OF LIVERPOOL, LIMITED. 


An ordinary general meeting of proprietors was held on the 24th January, 
at the bank, Liverpool ; Mr. R. Dirom, deputy chairman, presiding. 

The Chairman, before calling upon the manager to report, expressed the 
regret of the directors that their excellent chairman was unable to preside 
over the meeting, being detained at home by indisposition. The regret 
felt by the directors would, no doubt, be shared by the meeting. 

Mr. Hyde (general manager) then read the following report :— 

.“ The directors of the National’'Bank of Liverpool, Limited, have much 
pleasure in presenting to the proprietors their third report on the business 
of the company, and the balance-sheet to the 31st December, 1864. During 
the past half-year, which has been marked by many commercial disasters, 
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the aim of the directors has been to transact a safe rather than an extensive 
business ; and they are happy to state that they have placed a sum of 
£12,671. 10s. 6d. to the credit of profit and loss, after writing off all bad, 
and amply providing for doubtful debts. To this must be added 
£5,514. 5s. 4d. carried forward from last half-year, leaving £18,185. 15s. 10d. 
for distribution, which the directors propose should be applied as fol- 
lows :— 


0 
Dividend of 1s, per share on 7,506 shares £1 pai 375 0 
Reserve fund, increasing it to £97,530 ... one re 5,000 0 
Profit and loss next account “ wn ih on oa 2,810 10 


Dividend of 10s, per share on 20,000 shares, £10 7 a £10,000 


£18,185 15 10 


“ The dividend herein proposed is at the rate of £10 per cent. per annum 
(free of income-tax), and as the directors have been able to provide for 
this, and at the same time to add £5,000 to the reserve fund, and carry 
forward £2,810. 9s. 10d., they consider they have made as much progress 
as could have been expected during the past half-year. The assets and lia- 
bilities of the bank, and the profit and loss account to the 3lst December, 
are as follows :— 


ASSETS, 
Cash in hand and at bankers’... tee £124,255 


Due to the bank on bills discounted, loans to customers &c. 1,264,405 
Bank premises ‘ee oan om se a den <a 17,757 


Preliminary expenses’... eee eee eee eee eee 1,800 





£1,408,217 


LiaBILITIEs, 

Capital paid up £211,430; capital paid in anticipation of fu- 

ture calls at 4 per cent. interest, £8,108 ... ewe «. £219,538 0 
Reserve fund ooo eee eee eee eee eco eee 92,530 0 
Due by the bank on deposit and current accounts, bills on 
London, &c. ... ase ‘ae a pane iia ee» 1,072,257 10 
Rebate seas on me “a tenia hale Ne oa 5,706 0 
Profit and loss - are so eee ins ie 18,185 15 10 





£1,408,217 6 5 
PROFIT AND LOSS ACCOUNT. 
Balance from last half-year oe oe oop San ose £5,514 5 4 
Nett profit for half-year ending December 31, 1864, after wri- 
ting off bad debts and providing for doubtful debts, 
£18,677. 10s. 6d.; less rebate at 6 per cent. on bills cur- 
rent £5,706; proportion of preliminary expenses £300— 
£6,006 ... ce eee eve ove ove eve oo 12,671 10 6 


£18,185 15 10 


—— 
eee aoa 


“In accordance with the resolutions of two extraordinary meetings, held 
respectively on 17th August and 5th September last, 10,000 new shares 
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were offered to the proprietors at £5 premium; and though between the 
dates of the meeting and the time fixed for taking up these shares, serious 
pressure occurred in the money market, 7,506 out of the 10,000 were ac- 
cepted by the proprietors to whom they were offered, leaving 2,494 on 
hand, which other shareholders offered to take at the premium of £5 per 
share, but which offers the directors declined. The premium on the 
7,506 new shares, say £37,530, has been carried direct to the reserve fund, 
in accordance with the resolution of the last half-yearly meeting. The 
directors now offer to the proprietors the remaining 2,494 new shares, at 
a premium of £7 per share, in the proportion of one new to ten existing 
shares, provided the sum of £12, being £5 call and £7 premium, be paid 
here, or to the National Bank, London, or its branches, on or before the 
4th of February next. These shares will hereafter rank the same as the 
7,506 new shares, and be liable to the call of £5 which will be made on 
the whole 10,000 shares, payable about 10th April next. The portion of 
the new premises not occupied by the bank has been let on satisfactory 
terms. The directors have re-appointed Mr. Harmood W. Banner, of 
Liverpool, and Mr. James Costello, of Dublin, as auditors for the present 
year, which will require the confirmation of the proprietors. The direc- 
tors who retire by rotation are Joseph Hubback, Robert Higgin, and 
J.N. M’Kenna, Esquires, who, being eligible, offer themselves for re- 
election.” 

The Chairman, in moving the adoption of the report, said that the 
balance, as the proprietors would observe, had very much increased ; 
indeed, it more than doubled that of this time last year; and that they 
had been able to give the shareholders 9 per cent. interest, and to add 
£10,000 out of the profits to the reserve fund, although the past half year 
had not been favourable to banking operations. He had observed that 
in the reports of some of the banks, the amount of which they were under 
acceptance, was given. This was not given in their report, but he might 
state that the amount was £23,800. He begged to propose that the report 
be received and adopted. 

Mr. 8. R. Graves.—Gentlemen, in seconding the adoption of the report, 
I have merely one point which perhaps has escaped the chairman’s notice. 
It appears to me desirable that some explanation should be given to you 
as to why £7 a share has been fixed upon the 2,400 and odd shares in the 
hands of the directors to dispose of amongst the shareholders of the bank. 
I may mention that when these shares were returned—for they were not 
taken up—the market value scarcely came up to the point of £5; but 
some large shareholders, who had confidence in the bank, made an offer to 
take the whole of the shares off our hands for the sum of £6 per share. 
That at the time was a tempting offer—it came amidst a considerable 
amount of depression—but the directors considered that it was more ad- 
visable to retain them, and dispose of them at the proper time amongst 
the shareholders generally, and not to distribute them amongst any small 
section of the proprietors. The difficulty we had to contend with in fix- 
ing the value of them arose partly from the impossibility of supplying the 
smaller shareholders with a pro rata proportion of these shares. It is pro- 
posed that one in ten should be the proportion, and it follows that anyone 
holding under ten shares will not participate in the advantages which arise 
from getting the shares at this price. Therefore, as a matter of fairness 
to the smaller shareholders, it was not considered advisable to offer these 
shares at the price at which they were previously offered. Then, again, 
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it is only fair that those shareholders who hold ten and over, and take the 
responsibility of holding them at the price of £7, should receive any ad- 
vantage arising out of that position. But the smaller shareholders will 
participate in the advantages which arise from the reserve fund in the 
same way as any other shareholders of the bank. I may also, perhaps, 
mention that it is the intention of the board, if it should be your pleasure 
to pass the report, to carry £5 premium of the £7 to the credit of the 
reserve fnnd, and to deal specially with the £2, which I shall call “ extra 
premium ” for the moment, in paying off preliminary expenses, or in some 
other way which in the discretion of the directors will best promote the 
interests of the bank. (Applauise.) 

The Chairman then put the resolution, which was adopted unanimously. 

The Chairman.—I beg now to propose that Messrs. Hubback, Higgins 
and M‘Kenna, the three directors who retire by rotation, in accordance 
with the articles of association, be re-elected. 

Mr. N, J. Lalor said he had very great pleasure in seconding the reso- 
lution. He thought the proprietors would agree with him that they hada 
source of great gratification in the report and statement of accounts, for 
they had not only been able to declare a very substantial dividend, but 
also to carry a still more substantial sum to the credit of the reserve fund: 
He thought if there was any item in the account which pleased him more 
than another it was that of adding a sum to the reserve fund; because, 
although the financial crisis had passed away, he would be a rash man in- 
deed who would say that the financial horizon was unclouded. The crisis 
had passed away and they had escaped; and it had done some good, be- 
cause it had cleared the commercial horizon of a great many of those 
bubble companies, and a great many other matters which weighed heavily 
onthe Money market. He was sure the proprietors generally would 
agree with him in saying that the statement of accounts was satisfactory; 
and that the thanks of the shareholders were due to the directors for the 
way in which they had conducted the affairs of the company during the 
past year, aided as they had been by their very able managers. 

The chairman then moved, and Mr. J. P. Corcoran seconded the re- 
appointment of Mr. Harmood W. Banner, of Liverpool, and Mr. James 
Costello, of Dublin, as auditors. 

The motion was carried unanimously. : 

Mr. Harmood Banner said that any remarks that he might have had to 
make as to the affairs of the company had been anticipated by the previous 
speakers, and he would therefore content himself by moving that the 
thatks of this meeting be given to the chairman and directors for their 
able adininistration of the affairs of the bank. 

e motion having been seconded, was carried by acclamation. 

On the motion of Mr. P. Hunter, a vote of thanks was unapimously 
passed to the manager, sub-manager, and other officers of the bank for 
their efficient services during the past year. 

Mr. Hyde briefly responded. 

A vote of thanks to the chairman, on the motion of Mr. Henry Harrison, 
brought the proceedings to a close. 
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CONSOLIDATED BANK (LIMITED). 


Tue half-yearly general meeting of the shareholders in this bank was 
held on the 24th January at the London Tavern, Bishopsgate Street ; 
Mr. T. A. Hankey in the chair. 

The following report was read by the manager :— 

“ The directors submit the statement of accounts and balance-sheet of 
the bank for the half-year ending 31st December, 1864. During that 
period the capital of the company has been slightly increased by the sale 
ef 593 shares, to make the total issue 150,000 shares, representing 
£600,000 paid-up. The net profits of the bank during the half-year (after 
deducting current expenses, rebate of interest on bills not due, interest 
accrued to customers, income-tax, and directors’ remuneration, and makin 
ample provision for bad and doubtful debts) amounted to £62,351 8s. 9d. ; 
the balance left unappropriated on the 30th of June was £6,976. 6s. 10d. ; 
the premiums on shares sold, £4,158. 17s.; making a total of £73,486. 
12s. 7d.; from which it is proposed to carry to reserved surplus fund, 
£15,000; and premium on shares, £4,158. 17s.; to declare a dividend for 
the half-year at the rate of 10 per cent. per annum, and a bonus of 3s. 
per share (being an additional 7} per cent. per annum) free of income-tax, 
£52,500 ; to carry forward to next account, £1,827. 15s. 7d.; total 
£73,486. 12s. 7d.; the reserved surplus fund, which stood on June 30 at 
£38,500, will, by the addition of six months’ interest, £962. 10s., and the 
appropriations now recommended, £19,158. 17s , be increased to £58,621. 7s. 
The meeting will be asked to confirm the election by the board of Mr. 
William Smith as a director of the bank, to supply the vacancy accasioned 
by the resignation of Mr. Benjamiu Wilson in the month of August last. 
Messrs. Matthew Curtis, Thomas Fairhairn, Edward Ryley Langworthy, 
Ive Mackie, John Pender, and James Aspinall Turner, are the directors 
who retire by rotation ; being eligible, they offer themselves for re-election. 
According to the provisions of the deed of settlement, the auditors offer 
themselves for re-election by the shareholders at this meeting. 

‘‘ Balance-sheet.—December 31, 1864.—Liabilities—Dr.: To capital 
paid up, viz., 150,000 shares at £4 each, £600,000; to amount due by the 
bank upon current, deposit, and other accounts, £3,411,206. 2s. 8d.; to 
acceptances, £658,867. 0s. 9d.; to balance of profit and loss account, 
brought forward from June 30, 1864, £6,976. 6s. 10d.; to reserve fund, 
£38,500. ; to interest added, £962. 10s. ; to premium on shares, £4,158. 17s. 
—£43,621. 7s.; to balance, being gross profits for the half-year ending 
December 31, 1864, after payment of interest to customers, and makin 
ample provision fur bad and doubtful debts, £99,315. 6s. 4d. ; total, 
£4,819,986. 3s. 7d. Assets.—Cr.: By investment in government stocks, 
viz., New Three per Cents. and Three per Cents. Reduced, £117,319. Os. 4d. ; 
by cash in bank, at the Bank of England, and at call, £935,311. 4s. 9d. ; 
by bills discounted, loans, and other securities, £3,748,929. 13s.; by 
bank premises at Norwich, £1,141. 0s. 2d.; by current expenses in 
London, Manchester, and Norwich, directors’ remuneration, ineome tax, 
d&c., £17,205. 5s. 4d.; total, £4,819,986. 3s. 7d. 

Profit and Loss Account.—Dr. : To current expenses, rent, taxes, dc., 
in London, Manchester, and Norwich, directors’ remuneration, income 
tax, dc., £17,205. 53s. 4d.; to rebate of interest on bills discounted, not 
yet due, £19,758. 12s. 3d.; to proposed dividend for half-year, at 10 per 
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cent. per annum, and bonus of 3s. per share on 150,000 shares, £52,500; 
to reserve fund, £15,000; to balance carried forward to next account, 
£1,827. 15s. 7d.; total, £106,291. 13s, 2d. Cr.: By balance of gross 
profits, brought "down, £99, 315. 6s. 4d. ; ; by balance brought forward 
from June 30, 1864, £6,976. 6s. 10d. ; total, £106,291. 13s. 2d.” 

The Chairman said the report which the shareholders had just heard 
read contained so clear and explicit a statement of the affairs of the bank 
that there remained but little for him, as the chairman of the day, to do 
beyond moving that the report be adopted, printed, and circulated amongst 
the proprietors. The shareholders were aware of the unusual and trying 
state of the commercial world for many months past. Numerous failures 
had necessarily entailed losses on nearly all banking companies, and this 
bank could not pretend to have entirely escaped unscathed ; but, acting on 
the principle on which their business was conducted, of maintaining their 
financial position on a sound and secure basis, the directors had written 
off every possible bad debt, and had made ample allowance for any 
claim which could hereafter arise. Notwithstanding this, after all this 

- had been done, the directors had the gratification of recommending to the 
shareholders a dividend and bonus, taken together, at the rate of 17} per 
cent. per annum, free of. income tax, on the paid-up capital of the bank ; 
and seeing that 3 per cent. had been added to the reserve fund, it 
would make the amount to the good nearly 24 per cent. per annum for 
the past year. The directors thought this result was highly satisfactory, 
and he hoped the shareholders would be of the same opinion. (Hear, 
hear, and applause.) He was not aware that there was any other point of 
interest to which he need refer. He had only to observe that the interests 
of the bank would be greatly promoted if the shareholders would exert 
their influence among their connections to bring new accounts to the bank. 
(Hear.) One of the encouraging features of joint-stock banks was that 
they opened channels for a large proprietary, who were naturally led to 
enhance the interests of the bank in which they were associated. (Hear.) 
He trusted that the day would come when the Consolidated Bank would 
emulate her elder sister, the London and Westminster Bank, and show 
deposits equal to her magnificent neighbour in Lothbury ; but her position 
in respect to depositors was the result of thirty years’ existence, and the 
shareholders in the Consolidated Bank must put forward increased energy 
to arrive at a similar position. He had not risen for the purpose of making 
a speech, and as he knew of no topic requiring further notice on his 
he should be happy to reply to any question which might be asked, and to 
give all the information in his power. He begged to conclude by moving 
that the report now read be received and adopted, and that the same be 
printed and circulated amongst the proprietors. (Hear. 

Mr. James A. Turner, M,P., seconded the motion. He had heard with 
much satisfaction the lucid statement of the chairman as to the state of 
the affairs of the bank ; but he, as representing one portion of the bank 
which was not settled in London, of which those whom he addressed knew 
more, and he less, begged to state, as the vice-president of this bank, and 
presiding over the Consolidated Bank at Manchester, that there was no 
reason Whatever for the shareholders to look with alarm at the state of 
affairs in Lancashire from the cotton famine of the two past years, 
(Hear.) This bank was progressing in Manchester as well as any bank 
in London, they were increasing their accounts, and had steered through 
all difficulties, showing as the result of their traneactions a surplus with 
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a small loss only incurred. Everything was going on most satisfactorily. 
He begged to second the motion. . ym ‘ 

The resolution being put was carried unanimously. 

The Chairman then moved the confirmation of the election by the 
board of Mr. W. Smith as director in the room of Mr. Wilson, who re- 
signed in August last. 

Mr. Conybeare, in seconding the motion, spoke of the excellent business 
qualifications of Mr. Smith to fill the position. The chairman had stated that 
they hoped one day to rival the London and Westminster Bank, he hoped 
they would do more. The Consolidated Bank was one of the first which 
adopted the principle of limited liability, and he considered that the 
general adoption of that principle would tend more than anything else to 
fructify and fertilise the large floating capital of the country. The direc- 
tors of this bank had exercised the utmost caution and prudence. The 
institution was not a new one, but as its name implied, essentially a con- 
solidated bank. It had already absorbed two or three magnificent estab- 
lishments which had brought a great deal of business to them, and that 
business was constantly increasing. He believed that as they went on 
they would become more and more consolidated by the absorption of other 
banks, and eventually that they would stand in the same position rela- 
tively to the banking world as the consolidated fund did relatively to the 
finances of the country. (Cheers.) 

The resolution having been carried, on the motion of the chairman, 
seconded by Sir Joshua Rowe, the retiring directors were re-elected. 
be auditors, Mr. Chadwick and Mr. William Cooper, were also re- 
elected. 

The chairman then moved that a dividend of 10 per cent. per annum 
with a bonus of 3s. per share be declared. 

The motion was seconded by Mr. Wylie, and agreed to. 

In reply to a question from a Shareholder, 

The chairman observed that to make a call was a question of policy 
which must rest with the directors, and the expediency of making one 
could be alone judged of after taking into consideration all the circum- 
stances in which the bank was placed. At the present moment he could 
ouly say that the growth of the public confidence in the bank was such 
that the directors felt no kind of tendency whatever in that direction. 
They must remember that, although the capital paid up amounted only to 
£600,000, the public had also the guarantee of an uncalled capital of 
£1,400,000 held by responsible shareholders, and the board did not see 
that the credit of the establishment would be increased in any degree by 
adding to the present paid-up capital. (Cheers.) If, however, at any 
time the directors thought it desirable for the interest of the shareholders 
to do so, they might rely upon it the subject would receive the most 
anxious consideration of the directors. (Cheers.) 

On the motion of Sir Joshua Rowe, seconded by a shareholder, a cordial 
vote of thanks to the chairman and directors closed the proceedings. 
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EAST LONDON BANK (LIMITED). 


Tue second ordinary meeting of this company was held on the 26th 
January, at the London Tavern, Bishopsgate Street, to receive the directors’ 
and auditors’ reports and the balance-sheet for the half-year ending the 
3lst December, 1864, to declare a dividend, and to elect auditors for the 
year. The chair was taken by C. S. Butler, Esq., M.P., chairman of the 
board of directors. 

Mr. Hurst Daniell, the secretary, read the advertisement convening the 
meeting, and the following report :—The directors submit their second 
report to the shareholders, together with the accounts for the half-year 
ending 31st December, 1864, certified by the auditors. During the half- 
year the business of. the bank has steadily and satisfactorily progressed, 
notwithstanding the recent commercial depression. The amount standing 
to the credit of profit and loss, after making ample provision for bad and 
doubtful debts, is £13,596. 16s. 7d. Deducting the amount of current 
charges, interest due to customers, rebate on bills not matured (at 6 per 
cent.), and the sums written off the amounts standing to the debit of bank 
premises and preliminary expenses, there remains a balance of £3,841. 18s. 
10d. The directors recommend the payment of a dividend at the rate of 
5 per cent. per annum, free of income tax, which will absorb £2,500., and 
leave £1,341. 18s. 10d., together with the "rebate, £1,893. 10s. ld. , making 
the sum of £3,235. 8s. "11d. to be carried forward to the present half- -year, 
The premises in Cornhill, for the head office, are on the point of completion 
with the exception of one house not yet in possession, and they will be 
ready for occupation during the ensuing month, The auditors, John 
Young, Edward Hunter, and J. H. Gordon, Esqrs., retire from office, and 
being eligible, offer themselves for re-election. 


General Balance-sheet, 31st December, 1864, 
CAPITAL, LIABILITIES, &C. 


Dr. 
Capital—Authorised £2,000,000 ; subscribed in 20,000 shares 
of £50 each £1,000,000; amount paid np, viz., £5 per 
share on 20,000 shares < £100,000 0 


Amount due on current and deposit accounts exclusively pe 346,196 5 
Amount due for — expenses, &c. ... ove 439 12 
Reserve fund 


SPY O 








oh 12,080 0 
Rebate of interest on current bills £1 893. 10s. ‘1d; profit and 
Joss account—net profit as per statement £3, 841. 18s. 10d, 5,735 8 ll 
£464,371 6 6 
—————— 
Assets, &¢. ; 
Cr. 
Cash at Bank of England, in hand, and at call aie eos £145,077 0 2 
Bills discounted, loans, &c. a see ee 271,527 5 10 


Investments (£13, 296. 88. Consols) oes ine ‘ae i 12,000 0 0 
Bank premises, furniture, fittings, &c. ... eae an = 28,798 7 0 
Balance of preliminary expenses ‘ ove oe 6,968 13 6 





£464,371 6 6 
— 
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Profit and Loss Account, for the Half-year ending the 31st day of December, 1864. 


Dr. 
General charges at head office and branches £3,824. 5s.; in- 

terest paid and due on current and deposit accounts 
~ £3,037. 2s. 8d... pa £6,861 7 8 
Amount written off—Bank | premises account for depreciation 

in branch premises, furniture, &c. £500 ; “eorene ex: 

penses account, in reduction of same £500 “a 1,000 0 0 
Rebate of interest on current bills at 6 per cent. 

£1,893. 10s. 1d.; balance, being apes 31st Decem- 

ber, 1864 £3, 841. 188, 10d. ... oe 5,735 8 11 








£13,596 16 7 


Cr. 

Balance at 30th June, 1864, £2,957. 17s. 8d; deduct, amount 
of first dividend paid at the rate of 5 per cent. per annum 
£2,183. 6s. 8d... a £774 11 0 

Balance of profit for half-year ending ‘Bist December, 1864, 

‘after providing for estimated loss by nae and doubtful 
debts. ... ove oe soe ove 12,822 & 7 





£13,596 16 7 





The Chairman said—Gentlemen, I am sure you will be pleased to 
hear from me that I shall not have occasion to trespass upon your 
valuable time at any length. It would be unpardonable in me were I 
to do so, for our operations during the past six months have really 
been as much of a routine character as they would have been had our 
bank been established many years. When I last had the pleasure of 
addressing you in this room, I occupied the chair for the first time; 
it was the first half-yearly meeting of the shareholders of this bank —it 
seemed to me important on every account that your chairman should 
endeavour to establish confident relations with you, and I did not hesi- 
tate, therefore, frankly to state to you my views as to the principles of 
management, and my hope that you would all earnestly co-operate with 
your directors in giving an energetic support to the bank; and I ven- 
tured the opinion that, so supported, our operations could not fail of 
success. (Hear,hear.) Well, gentlemen, another six months have passed, 
and I have now to thank you for much support. I am willing to admit 
that on the whole we have no right to complain that you have not 
given us your co-operation. Nevertheless, I must add that there are 
many influential proprietors who have yet, not only to bring their own 
accounts, but to use their influence in the circles in which they move. 
I am sure you will excuse me for being plain in this matter.. Of 
course it is in your interest that I speak; for be assured, if every 
shareholder now present would open his account with the bank, our 
shares would be more valuable and your next dividend would be aug- 
mented; the effect upon your property would in every way be of a 
telling character. Well, gentlemen, I do not wish to press this upon 
you overmuch. I must, however, be permitted to add that the business 
of a joint-stock bank is not made by the influence of a board of direc- 
tors only—the words joint-stock seem to me to imply united exertions 
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as well as united purses. All are partners, all, therefore, are morally 
bound to exert themselves for the common good. Gentlemen, you have 
had the balance-sheet before you for several days; no inquiry has been 
raised with reference to it; I hope, therefore, it is of a satisfactory 
nature. It has been prepared with great care, and after lengthened in- 
vestigation by your auditors, one of whom is a professional accountant of 
known position and of the highest character. They have examined all the 
securities, upon which they would have reported specially if they had not 
been correct. Our report intimates to you that during the half-year 
the business of the bank has steadily and satisfactorily progressed not- 
withstanding the recent commercial depression. (Hear.) Well, gentlemen, 
I think you will agree with me that this is by no means an exaggerated 
statement. Scarcely a day has passed since I last had the pleasure of 
meeting you without an accession to our number of accounts; and, with 
reference to the figures we submit to you, I am sure you will not 
fail to rememher that twelve months only preceding this report we com- 
menced the business of the bank. We were then without an account—a 
bank only in name. That was our position at the commencement of the 
year. What was our position at the close of the year? After having 
passed through our till £11,633,077. 9s. 9d. (and this on current accounts 
alone at the head office only), we had confided to us, by more than one 
thousand customers, balances amounting to £346,196 on current and de- 
posit accounts exclusively.—(Loud Cheers.) I will not dwell upon this 
matter; no doubt it will be gratifying to my colleagues if you think, with 
them, that these figures evidence a steady and a satisfactory progress, and 
that the public has already acquired a large amount of confidence in the 
bank. It will remain for us to show our appreciation of this confidence 
by affording every proper facility to those who are given us such valuable 
support, and by jealously maintaining the honour of the bank.—(Hear, 
hear.) You will, perhaps, expect me to advert to the peculiar state of 
monetary affairs during the past six months. I need not do so, for we are 
not in the position of having made serious losses. Had we been disposed 
to depart from our, I think, wholesome rules, we might have been able to. 
present to you much larger figures; but unless large figures are the result 
of sound business, it is better to be satisfied with more circumscribed ar- 
rangements, and a safe and steady, although it may be a comparatively 
slow progress. Happily our commercial interests are now in a more 
healthy state.-—(Hear.) We owe it to the very judicious course of pro- 
cedure adopted by the Bank of England that there is now a freedom from 
the absurd spirit of speculation—I had almost called it gambling—which 
prevailed only a few months ago. (Hear, hear.) You will see that 
a slight alteration has been made in the form of stating an important 
item in the balance-sheet. We now tell you precisely the amount of 
business we are doing. In speaking of the amount due by the bank we 
do not adopt the old stereotyped form “Current Deposit and other Ac- 
counts ;”’ but we say “Current and Deposit Accounts exclusively.” By 
this you will see precisely the progress we are making and the estimation 
in which we are held. (Hear.) Our report intimates to you that “ the 
premises in Cornhill for the head office are on the point of completion, 
with the exception of one house not yet in possession.” Gentlemen, we 
are putting up a building, a solid structure, which we hope when it is 
wholly completed will not disgrace the street architecture of this great 
city. It will be a plain building suitable for the purpose for which it is. 
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intended; we have avoided excessive ornamentation, believing a quiet 
plain structure to be more in accordance with the purpose to which it is 
to be applied. If any of my friends here are disposed to crticise, I must 
ask them to await the erection of the additional part of the building at 
the close of the year. We shall then present a bold frontage of 50 feet to 
the front of Cornhill, the choice spot of this great city, inthe highway to 
those great commercial interests, to assist which our bank was established. 
We hope to enter upon the occupation in February. Gentlemen, no cir- 
cumstance has occurred to induce your directors to issue the additional 
million of capital authorised by you to be taken; but your directors are 
convinced of the wisdom of the resolution, for we are now in the unusual 
position of being able to take over, by purchase or otherwise, and bring 
into limited liability, any bank, or banks, however large. We are now 
able to raise £1,900,000, should it be advantageous to do so—a pretty 
sure guarantee for our safety as a bank. With reference to our staff of 
officers, I cannot imagine a bank to be better served. Our principal 
officers have been indefatigable in discharge of their duties, and I give ex- 
pression to the unanimous feeling of the board when I say that Mr. Latter, 
your manager, and Mr. Platten, are thoroughly devoted to your interests. 
T ought also to mention that Mr. Daniell, your secretary, and Mr. Finlayson, 
your accountant, are very zealous; indeed, in so far as it is given me to 
judge, all our officers are looking to the honour and prosperity of our com- 
mon property. I am at the head office every day, and I assure you it is very 
gratifying to me to observe the order and gentlemanly feeling that prevails : 
it is in my opinion creditable to every officer in the establishment. (Loud 
cheers.) Our report has intimated to you that the auditors—Mr. John 
Young, Mr. Edward Hunter, and Mr. J. H.:'Gordon—retire from office, and 
that they offer themselves for re-election. The articles constituting the 
company direct the election of auditors at this meeting; and it is a wise 
regulation that one at least shall be a professional accountant. I should 
have been better pleased had two been professional. I candidly own to 
peculiar notions with reference to the auditing of the accounts of public 
companies. I am afraid it sometimes happens that gentlemen who are 
not accustomed to deal with masses of figures and intricate accounts are 
sometimes appointed to this responsible duty because they are large share- 
holders, and are influential men. Gentlemen, depend upon it, it is a 
mistake. (Hear, hear.) Happily, we are fortunate in having good men 
of business ; and I beg it may be understood that my remarks do not in 
any manner apply to them. If, however, any vacancy should occur, it 
will then be for you to consider the propriety of appointing a second pro- 
fessional accountant. (Hear.) Gentlemen, I have trespassed too long 
upon your attention. (No, no, and cheers.) We shall be happy to reply 
to any questions upon which you may desire information. If your ques- 
tions refer to the general policy and management of the bank, I, or one 
of my colleagues, will cheerfully respond. If it should relate to the 
balance-sheet and accounts, your own officers specially appointed to this 
particular duty—I mean the auditors—will, of course, render every infor- 
mation. I need not say that my friend, the manager, who is present, will 
give every proper information with reference to his department. I have 
now only to express my thanks to you for having listened so indulgently 
to my humble statement, and my assurance that we all feel the greatest 
interest in the prosperity of the bank. (Loud cheers.) I beg to move 
that the report and accounts be received and adopted. 
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Mr. Capper (Deputy-Chairman) seconded the motion. After the very 
able speech made by their chairman, it was unnecessary for him to trouble 
them with any observations. He could assure them, however, that the 
affairs of their bank were in a most prosperous condition, and would soon 
be one of the first in London. (Cheers.) 

The resolution was then put, and carried unanimously. 

Mr. White next moved that a dividend at the rate of 5 per cent. per 
annum, free of income tax, be paid to the proprietors. He could assure 
them that the crisis through which ihey passed was one of no ordinary 
character, and after so much money passing through their hands, it was 
really wonderful how trivial had been their losses. At the last meeting 
he ventured to tell them there was no doubt of the prosperity of the 
bank, and he repeated now that if the proprietors only assisted the direc- 
tors they could double even their present business. (Hear, hear.) Indeed, 
even without that assistance, it might have been more than doubled but’ 
for the great care, caution, and judgment manifested during the last six 
months by those who had the management of its affairs. (Cheers.) Its 
prosperity and good management were such that he sincerely believed it 
would ere long be another London and Westminster Bank. (Cheers.) 

Mr. Walford seconded the motion, and reminded the proprietors that 
the proceedings of the East London Bank were characterised by no dis- 

lay, by no speculations, but that their profits resulted from legitimate. 
anking business. (Hear; hear.) , 
’ The resolution was then unanimously carried. 

Mr. Bristow next moved that a sum of 50 guineas be paid to the 
auditors, and that they be re-elected. In his opinion their excellent chair- 
man only did justice to the auditors when he spoke of their duties and 
responsibilities. For example, it would not be very satisfactory to him- 
self if he were to go into a mass of large and intricate accounts, 
and it was therefore essential that that duty should be performed 
only by those who thoroughly understood it. (Hear, hear.) He did not 
believe the sum proposed was too much. (Hear.) 

oe J.C. Connor seconded it, and the resolution was adopted unani- 
mously. 

Mr. A. T. Laport moved a vote of thanks to the chairman and board 
of directors, and could not help expressing his gratification at the careful 
and steady course they pursued in a time of difficulty and danger, and 
thus preventing the proprietors from incurring very large losses. (Hear; 
hear.) 

Mr. Charles Devonport seconded the motion, and it passed unanimously. 

The Chairman returned thanks, and in answer toa proprietor who asked 
him that morning the amount of their losses, he stated that they did not 
exceed £600, although they discounted bills amounting to more than 
£700,000 or £800,000 during the last half-year. (Cheers.) After that 
declaration he believed the proprietors would be of opinion they were not 
seriously hurt. (Hear, hear, and a laugh.) 

In answer to a question put by a shareholder, 

Mr. White said there was no intention whatever of making a call for. 
further capital. ° 

Mr. Jervis next moved, and Mr. Ratcliffe seconded, a vote of thanks to 
the manager, sub-manager, the secretary, and the other officers of the 
bank for the manner in which they discharged their duties. 

The resolution being unanimously adopted, 
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Mr. Latter (manager) returned thanks. 

Mr. Heiron was very much pleased with the progress of the company, 
and he believed there was no other bank where the business had been 
transacted without larger losses. He had much pleasure in moving that 
the best thanks of the meeting be given to Charles Salisbury Butter, Esq. 
for his courteous conduct in the chair. 

Mr. J. C. Stovin thought this meeting would greatly increase the reputa- 
tion already enjoyed by the bank in the eyes of the public. He, for one, 
was much better pleased to come there and receive a 5 per cent. dividend 
which had been earned by sound and legitimate business rather than a 10 
or 15 per cent. dividend earned solely by speculation. 

A vote of thanks being unanimously carried the proceedings then 
terminated. 





YORK CITY AND COUNTY BANKING COMPANY. 


THE annual meeting of the shareholders of this company was held on the 
26th January, Mr. Alderman Meek, of Middlethorpe Lodge, presiding. 
The report was of a highly satisfactory nature. A dividend and bonus 
equal to 14 per cent. on the increased capital of the bank was declared, 
and a sum of £4,528 odd was carried to the reserved surplus, which now 
stands at £36,207. 12s. 9d. The undertaking appears to be in a very 
prosperous condition. 





ROYAL BANK OF LIVERPOOL. 


THE annual meeting of the proprietors was held on the 26th January, Mr. 
Brancker presiding. The only features of interest were the declaration of a 
dividend of 7 per cent. and the carrying of a sum of £41,000 to the 
reserve fund, making it now upwards of £82,000. 





ORIENTAL FINANCIAL CORPORATION, LIMITED. 


Tux first ordinary general meeting of the members of this corporation 
was held on the 27th January at the London Tavern, Mr. W. C. Brown 
in the chair. 

Mr. Priggen, the secretary, read the following report :— 

“'The directors beg to submit to the shareholders the following réport, 
and the accounts audited to the 3lst December, 1864. The gross profits 
from the commencement of the business in April last have amounted to 
£21,762. 13s. 2d., which, after deducting expenses of management, rebate 
of interest on bills, and all other charges, and carrying 10 per cent. to the 
credit of preliminary expenses and office furniture,‘ leaves a balatice of 
£16,975 18s. 11d. Out of this sum the directors have appropriated £706 3s. 
to the payment of ad interim interest to 30th June last, at the rate of 8 
per cent. per annum, and £3,298. 12s. 8d. for dividend to 31st December, 
1864, at the rate of 8 per cent. per annum, leaving the sum of £12,971. 3s. 3d. 
to be carried forward to the next account. The operations in India are 
upon a satisfactory basis, and are capable of considerable extension, 
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but the commercial uncertainty which has existed during the last few 
months has induced the directors to restrict business. The closed accounts 
from thence for the past year have not yet been received, and they will 
therefore appear in the next statement. The business which has been 
undertaken, otherwise than in connection with the East, has principally 
consisted in advances against the deposit of collateral securities, besides 
which ‘The London Engineering and Iron Ship Building Company 
(Limited)’ has been successfully introduced for the object of taking over 
the business of Messrs, Westwood, Baillie, and Co. The Borakai Tea 
Company (Limited) has also been brought forward by this corporation, 
As it is necessary that a clause in the articles of association should be 
altered to meet the regulations of the Stock Exchange, which require that 
companies shall not invest in their own shares, notice of an extraordi 
meeting will be given for the purpose of effecting that object, and at the 
same time of introducing clauses increasing the qualification of directors, 
and giving additional powers to the corporation for raising money on de- 
bentures, and for other purposes.” 


Balance-sheet, December 31st, 1864. 


Dr. 
Capital 10,000 shares: of £50 each £500,000—viz.:—9,445 

shares on which £10 has been called up £94,450; less 

calis in course of payment £5,450—89,900 ; 555 shares 

forfeited on which has been paid £1,615 ... ove we £90,615 0 
Amount due on bills payable, loans deposit, &c. ee £218,478 6 
Sundry creditors ... ae on ose ose wee vee 5,250 14 
Interest, rebate on bills not due... pes coe — als 15 0 
Profit and loss—Balance transferred to credit of this account 

as per annexed statement, viz.: gross amount 

£21,762. 13s. 2d.; less disbursements, charges, and divi- 

dend £8,791. 9s. 11d.... ees one coe eee - £12,971 3 3 


£327,330 4 0 

Cr. 
Advances on security, &c. £194,391. 12s. 6d.; ditto, Indian 
agencies* £65896. 7s. 1d. ... me ees ia an 
Cash at bankers, in hand and on deposit £37,372. 2s. 9d.; 
bills receivable £27,863. 19s. 10d. ... “ a a 55,236 
Investments on eee ove “ ant ao ae 2,450 
Office furniture... oe eco eee ons ‘tin am 356 
Preliminary expenses £10,000; less written off to profit and 
loss account £1,000 ... pee ee a a oe 


£260,287 19 7 


9,000 


£327,330 4 0 


Profit and Loss A t, December 31, 1864. 





Dr. ; 
Current expenses, including salaries, advertising, stationery, 

rent, directors’ fees, depreciation in value of fixtures and 

furniture, income tax, and all incidental charges oli £3,786 14 3 
Amount written off preliminary expenses see ose see 1,000 0 0 


Carried forward eee ese oda eco £4,786 14 3 





* Remittances for this amount will be receivable in February, March, and April. 
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Brought forward .. £4,786 14 3 
Interest at the rate of 8 per cent. per annum on the ‘paid-up 
capital for the ~ ending June 30, 1864, paid August 
27th = ave 706 3-0 
Dividend for the six months ending g December 31, 1864, at the 
rate of 8 per cent. per annum a 3,298 12 8 
Balance carried to profit and loss (new account) ose ese 12,971 3 3 


£21,762 18 2 
Cr. 
‘Gross profits cee cee ose eve cee ove * £21,762 13 2 


The Chairman, in moving the adoption of the report, said—On the 
subject of the business in India, they were fortunate enough, very soon 
after the company was established, to arrange agencies there, and their 
business was in the hands of gentlemen who were well known and in whom 
the shareholders must have the greatest confidence. The business into 
which they had entered was preliminary, with a view of ascertaining the 
best mode of conducting the affairs of the corporation; and they had now, 
although they commenced on a very small scale, ascertained the class of 
business that might be done. The rate of interest in India had been com- 
paratively low, and there had been no very great inducement for pushing it, 
but they saw there was an opening for a further extension of business if 
they had the means of entering upon it. Under these circumstances they 
had thought it better not to lock up the money in India, but to place it in 
temporary securities. If the corporation could get money on deben- 
ture they could lend it on permanent securities. They had not 
lent money on permanent securities, nor was it thought desirable to 
do it. Shortly after the commencement of their business they oe 
monetary matters were getting into a difficult position, it was n 
be very cautious in employing the corporation’s funds, and they thought 
the more desirable plan was to restrict their business. In India they gave 
strict orders that money was not to be advanced on cotton. They found 
the agents had been very cautious, and they would see by the accounts, 
they expected large remittances from India in afew months. Many of 
their securities had run off without any loss. Their business had there- 
fore become very restricted, and with the exception of two or three ac- 
counts there was nothing of any very great importance running connected 
with the interests of the company. The accounts from India were not 
completed ; they would come into the next accounts, but he did not ex- 
pect there would be very much difference. It would depend on the rate 
of exchange at which the funds would be sent home. looking at the 
accounts it would be found they had carried over a large amount in pro- 
portion to the profits. They divided 8 per cent. and carried over £13,000 
to the next account. There were several reasons why they should do this. 
In the first place, there was a large sum for the establishment of the cor- 
poration. £10,000, over which they could exercise no control. They 
could not help it (cries of “Oh, oh”). Another reason they did not wish 
to divide too much in dividend was to meet any contingency that might 
possibly arise. The directors could not give a specific market value to "the 
securities they held, therefore it was desirable to restrict the dividend to 
8 per cent., and the remainder forward. He had only to ask the 
dentate to give vg! Cha their support in conducting the business. Any 





236 Oriental Financial Corporation, Limited. 


money they could get could be placed out at a fair interest, and if they 
had a million instead of £100,000 they could lend it more favourably. He 
moved the adoption of the report. 

Mr. R. Grove seconded the motion. 

Mr. Knight strongly urged that there should be a sub-division of the 
items in the account, and called attention to the extraordinary provision 
in the articles of association providing that Mr. Salter, financial agent, 
should be paid 1 per cent. on the nominal capital up to and not exceed- 
ing one million sterling, such commission to be defrayed out of the first 
money received from profits and charged against the company. 

Mr. Stuart asked whether the corporation had been a loser by Mr. 
Halliday, who was one of the directors, or by his firm. That circum- 
stance had tended to depreciate their shares, and he did not think that 
one shilling ought to be lent on shares. He thought the directors 
could help the preliminary expenses, and they ought not to have had any- 
thing to do with an undertaking which involved such a charge. (Hear, 
hear.) If their business was restricted it would be wise to look out for 
an amalgamation with some respectable company instead of frittering 
away their capital. He complained he could not get information as to the 
accounts, although he had called at the office of the corporation. 

_ Mr. Baker contended that the amount of profit was not more than 
£3,650. 

Mr. Howell asked if it was stated in the prospectus that 1 per cent. on 
the nominal capital was to be paid for preliminary expenses. 

The Chairman did not remember, but the prospectus would refer to the 
articles of association, where it was stated what the arrangements were. 

Mr. Howell said he was only a shareholder in the company by accident, 
but he could not refrain from denouncing the practice of publishing a 
prospectus in which such an important matter was kept back. He did 
not believe any man would pay his £5 if he knew that £1 of it was to 
be paid to another as commission, namely, for putting it before him 
whether he would join the company or not. (Hear, hear.) Any com- 
pany which required such an amount of money to start it could not 
be worth much to come into. It was very well known that when people 
came to sign the deed of settlement they did so for the most part without 
reading it through. They had a balance-sheet which showed 20s. in the 
pound for their investment, and yet they could not sell it in the market for 
10s. What was the use of a large revenue when their capital was so 
depreciated? (Hear, hear.) 

r. Crockett thought that a great deal of blame was unjustly thrown 
on the shoulders of the directors. It was usual for all companies to pay 
a large sum for preliminary expenses. He thought it was doing well to 
realise a profit of £21,762, and if they only supported the directors he 
believed they would do well. 

Mr. Lysley, a director, said that if the shareholders were of opinion that 
there should be no dividend at all he should not complain. The reason 
why the shares were so low was, that a great many had been allotted to 
— who when a pressure came upon the money market were not able 

keep them. They were thus thrown on the market in great numbers, 
and consequently depreciated. They might have kept up the price if they 
did as other companies—rig the market. (Hear, hear.) None of the 
directors had received a single penny of the preliminary expenses, and he 
understood the gentlemen who received the commission risked £3,000 or 
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£4,000 of his own money in the matter. He, of course, looked for a profit 
from it. (Hear, hear.) 

The Chairman said that the company had not lost a single penny by Mr. 
Halliday, nor were they under any liability on his account. (Hear.) Mr. 
Halliday had been one of the directors, and as a director he behaved in the 
most honourable manner. The directors joined the company as it came 
to them, and the shareholders joined at in the same way. The loans on 
deposit amounted to only £6,000 or £7,000, but as a rule they did not want 
money for short periods. The directors would not hesitate to accept a 
proposal for amalgamation on fair terms, and he might mention that in- 
timations of the possibility of amalgamation had come to them from one 
or two quarters. (Hear.) They had now the opportunity of doing a large 
business in India. The subject of a call was an important one. All he 
could say was that he saw no necessity for a call at the present time. 
(Hear, hear.) He hoped there would be no such necessity for three months, 
or perhaps longer, but he could not give any pledge on that point. If 
they could raise money on debenture it would obviate the necessity for a 
call. They had no agency in Madras, because they had as much as they 
could do in the other two agencies. 

The motion was then put and carried. 

The auditors were re-elected. 

The meeting was then made special, for the purpose of considering cer- 
tain alterations in the articles of association proposed by the board. The 
only ones which were objected to by certain of the shareholders were those 
which proposed that the qualification of the directors should be raised 
from 5 shares to 20, and that the directors should be empowered to 
“ borrow on behalf of the corporation from any of the directors or members 
or any other person or company, such sums as they might require upon 
mortgage of the property of the corporation, or upon bonds or otherwise.” 
With regard to the first, the majority of the meeting was in favour of the 
qualification of directors being raised to the possession of fifty shares ; and 
with regard to the second, it was proposed that the directors should be 
empowered to borrow only to the extent of one-third of the paid-up share 
capital; but on the solicitor stating that no amendment could be made: 
without notice, the proposals of the board in both respects were adopted. 

A vote of thanks to the chairman terminated the proceedings. 





MIDLAND BANKING COMPANY. 


Tue third ordinary general meeting was held on the 27th January, at the 
London Tavern; Mr. Thomas S. Richardson in the chair. 

The following is the directors’ report, &c. :— 

“ The directors feel pleasure in laying before the shareholders the fol- 
lowing statement of accounts and balance-sheet for the half-year ending 
31st December, 1864, duly examined and certified by the auditors. From 
the balance-sheet it will be seen that the gross profits for the half-year, 
including £713. 14s. 3d. brought forward from last account, have been 
£15,553. 9s. 6d., after providing for bad and doubtful debts, and that 
after deducting all the current expenses of the bank, interest paid to cus- 
tomers, &c., and allowing for rebate of interest on bills discounted and 
not due, there remains a disposable balance of £4,169. 19s. 11d. The. 
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directors recommend that out of this sum, £384. 3s. 2d., being at the rate 
of 10 per cent. per annum, should be written off preliminary expenses ; 
that £2,029. 18s. should be "appropriated to the payment of a dividend at 
the rate of 5 per cent. per annum, free of income tax, upon the paid-up 
capital of the company; that £1, 000 should be added to the reserve fund, 
and that the balance, £755. 18s. 9d., should be carried forward to ‘ profit 
and loss’ new account. The shareholders are aware that in October last 
arrangements were provisionally concluded between the directors of this 
company and the directors of the London and Northern Bank, for an 

amation of the two companies. These arrangements were not con- 
firmed by the shareholders of the London and Northern Bank, but before 
the close of the year your directors were able to conclude terms for the 
transfer of the business of the London and Northern Bank at Huddersfield, 
Leeds, and Sheffield, to the Midland Banking Company, which they believe 
cannot fail to prove highly advantageous to the shareholders. The directors 
have also the pleasure to report that, since the date of the accompanying 
balance-sheet, the position of the bank has been further strengthened by 
the addition of upwards of 240 names to its proprietary ; that number of 
shareholders in the London and Northern Bank, holding together up- 
wards of 3,800 shares (£25 paid), having applied to have allotted to them 
a like number of shares in this company (£15 paid) in lieu thereof, with 
the understanding that they are to receive any sum beyond the £15 per 
share, which may be realised out of the assets of the London and Northern 
Bank. By these allotments, the subscribed capital of the bank will be at 
once raised to about £800,000, the new shares being chiefly held by 
proprietors residing in the districts of the branches, and therefore in a 
position to promote the success of the bank. Basil T. Woodd, Esq., M.P., 
of Conyngham Hall, Knaresborough, and Charles Poppleton, Esq., of 
Huddersfield, directors of the Londen and Northern Bank, have joined 
the direction of this company; and John Stubbs, Esq.,a gentleman well 
known in the district of Wolverhampton, has also been elected to a seat 
at the board. Resolutions for the approval of the election of these 
gentlemen as directors will be submitted to the meeting. The directors 
retiring at this meeting, in conformity with the articles of association, are 
W. Stratford Dugdale, jun., Esq., J.P., J. H. Lance, Esq., and F. J. Law, 
Esq., and these gentlemen, being eligible, offer themselves for re-election. 
The shareholders will also have to elect two auditors in the place of C. H. 
A. Martelli, Esq., and John Percivall, Esq., who will retire in accordance 
with the articles of association, but are eligible for re-election. 

“ Balance-sheet, Dec. 31, 1864.—Dr. : Capital paid up, £85,389; reserve 
fund, £1,000; amount due by the bank on current, deposit, and other 
accounts, £345,484. 5s. 10d.; liabilities on acceptances by the bank, 
£45,250: together, £390,734. 5s. 10d.; profit and loss balance, brought 
from last account, £713. 14s. 3d.; gross profit for the half-year, after 
providing for bad and doubtful debts, £14,839. 15s. 3d.; together, 
£15,553. 9s. 6d.; total, £492,676. 15s. 4a. Cr.: Cash on hand and at 
call, £57,004. Os. 4d.; purchase of freehold and copyhold property, and 
bank fittings at head office and branches, £10,784. 8s. 1d. ; purchase of 
business at Wolverhampton, and also at Hereford, "£6, 000 ; bills and promis- 
sory notes discounted, and other advances to customers, £400, 973. 15s. 9d. ; 
preliminary expenses, ” and expenses in establishing branches, £7, 683. 3s. 8d. ; 
current expenses, including all salaries, rents, Wec., at head office and 
branches, income-tax, and directors’ remuneration, "£4, 957. 1s. 3d.; in- 
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terest paid on current and deposit accounts, d&c., £5,274. 6s. 3d.; total, 
£492,676. 15s. 4d. 

“ Profit and loss account.— Dr.: Current expenses, as above, 
£4,957. 1s. 3d.; interest paid to customers, d&c., £5,274. 6s. 3d.; rebate 
on bills not due, carried to new account, £1,152. 2s.1d.; amount written 
~ off preliminary expenses, being at the rate of 10 per cent. per annum, 
£384. 3s. 2d.; dividend at the rate of 5 per cent. per annum, for the half. 
year, £2,029. ‘18s. ; ; amount added to reserve fund, £1,000; balance carried 
forward, £755. 18s. 9d. ; total, £15,553. 9s. 6d. Cr.: By ‘balance brought 
from last account, £718. 14s. 3d.; gross profit for the half-year, after 
providing for bad and doubtful debts, £14,839. 15s. 3d.; total, 
£15,552. 9s. 6d.” 

The Chairman, in moving the adoption of the report, said he had a 
great deal of pleasure in drawing the attention of the shareholders to the 
report which was already in their hands, and in congratulating them on 
the progress of the bank. They were progressing in every instance. If 
the shareholders took any or every amount in the report and compared it 
with the report issued for the previous six months, they would find an in- 
crease in everything, and more especially in the item of profit. In the 
previous six months the deposits amounted to about £191,000; but in the 
last six months they stood at £345,000. The gross profits for the six 
months previous were £9,900, and for the six months just ended about 
£14,800. On comparing the accounts it would be found that while formerly 
it had taken them eighteen months to declare a dividend of five per cent., 
they had done the same in the last six months. The reserve fund belong- 
ing to the bank was not made up, as in the case of other companies, by 
premiums on shares. There was no clap-trap about it. It was made up 
from the profits, and not out of money taken out of the shareholders’ 
pockets. (Hear, hear.) During the month of October preliminary nego- 
tiations had been carried on with the London and Northern Bank for a 
transfer of the business of that bank to the company. These negotiations 
were not agreed to, but after some further negotiation they came to terms, 
the company taking the business of the Leeds, Huddersfield, and Sheffield 
branches of the London and Northern Bank at a purchase of a year and a 
half. That business was going on very well, as it dove-tailed into the 
other business of the bank. He concluded by moving the adoption of the 
report. 

Mr. Whitworth, in seconding the motion, said the bank was in a good 
and sound position. 

A Shareholder asked on what terms the business of the London and 
Northern Bank was taken over, and if the company by taking over that 
business had contracted any liabilities. 

The Chairman said the bank had contracted no liabilities in taking over 
the business of that bank. They had an efiicient inspector of branches. 
The bank possessed good managers, and everything relating to the busi- 
ness of the bank came under the immediate inspection of the directors. 

The report was adopted. 

Mr. B. T. Woodd, M.P., Mr. C. Poppleton, directors of the London and 
Northern Bank, and Mr. John Stubbs, of Wolverhampton, were elected 
directors of the bank. 

A vote of thanks to the directors and the chairman closed the proceed- 
ings. 
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UNION BANK OF IRELAND. 


Tue fourth ordinary general meeting of the proprietors of this bank was 
held on the 27th January, at the London Tavern; Mr. E. W. Wingrove 
in the chair. 

The Secretary (Mr. Bull) having read the notice convening the meeting, 
proceeded to read the report :— 

“ The directors have to record their deep regret at the loss the bank has 
sustained by the death of their colleague, the late Henry Bruce, Esq., 
whose sound judgment, ability, and untiring energy were to the last de- 
voted to its interests. The accounts now submitted show that the gross 
profits of the half-year ending 31st December, 1864, after making full 
provision for all bad and doubtful debts, amount to £18,782. 16s.; and 
after deducting all current expenses and interest paid and due to customers on 
current and deposit accounts, there remains (including the amount brought 
forward from last account) a total available balance of £7,972.19s. 3d. The 
directors propose to appropriate the above amount as follows, £500 to the 
reserve fund, £500 in reduction of preliminary expenses, £5,000 in pay- 
ment of a dividend of 10s. per share (free of income tax), leaving a balance 
of £1,972. 19s. 3d. to be carried to new account, in which sum is included 
rebate of interest on bills discounted not yet due. During the past half- 
year branches of the bank have been established at Kells, county Meath, 
Fethard, county Tipperary, and at Tipperary. The first named was opened 
in August last, and has made good and satisfactory progress; the two 
last-named have not been sufficiently long esteblished to enable the directors 
to estimate correctly their ultimate success. The expenses attending the 
formation of these branches have been defrayed out of the profits of the 
past half-year. The general progress made by the bank in all its branches 
is satisfactorily evinced by the steady increase in the business, the acquisi- 
sition of several valuable accounts, and a marked appreciation of the 
liberal policy which has been adopted in its management. 

“Statement of accounts to 31st December, 1864.—Dr.: Liabilities : 
Capital £220,000; deposits and current accounts, £366,480. 7s. 1d.; seven- 
day and other bills, &c., £19,606. 11s. 3d. ; reserve fund, £1,500; balance 
of profit and loss, £7,972. 19s. 3d.; total, £615,559. 17s.7d. Assets.—Cr.: 
Cash at London bankers’, branches, and agents, and loans on interest at 
call and short notice, £166,959. 19s.4d.; Government and other securities, 
£16,445. 17s. 11d. ; bills discounted, balances due on current accounts, &c. 
£416,389. 16s. 5d.; bank premises and furniture, £9,466. 1s. 3d.; pre- 
liminary expenses, £6,298. 2s. 8d. ; total, £615,559. 17s. 7d. 

“Profit and Loss Account to Dec. 31, 1864.—Dr.: To charges at 
London and branches, including directors’ fees, rent, salaries, interest paid 
and due on deposit and current accounts, dc., £12,868. 11s. 10d. ; to balance, 
£7,972. 19s. 3d.; total, £20,841. 11s. ld. Cr.: By balance from last state- 
ment, £2,058. 15s. 1d.; by gross profit for half-year to Dec. 31, after 
making full provision for all bad and doubtful debts, £18,782. 16s. ; total, 
£20,841. 11s. 1d. 

“Proposed Appropriation—Dr.: To reserve fund, £500; to pre- 
liminary expenses account, £500; to a dividend of 10s. per share, free of 
income-tax, £5,000; to balance carried to new account, £1,972. 19s. 3d.; 
total, £7,972. 19s. 3d. Cr.: By balance of profit and loss account, 
£7,972, 13s. 3d.” 
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The accounts, which were issued some time since, being taken as 
read— 

The Chairman, in rising to move the adoption of the report, expressed 
the deep regret which the board felt at the loss of their late excellent and 

~talented chairman, Mr. H. Bruce, who combined singular energy and 
activity with a soundness of judgment unequalled, and whose uprightness 
and integrity had won him the esteem of all with whom he was brought 
into contact. The board felt that they had sustained a severe loss in 
consequence of that gentleman’s lamented death, and the shareholders had 
lost in him a jealous guardian of their interests. The accounts had been 
for some days in the hands of the proprietors, and he thought that he 
could fairly congratulate them upon the progress which the bank had 
made during the last six months. He referred to the increase of their 
deposits as the true test of that progress, and more especially as a cri- 
terion of public confidence. (Hear, hear.) It was, therefore, most grati- 
fying to him to find that the deposit and current accounts on the 31st of 
December amounted, as shown by the balance-sheet, to the sum of 
£366,480, whereas in the preceding June they were only £237,812; they 
had therefore had an increase in their deposits during the present half- 
year of nearly £130,000, and they now amounted to double the sum at 
which they stood this time last year, and more than fourfold the sum at 
which they stood in June, 1863. He thought they would admit that that 
was a very satisfactory progress to make, and, of course, the increase of 
the gross profits, which during the past half-year amounted to £6,270 
over that of the preceding, must be equally satisfactory. (Hear, hear.) 
The charges at London and the various branches, including fees, rent, 
salaries, and interest paid and due on current and deposit accounts, 
amounted to £12,868; but it was right to tell them that of this sum 
£6,700 was interest paid and due on deposit and current accounts, so that 
the working expenses were represented by the sum of £6,100. 

Mr. Huggins expressed a hope that when the accounts were produced at 
the next half-yearly meeting, the items of interest and general charges 
would be set down separately. 

The Chairman said they had no objection whatever to do so, They had 
endeavoured to work the bank as economically as possible consistently 
with efficiency, and with the same working expenses they would be able 
to deal with much larger funds. They had established, during the past 
six months, three new branches, and the expenditure connected with their 
establishment had been defrayed out of the profits of the half-year. One 
of those branches was opened in August last, and the other two in Nov- 
ember, so that of course they had had to provide for an expenditure in those 
cases without being able as yet to reap any profit, which, however, he 
trusted would be derived to a considerable extent from them hereafter. 
It had been the desire of the directors ever since the establishment of this 
bank to obtain the confidence of the Irish people, and they thought they 
could not do so better than to confine themselves to legitimate banking 
business, and by employing in Ireland the deposits they had received in 
Ireland. (Hear, hear.) They had no doubt whatever that the people of 
Ireland would appreciate the incalculable advantages which the establish- 
ment of this bank had conferred upon the country. It was entirely due 
to the establishment of the Union Bank of Ireland that the value of 
deposits had been raised from 1} per cent. to its present rate—namely, 
about 4 per cent.—(hear, hear.)—so that it had actually made a differ- 
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‘ence to the saving population’ of from £200,000 to £250,000 a year, 
taking the whole amount of deposit money in the country at the low 
figure of £10,000,000. He believed that there was still a large sum of money 
hhoarded, and had been for some time, in consequence of the old banks 
not offering its possessors sufficient inducement to deposit it with them ; 
and there was no doubt that the policy adopted by this bank, and which 
‘had now been followed by others, of offering a fair rate of interest for 
deposits, would lead to the release of much of the hoarded money, which, 
for all purposes connected with the advancement and prosperity of the 
country was, at present, absolutely useless. (Hear, hear.) Even the 
Bank of Ireland, which occupied an analagous position to the Bank cf 
England, except that its notes were not a legal tender, and which for- 
merly gave no interest at all to depositors, have allowed as much as ¢ 
per cent.; and all the old banks had now come forward and followed its 
example. The fact that the deposits in this bank exceeded by £130,000 
those of the last half-year, showed the amount of confidence which the 
public placed in it, and led to the expectation that in a very few years 
they would have a very large amount of money on deposit account. He 
might also mention that the establishment of the Union Bank had given 
far greater facilities for the transmission of money between the two coun- 
tries, which facilities the commercial classes had largely availed them- 
selves of. (Hear, hear.) In respect to the new branches, a remunera- 
tive business had already been established at Kells; sufficient time had 
not, however, yet elapsed to enable the directors to form a judgment upon 
the other branches, but the most favourable reports had been received from 
the managers, and this he would say, that the directors would have no hesi- 
tation in at once closing any branch which after a fair trial was found not 
to do'well. (Cheers.) With respect to the internal prospects of Ire- 
land, he was happy to say that they were more cheerful than they had 
been for some time. The harvest had been a good one, and the cereal 
crops had been gathered in without loss,and on the whole they were good. 
The grazing counties had perhaps not done so well on account of the 
extreme drought in the summer, but the whole position of the country 
was improved, wages being high and food abundant. (Cheers.) Of 
course the late commercial crisis had been a period of anxiety to the 
directors, but he was happy to say that they had been no losers to any 
extent, and that that crisis had passed by leaving them unscathed. 
(Cheers.) They might have noticed that there had been a heavy failure 
in the woollen trade announced last week ; but although it was true that 
they held some bills drawn by the firm which had failed, yet they were 
informed by their manager that the bank would not sustain any loss on 
their account, the bills themselves having excellent second names, and the: 
bank holding collateral securities in addition. In conclusion, he might 
mention one fact which was most gratifying—namely, that whereas on 
allotment the number of English proprietors in the bank was 276, and 
that of Irish proprietors 141; at present the English shareholders num- 
bered 172, and the Irish 258, so that in point of fact nearly two-thirds of 
the proprietary was Irish. (Cheers.) It was needless for him to point out 
how useful the Irish proprietors might be to the bank, and he reminded 
them that it was a duty they owed alike to the directors and to their 
brother proprietors, that each shareholder should do all he could to pro- 
mote the interests of the bank. (Cheers.) He begged now to move the 
adoption of the report. 
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The Vice-Chairman seconded the resolution. 

A Shareholder inquired whether the bank held any paper of a large 
firm in the provision trade whose failure had just been announced ? 

The Chairman said he was happy to say that they held no obligations 

~ at all in respect to that firm. (Cheers.) They had excellent means of ob- 
taining accurate information in respect to the position of all parties 
engaged in the Irish provision trade, which had steered them clear from 
loss in this instance. (Cheers.) 

The report was then put and agreed to unanimously. 

On the motion of the Chairman, seconded by Colonel Western, a divi- 
dend of 10s. per share, free of ineome-tax, was then declared. 

The Chairman, in reply to a question from a shareholder, stated that 
the board would be most happy to receive into it an infusion of the Irish 
element, and that if any gentleman of position and standing were brought 
forward or offered himself, he would be warmly received by the directors. 

On the motion of Sir J. Duke, seconded by Mr. J. Gurney Hoare, 
a cordial vote of thanks to the chairman and directors was carried by 
acclamation. 

The Chairman, having thanked the meeting for the compliment, moved 
a vote of thanks to Mr. Quain, the general manager in Ireland, Mr. Bull, 
the secretary, and the general staff, which was seconded by a shareholder, 
and carried unanimously. 

Mr. Bull returned thanks, observing that the managers were deter- 
mined to do everything in their power to carry out a steady banking 
business, feeling convinced that in the long run that was a policy which 
would prove most successful. (Cheers.) 

The meeting then separated. 





THE NATIONAL BANK OF AUSTRALASIA. 


Tue half-yearly meeting of this bank was held on the 1st November, at 
the Head Offices, Melbourne, Mr. T. H. Power in the chair, when a report 
was submitted, showing a net profit for the half-year of £30,387. 0s. 10d., 
out of which a dividend at the rate of 10 per cent. per annum was de- 
clared, amounting to £20,000 ; £9,000 was added to the reserve fund, and 
£1,387. Os. 10d. carried to the next account. 





YORK CITY AND COUNTY BANK. 


THE following is the report of the directors to the proprietors, at their 
annual general meeting, held on the 26th January :— 

“The directors have the satisfaction to state, in this their thirty-fifth 
annual report, that, after making provision for bad and doubtful debts, 
and crediting the reserved surplus fund with £1,218. 8s. 2d. (interest at 
4 per cent.) there remains a profit for the year 1864, of £22,028. 19s. 3d., 
from which they recommend a dividend of 8 per cent. on the increased 
capital, and a bonus of 30s. per share, (together £17,500,) free from 
income-tax, and that the balance of £4,528. 19s. 3d. be carried to the 
reserved surplus fund, which will then amount to £36,207. 12s. 9d. The 
directors have to notice, with sincere regret, the loss by death, since the 
last meeting, of two members of the board :—Caleb Fletcher, Esq., who 
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was many years an ordinary director, and Robert Williamson, Esq., for 
many years a managing director, and latterly the chairman of the board, 
whose practical knowledge of banking was of much service to the com- 
pany. The vacancies at the board thus caused, have been filled up by 
the appointment of Edward Hotham Newton, Esq., and Caleb Williams, 
Esq., M.D. The former retires by rotation, and is eligible for re-election ; 
and the appointment of the latter is subject to the approval of the 
shareholders, 

Before dividing the profits, the directors voted a bonus of 10 per cent. 
to the staff, and also voted a gratuity of £1,000 to Mr. Smallwood, in 
recognition of his long and valuable services. 

The following resolutions were adopted :— 

“That the report which has been read to the meeting be adopted, 
printed, and circulated amongst the shareholders. That James Meek, 
Esq., who retires by rotation, be re-elected a director. That Edward 
Hotham Newton, Esq., who retires by rotation, having been elected in the 
place of Robert Williamson, deceased, be re-elected a Director. That the 
appointment by the directors of Caleb Williams, Esq., M.D., as a director 
of this Company, in the place of Walter Sellon Gibson, Esq., who resigned 
after having been elected in the place of Caleb Fletcher, deceased, be ap- 
proved. That the sum of £800 be placed at the disposal of the managing 
directors, and £300 be appropriated for the ordinary directors, for their 
services for the present year. That the thanks of the shareholders be 
presented to the chairman and the board of directors for their valuable 
services. That the thanks of the shareholders be presented to the general 
manager and the officers for their services during the year.” 





THE ANGLO-ITALIAN BANK, LIMITED. 


ANNEXED is the first report presented at the general meeting, held on 
the 30th January :— 

“ The directors have the pleasure of submitting to the proprietors, the 
first annual balance-sheet of the Anglo-Italian Bank. Although the 
government readily accorded to your directors the necessary permission to 
open a bank in Italy, still the legal formalities consequent thereon, together 
with the difficulty in finding suitable offices and competent managers for 
the different branches, were productive of considerable delay, so that the 
office at Turin was only opened for business on the Ist October, and the 
branch at Milan on the 1st December, 1864. A branch will be opened at 
Florence in afew days, and the directors also intend to commence business 
at Naples as soon as possible, a manager and staff having been already ap- 
pointed. Acting under the power given them by the articles of association, 
the directors have appointed local committees for Turin and Milan. The 
following gentlemen, representing some of the most influential firms in 
those cities, have consented to act in this capacity; viz., for Turin—Sig. 
Giuseppe Dupré, (Dupré peré & fils) ; Sig. Vincenzo Denina; Sig. Gaetano 
Piaggio; Sig. Gaetano Spinelli, (Fedele Berné & Co.); and for Milan— 
Sig. Giulio Belinzaghi; Sig. Pietro Brambilla, (Brambilla & Co.); Sig. 
Giuseppe Oneto, (Oneto Cavajani & Co.) ; Sig. Giovanni Noseda, (Noseda 
& Burocco.) The directors think themselves most fortunate in having 
secured the co-operation of these gentlemen. The gross profits up to the 
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31st December, have amounted to £25,102. 6s. 7d.; deducting £8,420. 5s. 5d. 
for expenses, and £4,652. 13s. 4d. for rebate, at 7 per cent. per annum, 
there remains a sum of £12,029. 7s. 10d., out of which after the payment 
of 6s. per share by way of interest, free of income tax, being at the rate 
of rather more than 6 per cent. per annum, amounting to £5,500. 10s. your - 
directors recommend that £2,831. 13s. 1d. be written off from preliminary 
expenses, and £2,000 placed to a reserve fund, leaving a balance of 
£1,697, 4s, 9d, undivided profit to be carried to the next account. In 
exercise of the power conferred on the board by the articles of association, 
the directors have added the following gentlemen to their number, viz :— 
Sir J. P. Lacaita, K.C.M.G., Member of the Italian Parliament; Sabino 
Leonino, Esq., of the firm of Leonino Bros. , of Genoa, and Commendatore 
Devincenzi, President of the Royal Commission for the Cultivation of 
Cotton in Italy, and Member of the Italian Parliament. Sir James Hudson, 
J. Lubbock, Esq., and R. Benson, Esq., retire from office by rotation, but 
are eligible, and offer themselves for re-election. The accounts have been 
audited by Mr. Tucker, actuary of the Pelican Life Insurance Company, 
and Mr. A. Ricardo, appointed by the council for that purpose. jt will 
rest with the proprietors to appoint auditors for the ensuing year.” 


Balance Sheet, 31st December, 1864. 
CAPITAL AND LIABILITYES. 


Capital called up, viz. £10 per share on 20,000 shares, £200,000 ; 
Less amount on 1,665 shares, unallotted, £16,650; and 


arrears on first call, £14, 610 : £31,260 okie -- £168,740 0 0 
Bills payable, current and ‘deposit accounts, and letters. ‘of credit 122,316 9 3 
Profit and loss account, as per annexed statement aie me 25,102 6 7 





£316,158 15 10 
SD 


PROPERTY AND ASSETS. 


Cash in hand, at bankers’, and on deposit seo «. £39,393 7 6 
Bills receivable, bills discounted, loans, and other investments - «©.:261,447 3 8 
Bank premises and furniture ... ans wee a eee 1,286 12 0 
Preliminary expenses... toe ove eee 14,031 13 1 





£316,158 15 10 
SS ATT 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses; including salaries, directcrs’ remuneration, 
stationery, advertisements, rent in London and at the branches, 
income-tax, and other charges £8,420 5 5 
Rebate of interest on bills discounted. and not due ; “taken ‘at 
7 per cent. per annum ote 4,652 13 4 


Balance carried down eos ove eve eee 12,029 7 10 
£25,102 6 7 

—— 

Interest, at the rate of 6s. pershare ... eee vis ste £5,500 10 ¢ 
Preliminary expenses, amount written off _... es BF: 2,831 13 1 
Reserve fund; amount carried to ron ie 2,000 0 0 
Balance ; being undivided profit carried to new account, wee 1,697 4 9 





£12,029 7 10 


—— 
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Cr. 
Gross profit Lrought down... we ins abe .. £25,102 6 7 


£25,102 6 7 
Net } rofit brought down isa i coe aoe .- £12,029 7 10 





£12,029 7 10 


——- 
Balance of undivided profit carried to new account... «- £1,697 4 9 





[We skall give a report of the proceedings in our next number. | 





THE JOINT-STOCK DISCOUNT COMPANY, LIMITED. 


Tue following is the report of the directors of this company adopted at 
the third ordinary general meeting of shareholders, held at the London 
Tavern, on the 3lst January :— 

“In submitting the annexed statement of accounts, the directors have 
pleasure in congratulating the proprietary on a result which they are of 
opinion will, when ‘the late severe commercial crisis is considered, be 
regarded as satisfactory. The balance of gross profits made during the 
six months ending the 31st ulto., after reserving an amount as provision 
against loss in respect of bad debts greatly exceeding that which it is 
believed will ultimately be found necessary, have been £46,172. 13s. 10d. 
This amount, after deducting rebate on bills not due, and the current 
expenses, has enabled the directors to increase the reserve fund to £30,000, 
to declare a dividend at the rate of 6 per cent. per annum, amounting to 
3s. 6d. per share, free of income-tax, and to carry forward £3,243. 2s. 11d. 
to * profit and loss’ new account. In consequence of the stoppage of the 
Leeds Banking Company, of whose endorsements this Company at one 
time held a very large amount, the extreme difficulty in negotiating the 
best mercantile and financial paper, and the extent of monetary embarrass- 
ments, which seriously threatened to terminate in a panic, the directors 
decided, after the most anxious consideration, that it was in the interest of 
the proprietors that the company should be immediately placed, not only 
in a position to meet every contingency, but in one of undoubted strength, 
and that this desirable result would be best secured by making a call. 
The directors trust that this will be considered a sufficient reason for a 
step which, in any but the most exceptional times, might have appeared 
both inconsiderate and unnecessary. The prompt manner in which the 
call was met by the shareholders proves that they fully appreciated the 
propriety of the measure, The directors have elected Mr. A. W. Rixon to 
one of the vacant seats at the board. Owing to the unavoidable absence 
abroad of Mr. J. P. Judd, one of the company’s auditors, the directors 
have appointed Mr. C. J. H. Allen in his place, which appointment, if 
approved of, will require confirmation by the shareholders. The company’s 
register on the 1st January of this year included no less than 1,150 share- 
holders, comprising the names of alarge number of the leading merchants 
and traders of London and the provinces, and the directors have no doubt 
that the position of the company, supported by so influential a constitu- 
ency, must continuously improve.” 








Eastern Exchange Bank. 
Balance-Sheet, 31st December, 1864. 


Dr. 
Capital—80,000 shares, £10 paid, £800,000; Less unpaid 

calls, £44,587. 10s.*  .. wal ane an aie «. £755,412 10 0 
_Reserve fund ose re —_ ide a — 25,000 0 0 
~ Amount due on loans, deposits, &e, 2,197,040 17 8 


Amount carried to profit and loss account, after’ making ample 


allowance for all bad and doubtful debts aan ae oe 46,172 13 10 


£3,023,626 1 6 


—————_aa 

Cr. 
Investments in Consols and cash at bankers’ ... le wo. «©6.292,693 8 2 
Bills discounted, advances, &c., &c. ee. ‘ihe sl «- 2,728,400 3 0 
Lease, fixtures, furniture, &c. baw ave ag = i 2,532 10 4 





£3,023,626 1 6 


PROFIT AND LOSS ACCOUNT FOR THE SIX MONTHS ENDING 318T DEC., 1864, 
Dr. 
Current Expenses, including salaries, rent, stationery, advertisc- 
ments, directors’ fees, auditors’ fees, depreciation in value of 

















lease, fixtures and furniture, income-tax, &c... £5,868 10 5 

Rebate on bills discounted, not yet due—carried to interest new 
account ... ene eee eee 19,472 14 3 
Dividend at the rate ‘of 6 per cent. ‘per annum ade 14,000 0 0 
Amount carried to reserve fund ... — ne se ies 5,000 0 0 
Balance carried to profit and loss new account ... inch oot 3,243 2 11 
£47,584 7 7 
———as 

Cr. 

Balance of profit and loss account, 30th June, _ a £1,411 13 9 
Balance of gross profits brought down ... Bt 46,172 13 10 








£47,584 7 7 





[We shall give a report of the proceedings in our next number, the meet- 
ing having taken place too late for present insertion. ] 





EASTERN EXCHANGE BANK, LIMITED. 


Tuer following is the report of the directors of this company to the 
proprietors, at their first general meeting, to be held at Liverpool on 
Feb. 2:— 

“The directors in calling the shareholders together for the first time, 
beg to submit an audited statement of accounts of the bank since its for- 
mation to 31st December, 1864. The difficulty in obtaining a suitable 
manager, the high rate of interest, and the generally embarrassed state of 
mercantile credit, induced the directors to postpone making calls and 





* Since reduced to £25,372. 10s. 
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opening branches abroad; they have, however, been enabled to employ 
satisfactorily the amount of capital in their hands during the few months 
the bank has been in operation, as by the annexed statement, showing a 
‘balance of profit of £3,368. 2s. 3d., out of which they recommend a dividend 
for the half year of 1s.-6d. per share, free of income-tax, say at the rate of 
6 per cent. per annum, leaving £368. 2s. 3d. to be carried forward to next 
account. The directors delegated Mr. J. H. Etheridge (general manager) 
to proceed to Egypt to establish a branch at Alexandria. The advices re- 
ceived from him are highly satisfactory, and it is anticipated that a large 
and profitable business will be transacted by the bank there. Mr. R. E. 
W. Baker, formerly of the Agra and United Service Bank, and of the 
Bank of Hindustan, China and Japan, has been appointed resident 
Manager at Alexandria. The directors who retire by rotation are Mr. 
Patrick Hunter, Mr. G. M. Bowen, and Mr. A. Malcolmson, and being 
eligible for re-election, they offer themselves accordingly. The meeting 
will also have to elect an auditor for the ensuing year, and fix his remu- 
neration. 


a 





THE GLASGOW CHAMBER OF COMMERCE AND THE 
BANK ACT. 


At a meeting of the Glasgow Chamber of Commerce, on the 10th January, 
Mr. Sandeman moved the following resolutions :— 

“That, in the opinion of this Chamber, fluctuations in the rate of 
interest, frequent, extreme, and sudden, to an extent previously unknown, 
‘and highly injurious to the commercial interests of the country, if not pro- 
duced, have been greatly aggravated by the enactments and restrictions 
on issue and banking imposed by the act of 1844. This opinion, maturely 
formed after twenty years’ trial of the act, is especially confirmed by recent 
experience of excessive high rates, and by no less than seventeen changes 
of the rate having occurred during twelve months. 

“That the remarkable success of Scotch banking previous to 1844, under 
a system of currency and banking entirely free, attested by the great pros- 
perity of Scotland under that system, which had worked so well for 
bankers and for the public, forms a striking contrast to the experience of 
English banking, under the opposite system of exclusive privileges and 
restrictions, ever accompanied by frequent and overwhelming disasters. 

“ That, for these reasons, this Chamber, in the prospect of some measure 
on currency and banking for the United Kingdom being introduced during 
the approaching session, resolves to petition parliament that, previous to 
further legislation, a special inquiry should be instituted into the prin- 
ciples and operation of the free Scotch banking which prevailed with such 
signal success previous to 1844, with the view to ascertain how far that 
freedom, so entirely in accordance with the principles now universally 
acknowledged by statesmen and by the public, might be extended, and 
under what modifications, with advantage to the currency and banking 
of the United Kingdom.” 

Mr. W. Buchanan, M.P., seconded the resolutions. 

Mr. William Kidston proposed an amendment to the effect that, as the 
matter was at present under consideration of a committee of the directors, 
it should be left in their hands to report to the Chamber. 

A second amendment was proposed by Sir James Campbell, omitting 
bol _ and second resolutions, and giving a more general scope to the 
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After a good deal' of discussion, Mr. Sandeman’s resolutions were 
carried by a large majority. 

It was afterwards remitted to the directors to frame a petition to the 
House of Commons in accordance with the resolutions. 
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TRADE OF THE UNITED KINGDOM. 


Tne Board of Trade returns for the month and eleven months ended the- 
30th November, were issued on the 30th December, and may on the whole 
be regarded as satisfactory, although the amount of exports is not quite so 
large asin the corresponding month of last year: but the chief falling off 
has been, as for the first two or three months, in cotton yarn and cotton 
manufactures. The total declared value of exports for the month of the 
present year was £12,065,213, against £12,758,323 in 1863, and £9,761,510 
in 1862, being adecrease of £693,110 as compared with the former period, 
but an increase of £2,303,703 over the latter. For the eleven months of 
the present year the total was £148,340,865 against £132,135,368 in 1863, 
and £113,280,779 in 1862; being an increase over 1863 of £16,205,497, 
and of £35,060,086 as contrasted with 1862. With regard to exports, the 
articles which show an increase are alkali, beer and ale, coals and culm,, 
linen manufactures, and seed oil; but there has been a decrease in arms 
and ammunition, cotton yarn, cotton manufactures, earthenware, haber- 
dashery and millinery, hardware and cutlery, linen yarn, iron and steel, 
thrown silk, silk manufactures, woollen yarn, and woollen manufactures. 
With respect to imports, there has been an increase in raw cotton, cotton 
manufactures, hemp, leather manufactures, saltpetre, flaxseed and linseed, 
wool, cocoa, coffee, and sugar. On the other hand, there has been a falling 
off in raw silk, tallow, spirits, tea, tobacco, and wine. As regards cereals, 
there has been an increase in the importation of oats, peas, and Indian corn ; 
but a decrease in wheat, barley, beans, and wheat meal, and flour. Inthe 
case of provisions, salt beef and butter present an increase; but in bacon 
and hams, salt pork, cheese, eggs and lard, there has been a decline. The 
annexed tables exhibit the variations in the several articles enume- 
rated :— 








Exports. 
1863. 1964. 
Coals and culm ... “a a .. tons 661,823 773,395 
Cotton manufactures ... eco «. yards 145,146,046 130,357,252 
Cotton yarn... ees ea Ss 6,027,857 5,905,356 
Haberdashery and millinery ... +. Value £ 407,301 333,830 
Linen manufactures ... eas we. yards 15,635,189 17,493,401 
Linen yarn aie ed ae. on ee 3,133,095 2,685,513 
Tron, pig ai wee ese «. tons 33,699 41,109 
Ditto, railway ... ove ose ry) 26,864 27,976 
Copper, unwrought _... a woe =Cwts. 13,726 11,057 
Ditto, sheets, nails, &c. ° oom, ge 51,507 72,567 
Oil, seed pee eee . .-- gallons 507,289 761,951 
Silk manufactures ie pa we. Value £ 111,604 84,440 
Ditto, thrown ... ae wae sie + Sts 38,030 28,269 
Spirits, British ... me " .. gallons 326,590 123,321 
Woollen cloths, &c.... ane we yards 2,112,501 1,898,240 
Woollen and worsted yarn... wwe, CWts. 2,770,365 2,369,502 
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Imports. 





1863. 1864. 





Cocoa ... a ane ow < 160,570 76,844 
Coffee... ‘ia in ° eee 6,619,232 8,190,574 
Wheat ... ne ma ace sa 1,916,763 1,879,798 
Wheat, meal, and flour wa ow a 464,355 225,740 
Cotton, raw sews wae ws oy 494,726 621,100 
Flax eco eae oni one - i 92,112 79,048 
tins, aida. ile ae ’ o $6,515 100,503 
Hides, tanned, &c. an ‘si F Ibs. 423,847 539,319 
Leather manufactures ... * e+. pairs 755,466 807,780 
Butter ... owe ase ion -. Cwts. 77,190 97,887 
Cheese ... ‘uit on on “ 77,602 74,137 
Flax-seed and linseed .. qrs. 64,973 129,798 
Silk, raw... “e = “- «= bs. 884,429 586,737 
Silk, thrown... sie i oo 6,858 1,891 
Silk manufactures wn oe) Cade 173,667 144,393 
Spirits ... a <a ‘a .-- gallons 695,931 239,858 
Sugar, unrefined = oe cwts, 345,650 909,979 
Tallow ... dee — ése 9 220,281 123,385 
Tea one = a ‘ a «= 13,705,992 11,812,585 
Tobacco... sie dee em “ 10,228,384 6,053,870 


Wine ... gallons | ‘1,161,206 903,507 
Wool... a rn - cask: 9,960,629 15,777,105 
Woollen manufactures... --- value £ 110,946 93.299 
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THE ALLIANCE FINANCIAL COMPANY. 


Tue Alliance Financial Company, Limited, propose to raise £100,000, 
in 5,000 shares of £20 each, with power to increase to £1,000,060. 
The object is to assist builders, contractors, and others, by making 
temporary advances to, and guaranteeing them in the performance of 
contracts, works, and other obligations, on payment of a moderate 
premium on the amount guaranteed, the rate of premium being regu- 
lated by the risk in each case. 





> 
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THE UNITY JOINT STOCK MUTUAL BANKING 
ASSOCIATION. 
Ir appears that the directors of this bank have become antagonistic 
to the committee of liquidators with reference to the prosecution of 
Messrs. Terry and Burch, the manager and secretary. It seems that 
the liquidators in the fulfilment of their duties deemed it right, not 
only to the shareholders, but for the public interest, that such a 
prosecution should take place, and the result of preliminary investi- 
gations before the Lord Mayor will be found recorded in another part | 
of our present number. To carry out the prosecution heavy ex- 
penses would have to be incurred, and the liquidators very naturally 
propose that they should be defrayed from the funds of the 
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Company, but this has been objected to by the board of direc- 
tors, some of whom would doubtless have to appear as un- 
willing witnesses at the forthcoming trial at the Central Criminal 
court, and they have accordingly just held a meeting at which the 
_ following resolution was passed, “That in the opinion of this board 
the application of the assets of the company in the proposed prosecu- 
tion of Terry and Burch without the previous sanction of the share- 
holders is improper, and that, in the absence of such sanction, this 
board decline to be answerable for the costs of such prosecution, or to 
sanction the application of the assets of the company towards the 
same,” and in order to prevent the necessary funds being so obtained 
they also passed the annexed resolution :—“ That the resolution of 
the 17th of March, 1864, whereby it was resolved that no cheque be 
drawn unless by order of the board, such drafts to be signed by not 
less than two of the liquidators, and countersigned by Mr. Howell, the 
accountant, be and the same is hereby rescinded, and that henceforth 
all cheques be signed by three directors of the company and counter- 
signed by the secretary.” The directors have also called upon the 
committee of shareholders to forthwith restore to the board the seal of 
the company, and the various books of account and papers now under 
the contro] of the said committee. And so the matter stands at 
present. 


&> 
<> 


THE UNITY BANK INVESTIGATION. 





THE CHARGE OF CONSPIRACY AGAINST THE MANAGER AND SECRETARY. 


In The Banker’s Magazine for December we gave an abstract of the pro- 
ceedings at the Mansion House before the Lord Mayor, with regard to a 
charge preferred against Mr. Joseph Wakefield Terry, of Albert Terrace, 
Wandsworth, and Mr. Thomas Burch, of Edmund Square, Kensington, 
the former the manager and the latter the secretary of the Unity Bank, 
for unlawfully circulating and publishing a balance-sheet of the affairs of 
the said company up to the 30th June, 1862, they then well-knowing the 
same to be false, with intent thereby to deceive and defraud the members 
and shareholders of the said company. 

Mr. Lewis, jun., attended on behalf of the prosecution; Mr. Sleigh de- 
fended Terry, and Mr. Metcalfe was for Burch. 

As previously stated, the examination had then extended over five days, 
and it was not till six other adjournments had taken place that the investi- 
gation was brought to a close on the 14th January. 

_ It would be quite impossible to enter into the details of the evidence 
adduced, and this is rendered the more unnecessary as the charge against 
the defendants is about to undergo a further investigation at the Central 
Criminal Court. The inquiry before the Lord Mayor took a very extensive 
range, embracing the whole period during which the defendants held their 
respective positions. The chief witness to prove the case was Mr. Oswald 
Howell, the accountant to the liquidators, who went over an immense mass 
of figures, the result of which clearly demonstrated that the Bank was in 
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an insolvent position at the time the defendants were issuing balance- 
sheets which would lead to the inference that it was in a most flourishing 
state. 

The other witnesses examined were Mr. Alderman Mechi, the chairman 
of the bank, Mr. L. Richard Sykes, one of the branch managers; Mr. 
Kench, a shareholder; Dr. John Henry Cook, also a shareholder, and 
the chairman of the committee of liquidation ; Mr. George Lewis Phipps 
Eyre, a director, and several other gentlemen connected with the bank. 
The evidence of Mr. Alderman Mechi was certainly the most important. 
He endeavoured to show that the directors had been most attentive to 
their duties, regularly investigated all the accounts, and left nothing un- 
done that should be done by a board of directors; they were, however, 
deceived through the great confidence reposed in their manager. The 
Alderman, however, was subjected to one of the most rigid cross-examina- 
tions it was possible for any witness to undergo, both by Mr. Sleigh and 
Mr. Metcalf, in the course of which it was made apparent that great 
laxity existed as to the manner in which the business was conducted. 

At the close of the evidence, the Lord Mayor having intimated that the 
case would be sent to a higher court for further investigation, the learned 
counsel for the defendants intimated that they should reserve their clients’ 
defence for a future occasion. 

Mr. Lewis said that was the case on the part of the prosecution, and he 
should ask the Lord Mayor to commit the defendants upon four charges— 
first, for conspiring to publish and represent to such of the shareholders as 
were ignorant of the affairs of the Unity Joint-Stock Banking Association, 
that the bank and its affairs had been, during the half-year preceding the 
30th June, 1862, and then were, in a sound and prosperous condition, pro- 
ducing profits divisible amongst the shareholders, the defendants well 
knowing the contrary, with intent to deceive and defraud such of the share- 
holders as were not aware of the true state of its affairs, and to induce them 
to continue to hold shares therein, and to become or continue customers and 
creditors of the bank ; secondly, that they, being respectively the manager 
and secretary of the said bank, did concur in making, and circulating, and 
publishing a written statement of accounts, knowing the same to be false 
in material particulars, with intent to deceive the shareholders of the said 
bank ; thirdly, conspiring together to commit the offence; and fourthly, 
conspiring together to cheat and defraud such of the shareholders as were 
ignorant of the true state of the bank by inducing them, by false pretences, 
to purchase and hold additional shares in the bank, the defendants knowing 
the bank to be in a bad and dangerous condition, and approaching in- 
nog and that the shares were unsafe, and might be ruinous to the 

olders. 

The Lord Mayor, addressing the defendants, said they had been placed 
in positions of great trust and confidence, and he was sorry to find the 
strict line of rectitude had been departed from, and it was quite obvious 
that a false balance-sheet had been made, and he had but one duty to per- 
form, which was to commit the defendants for trial. 

After having received the usual caution, the defendants were formally 
committed, and were admitted to bail in a total sum of £8,000, as before. 


a 
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TENDERS FOR BILLS ON INDIA. 


Tue biddings for 30,00,000 rupees in bills on India took place on the 4th 
January, at the Bank of England. The proportions allotted were—to 
Calcutta, 17,33,000 rupees; to Bombay, 12,00,000 rupees ; and to Madras, 
67,000 rupees. The minimum price was, as before, 1s. 114d. on Calcutta 
and Madras; and 1s. 113d. on Bombay. The applications within the 
limits amounted to 71 lacs. Tenders on Calcutta and Madras, at 1s. 113d., 
will receive about 7 per cent., and on Bombay at 2s. about 76 per cent. ; 
above these prices in full. Further biddings for 30,00,000 rupees took 
place on the 18th January. The proportions allotted were to Calcutta 
16,50,000 rupees, to Bombay 12,00,000 rupees, and to Madras 1,01,000 
rupees. The minimum price was as before, 1s. 113d. on Calcutta and 
Madras, and 1s. 113d. on Bombay. - Tenders on Calcutta and Madras 
at 1s. 113d. will receive in full, and on Bombay at 1s. 11jd., about 13 per 
cent.; above these prices in full. 
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THE CAPE OF GOOD HOPE LOAN. 


Tue tenders for the Cape of Good Hope loan for £234,000 were opened 

on the 17th January. A total of £295,000 was offered at prices ranging 

from 90 +o 105. The minimum price was 90, The tenders for and above 

£91. Os. 6d. received the amount in full; those below were rejected. The 

principal tenders were from Messrs. J. and A. Scrimgeour, £234,000 

ys Os. 6d., and Messrs. Linton and Clarke, £25,000 at £93. 5s. to 
5. 5s. 


»— 
>_> 
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To the Editor of the “ Bankers’ Magazine.’ 


PAYMENT OF CROSSED CHECKS. 


Dundee, 28th January, 1865, 

Srrx,—Having for years admired the manner in which all communica- 
tions are answered in your excellent magazine, I take the liberty of asking 
@ question about which, in Scotland, there seems a great. diversity of 
opinion, viz. :—If cheques crossed to any particular bank require to be 
endorsed by said bank ; or would it suffice that they were endorsed by any 
other bank by whom they may be received ? 

By answering the above, you will much oblige, 


Your obedient servant, 
A Banker’s CLERK. 


[According to the rule observed, a cheque crossed to any particular bank 
must be paid through that bank.]} 
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ISSUE OF NOTES. 


~ §rr,—I shall feel obliged by your favouring me with your opinion on the 
following in your next number :— 

A branch bank, duly licensed to issue notes, has a sub-office, or agency, 
in a neighbouring village. Can the branch notes be legally issued at the 
agency without a separate license; and if not, what would be the penalty 
for so doing? :e 


[A separate license is required, and the per centage will be the same as 
charged at the branch.] 





GRATUITIES TO BANK CLERKS. 


Tue Commercial Bank of Scotland has, by circular of 21st current, ordered 
payment of a gratuity of 10 per cent. upon their salaries, to the different 
officials at the branches. Such a course is very satisfactory. 


WE understand that the directors of the York City and County Bank have 
presented to each of their officers and clerks a bonus of 10 per cent. on 
their salaries for the past year. 


Messrs. Bacon, Copzotp & Co., of the Ipswich Bank, at the close of the 
past year generously presented to each of their clerks at Ipswich and 
‘Woodbridge the handsome gratuity of 10 per cent. on their respective 
salaries. 
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Estates of Failed Firms. 


—_———— 


THE ESTATE OF MESSRS. EYLES, EVANS, HANDS, & 
WELLS. 


THe adjourned meeting of the creditors of Messrs. Eyles, Evans, Hands, 
and Wells was held on the 29th December, and was fully attended. After 
a lengthened discussion as to the liabilities and the probable result of the 
liquidation, which was fully explained by Mr. White, the accountant, it 
was unanimously resolved to accept a composition of 11s. in the pound, at 
four, eight, and twelve months. 





THE ESTATE OF MESSRS. GRUNDLER, ORMOND, & CO. 


THE meeting of the creditors of Messrs. Grundler, Ormond, and Co., who 
had recently failed, was held on the 31st December. The statement of 
accounts was submitted and fully explained by Mr. F. M. Mullaly, the 
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accountant. At the close of the proceedings it was resolved to wind up 
the estate under a deed of assignment. A dividend of about 7s. in the 
pound is expected to be realised. 


THE ESTATE OF MESSRS. JOHN NATHAN & SONS. 


AN adjourned meeting of the creditors of Mr. John Nathan and Mr. Louis 
John Nathan, trading as Messrs. John Nathan and Sons was held on the 
16th January, when it was agreed to accept a composition of 6s. in the 
pound, spread over four, eight, twelve, and eighteen months, the last two 
instalments secured. The house was an old established one, and the present 
deficiency has principally arisen through losses on consignments. The 
debts and liabilities, according to the statement of Messrs. Chatteris and 
Nichols, accountants, represent £62,900, and the direct assets, £6,949. 
There are other amounts outstanding: £13,413 at Dunedin, New Zealand ; 
£8,186, balance of miscellaneous consignments; and £14,303, shipments to 
the Confederate States. Of course it is problematical what any of these 
will produce. 





THE ESTATE OF MESSRS. CUADRA, ENCISO, & CO. 


A MEETING of the creditors of Messrs. Cuadra, Enciso, and Co., took place 
on the 17th January, when a statement was submitted by Mr. Hart, of 
Messrs. Hart Brothers and Hayles, showing debts and liabilities of 
£93,133, and assets, including claims upon La Industrial and Saens de 
Santa Maria, £99,800. An opinion was expressed that 20s. in the pound 


may be ultimately realised. A resolution was passed to wind up the 
estate under inspection. 





THE ESTATE OF MESSRS. REID, IRVING, & CO. 


Tue following circular has been issued by Messrs. Reid, Irving, and Co., 
in connection with the liquidation of that estate. It will be read with 
interest, and shows what exertions have been used to effect this winding up, 
which on the whole must be considered to have terminated more favourably 
than was at one time anticipated. 


* 2, Gresham-place, Lombard-street, London, 
31st December, 1864. 


“ Sir,— With reference to our last circular of 1st October, 1863, we have 
now to inform you that the sale of the Barritt estates, in Jamaica, on which 
we held mortgages, took place on the 8th March last. They were all sold 
then and subsequently, under the direction of the Court of Commissioners 
for the Sale of Encumbered Estates in the West Indies, but the prices ob- 
tained were insignificant compared with their value at the time when our 
connection with them began. This result, though much to be regretted, 
was not unexpected, as all Jamaica property has become similarly depre- 
ciated. The Court has not yet formally decreed the. distribution of the 
proceeds, but from close investigation it appears that the portion coming 
to us will only about suffice for the purchase of an annuity for the life of 
Miss Barritt, which is chargeable upon it. 
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“ We have received a final remittance from our property and claims in 
Mauritius, and the liquidation being thus virtually closed, we have to 
announce a final dividend of 8d. in the pound (making in all 10s. 2d.) 
which will be payable on and from the 12th January next, from eleven till 
two o’clock, Saturdays excepted. 

“That the large mass of assets shown by our statement in 1847 should 
not have produced more is a cause of deep sorrow to us. To the kindness 
and forbearance of our creditors we are indebted for having been able to 
persevere for seventeen years in the patient realisation of colonial pro- 
perty, depressed beyond precedent by Imperial legislation, and to reap for 
them the fruit of its partial recovery. 

“In this we have been assisted to a most important extent by the per- 
severance and great talent of our agent in Mauritius, Mr. Currie, without 
which, it is not too much to say, we should have had to witness the entire 
wreck of that asset. 

“Our special thanks are due to our inspectors, Mr. Baring and Mr. 
Blyth, whose advice and countenance, together with that of the late Mr. 
M‘Chlery, have been most valuable, and have been continued to us for 
such a length of time. 

“The liquidation at home has been conducted with admirable efficiency 
by our friend, Mr. Ebsworth, to whom we feel deeply indebted for his 
most important and able assistance. 

“We append a summary of the accounts (the details of which are open 
for examination), showing a small surplus for law expenses and a few 
other claims not yet ascertained, as well as for the continued expenses of 
the liquidation, which (apart from charges not incidental thereto) have 
not exceeded 44 per cent. on the amount collected. 

“We are, Sir, your obedient servants, 
“ Ret, Irvine, anp Co.” 


Summary of Accounts. 
RECEIPTS. 


Proceeds of various sugar estates and puauagien with wiped debts 
collected in Mauritius 


£275,904 8 8 
Idem, West Indies 


17,658 10 6 


£293,562 19 2 


Sundry bills receivable and claims recovered, £86,225. 9s. 3d. ; 
Produce realised, £25,986. 14s. 1d... sti - £113,912 3 4 
Interest on exchequer bills and money at call. ait ale cua 4,487 19 3 


£410,263 1 9 
DISBURSEMENTS. 


Amount of dividends declared to date, at 9s. 6d. in the pound, 
including reserve for unclaimed dividends, £361,923. 3s. 7d. ; 
claims satisfied, and debts under £20, £3,681. 17s. 5d. ; al- 
lowance to partners to December 31st, 1850, £3,750 ; salaries 
to clerks, rent, taxes, stamps, &c., £5. 756. 11s. lid.; law 


and accountants, £4,304. 16s. 4d. ; pegapnnee expenses from 
1st January, 1851, £7,000 a ae tee dk £386,416 9 3 


£28,846 12 6 
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Yielding a dividend of 8d. per £ upon the present claims of 
£696,248. 13s. 6d., reduced from the —— amount of 
£848,791. 8s. 3d.. eee 23,208 5 6 


Leaving a surplus of ... 638 7 0 
With an unrealised amount, a of a life fe policy for £1, 000, 
of which the office value is 








600 0 0 


£1,238 7 0 





To meet contingent expenses 








THE ESTATE OF MESSRS. JAMES LUNHAM & CO. 


Ar the meeting on the 26th January of the creditors of James Lunham 
and Co., wholesale cheesemongers and provision agents, who failed on the 
11th, with liabilities for £200,061, Mr. Grainger in the chair, the assets 
were stated to represent only £71,373. According to the representations 
of the accountants employed, the total deficiency upon three years’ trading 
amounted to £290,000. There were liabilities on bills to the extent of 
£98,590; bad and doubtful debts, £24,157; bad debts already written off, 
£45,680; drawings, £5,392; and brokerage charges, d&c., for the three 
years, amounting to £41,783. An offer of 7s. in the pound was made, 
and a committee of investigation was proposed. A creditor was greatly 
surprised at the large deficiency in the accounts, and the chairman 
expressed an opinion that Mr. Lunham ought to make a better offer. 
Considerable discussion ensued, and, in reply to a creditor, Mr. Linklater 
observed that he did not know whether the observation of the chairman, 
that he would rather have 2s. 6d. in the pound in bankruptcy than 7s. in 
composition, was the feeling of the meeting, but that he could assure 
them bankruptcy had no terrors for Mr. Lunham or his family. No 
possible advantage would be gained by forcing a bankruptcy. The real 
question at issue, in his opinion, was how to realize for the creditors the 
greatest sum from the estate with as little delay as possible. The chair- 
man thought that there should be a declaration of insolvency or an assign- 
ment; and, after some further debate, a committee was appointed to 
investigate the accounts, with discretionary power to use or not a declara- 


tion of insolvency, to be signed by Mr. James Lunham, and placed in the 
hands of the accountants. 
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Rebietvs. 








Bank Audits—The Practicability of a thorough independent system 
considered.—By Henry FisHeR, manager at Wolverhampton of the 


Midland Bank. Dedicated to Edward Baines, Esq., M.P. London: 
Simexins, Marswatt & Co. 


Tue writer is well known for his views on bank audits. He has, indeed, 
contributed to the pages of the Bankers’ Magazine on the subject, and 
the present pamphlet appears to be an amplification of what he has be- 
fore advanced on the point. If Mr. Baines shall introduce the question 
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into Parliament, he will be well fortified by the facts and arguments 
which Mr. Fisher brings under his consideration. The matter must 
shortly command attention. 





The Joint-Stock Companies’ Directory for 1865.—By CaarLtes BARKER 
& Sons, Birchin Lane. Messrs. GRoompripce & Sons, Paternoster 
Row. 


Tuts book, which is well got up and arranged, supplies a want that has 
been felt for several years. No guide whatever has existed to the various 
companies, including Railway, Assurance, Banking, Credit and Finance, 
Shipping, and miscellaneous ; but separate volumes have from time to time 
appeared, giving in ordinary form the class of information alluded to. 
Here we have the matter brought altogether without the endless detail 
with which some of these volumes are encumbered. The type is legible 
and readable, the arrangement clear for reference, and as a desk book 
must prove most valuable to bankers, merchants, lawyers, the directors of 
public companies, and even professional promoters. In looking through the 
contents one is struck with the marvellous number of enterprises which 
have been encouraged during the last two years, the extraordinary amount of 
capital subscribed, and the great strides “ limited liability” has made with 
the public. A good deal of the money thus collected will be sacrificed, 
but it is at the same time evident that joint-stock association is fast 
superseding the old plan of private partnerships; where it will stop it 
is difficult to imagine, though it seems quite certain that with money at 
the reduced rate there will still be an increase of these undertakings. The 
volume will consequently every year become more useful, and if carried 
out in the spirit with which it has been commenced, it must speedily 
become a standard work of reference. 
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CHANGES IN BANKING AND MERCANTILE FIRMS. 


Tne following changes in banking and mercantile partnerships took place 
with the commencement of the year :— 

Mr. Pascoe Charles Glyn has been admitted a partner in the firm of 
Messrs. Glyn, Mills, Currie and Co. 

Mr. Frederick Drummond has joined the firm of Messrs. Drummonds. 

Messrs. Thomson, Finlay and Co., of Liverpool, join Messrs. Finlay, 
Hodgson and Co., of London. The names remain unchanged, but the 
interest in the two firms are identical. 

Messrs. Browne, Van Santen and Co., of Liverpool, have opened business 
in London, under the style of Messrs. Browne, Van Santen and Gauke. 

Mr. Edward Lazard, of Moorgate Street, having obtained the requisite 
assistance from his friends, has recommenced his business as a foreign 
banker, under the style of Messrs. Edward Lazard and Co. 

Messrs. Backmeister and Osten have admitted Mr. H. Palmer Stone, 
who has been for some time entrusted with their procuration, as a 
om, and the business is now carried on under the title of Messrs. 

ackmeister, Osten and Stone. 
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Messrs. Bieber and Co. have announced that owing to the death of Mr. 
W. A. Bieber, his interest in the firm has ceased. 

Messrs. Wallace Brothers, of Austin Friars, have admitted Mr. Richard 
Wallace, late of Messrs. Wallace and Co., of Bombay, as a partner in that 
firm. 

Mr. Dennis Madden retires from the firm of Messrs. Bates, Stokes and 
Co., of Liverpool, and Mr. Henry Stokes and Mr. Alexander Mickinlay 
have been admitted partners. ; 

Messrs. W. D. Tomlinson and Co., of Liverpool, have admitted as a 
partner in that firm, Mr. Francis R. P. Tomlinson, who has for some 
years taken an active part in the business: 

Messrs. Lemonius and Co., of Liverpool, have announced that Mr. 
William Wallace having resolved to withdraw from commercial pursuits, 
Mr. Julius Edward Lemonius and Mr. Colin John Macdonald have 
joined the firm. 

Messrs. Abenheim Brothers have commenced business as commission 
merchants in Gresham Street. 

Mr. John Cookes, shipbroker, in the Cape of Good Hope trade, has, 
retired from business, and is succeeded by his nephew, Mr. John Browne, 
his principal acting manager. 

The firm of Middlemist and Hammond, licensed lightermen and cus- 
tom-house agents, is dissolved; Mr. Hammond retiring. Messrs. Perkins 
and Homer, of Water Lane, have amalgamated their business with that 
of Mr. Middlemist, which is now carried on under the style of Messrs. 
Middlemist, Perkins and Homer, Lower Thames Street. 

The partnership between Mr. Edward Shorthouse and Mr. 8. J. Scott, 
copper and general metal agents, of Birmingham, having been dissolved, 
Mr. 8. J. Scott will continue business on the same premises, under the 
title of Messrs. 8. J. Scott and Co. 

The liquidation of the old estate of Messrs. Simpson and Co. having been 
satisfactorily arranged for, Messrs. Simpson Brothers and Co., with the 
assistance of friends, now carry on the business. 

Messrs. Cutler, Palmer and Co., of Mark Lane, announce the retirement 
of the senior Mr. Cutler, and the accession, as partners, of Mr. John 
Treacher, Mr. James Robertson Turnbull, Mr. Frederick Frank Egerton 
Cutler and Mr. R. Gray Cobham. 

Mr. A. J. Allen has retired from the firm of Messrs. Nichols, Allen and 
Allen, and has joined Messrs. David Satow and Co., of Idol Lane. Mr. 
Nichols and Mr. L. P. Allen now carry on the business of the former as 
—— Nichols and Allen, by which designation they were for many years 

own. 


Mr. Henry Worms, has been admitted a partner in the firm of Messrs. 
G. and A. Worms. 
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MONTHLY CHRONOLOGY. 
December 29.—Suspension announced of Messrs. Johan, Holm and Co. 
of Stockholm, merchants. 


January 10.—The directors of the Bank of Holland reduced their rate 
of discount from 5} to 5 per cent. 

11.—Suspension announced of Messrs. James Lunham & Co. of the 
Borough, provision merchants, liabilities about £300,000. 
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12.—The directors of the Bank of England reduced the rate of discount 
from 6 to 5} per cent. 

14.—Stoppage of Messrs. J. Scholefield and Son, of Mosely, cotton 
spinners, with £45,000 liabilities. 

16.— Announcement of a new Italian loan of £8,000,000 in a five 
per cent. stock, at the price of £77. 10s. 
,- 16.—Suspension of Messrs. Halfhead, Fletcher & Co., of Liverpool, in 
the timber trade. 

16.—Failure of Messrs. Edmund, Thompson & Co., of Liverpool, 
Australian merchants, with debts amounting to £60,000. 

17.—Stoppage of Mr. Bennett, of the Oldbury Iron Furnaces, South 
Staffordshire, with liabilities extending to between £60,000 and £70,000. 

24.—Suspension of Messrs. Southgate & Barrett, of Fleet Street, book- 
auctioneers. 

24.—Stoppage of Messrs. Eccles, Cartwright & Co., of Liverpool, in 
the cotton trade. Liabilities supposed to be large. 

26.—The directors of the Bank of England further reduced the rate of 
discount from 54 to 5 per cent. 

26.—The directors of the Bank of Holland, also further reduced their 
rate from 5 to 44 per cent. 
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MERCANTILE SUSPENSIONS. 





Tue following suspensions have been announced during the past month :— 


Messrs. Johan, Holm & Co., Stockholm, Merchants. 

Messrs. James Lunham & Co., Southwark, Provision Merchants. 
Messrs. J. Scholefield & Co., Moseley, Cotton Spinners. 

Messrs. Halfhead, Fletcher & Co., Liverpool, Timber Trade. 
Messrs. Edmund Thompson & Co., Liverpool, Australian Trade. 
Mr. Bennett, Oldbury, Iron Merchant. 

Messrs. Southgate & Barrett, London, Book-Auctioneers. 
Messrs. Eccles, Cartwright & Co., Liverpool, Cotton Trade. 
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BANKING OBITUARY. 
On the 21st January Mr. John James Cowens, aged 87, clerk in the Bank 
of England. 
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BANK MOVEMENTS. 


Tue Gloucestershire Banking Company have opened a branch of their estab- 


lishment at Monmouth, under the charge of Mr. Henry R. Luckes, their Ross 
manager. 





Mr, A Thomson, the manager of the London office of the Alliance Bank, has 
tendered his resignation, having taken the post of manager of the Bombay branch 
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of the Bank of Hindustan, China and Japan, his resignation having been ac- 
cepted, Mr. U. Miller and Mr. E. 8. Parkes have been appointed pro tempore 
acting managers of the Alliance Bank. 





The directors of the Asiatic Banking Corporation propose to increase the 
paid-up capital of the bank from £500,000 to £1,000,000, by an issue of 25,000 
new shares of £20 each. It is stated that it has been necessary to augment the 
capital, owing to the great success of the bank ; for although it has only been a 
short time in operation, the deposits already considerably exceed £3,000,000. 





A circular has been addressed to the shareholders of the London and Vene- 
zuela Bank, showing the progress made. It is stated that the available capital 
of the bank is placed at the disposal of the Caracas directors, andis being safely 
employed at a minimum rate of 12 per cent. per annum. ‘The want of proper 
banking facilities has been greatly felt in Venezuela, both by the commercial 
and agricultural interests, and more particularly of late in consequence of the 
immense annual increase in the cultivation of cotton. Pending the arrange- 
ments for commencing business in Caracas, they have, by prudent management 
of the small capital hitherto raised, made sufficient profit to cover all the cur- 
rent expenses of the London oflice to the 31st of December. 


a. 
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MONETARY REVIEW FOR THE MONTH OF JANUARY. 


THE prospects of the money-market have been decidedly more favourable. 
the course of the present month the rate of discount has been reduced 
first from 6 to 5}, and then from 5} to 5 percent. The effect of this 
hhas been satisfactory, but it has not created an extension of speculation. 
An Italian loan has been brought out, but it has not proved a success, and 
‘one or two companies have followed which have secured their subscrip- 
tions. It, however, cannot be imagined at present that there is the slightest 
prospect of a general revival in stocks and shares. Business is restricted, 
with great dulness in the produce markets, which will continue till the 
‘spring is more advanced. An impression prevails in many quarters that 
we shall have money rather lower, though it is not believed even 4} per 
cent. will lead to any fresh expansion. The lessons of the past six months 
are not yet forgotten, nor will they be for some short period to come. ‘The 
rates in Lombard Street for first-class paper are about 42 to5 per cent. 
The bankers and brokers now allow 4 per cent. for money at call; 44 for 
‘seven days’ notice, and 4} per cent. for fourteen days. Our space is so 
fully occupied with the bank and other reports that there is scarcely room 
for anything else. 

Consols have not varied much this month ; foreign stocks have fluctuated, 
but not to any serious extent. The rise has been in Turkish Consolidés 
in consequence of rumours of a new loan. The Spanish fever has sub- 
sided. 

Railway shares appear strong on the prospects of dividends. Some fluc- 
tuations have taken place in bank shares through the discussions at the meet- 
ings. The tendency is likely to improvement. Since the meetings of the 
finance companies have been concluded, the prices have become weaker. 
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THE GRAIN TRADE. 


TueERE has been very little activity displayed in the grain trade durin& 
the past month. Wheat has only been in retail demand, and the sample® 
brought to market have generally been in good condition, whilst the sup- 
plies from abroad have been equal to the demand, consequently. prices do 
not show any considerable improvement. Barley has been in fair demand, 
and the value has been well supported. For other descriptions of grain 
there has been only a moderate inquiry, and without any material altera- 
tion in prices. The latest official average quotations were :—Wheat per 
qr., 38s. 10d.; barley, 28s. 9d. ; and oats., 19s. 1d. per qr. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks 
ending, Qrs. sold. Average. Duty. Last Year. 
1864, 8. d. 8s. dd. s. d. 
Dec. 24 ......... 99,355 ... 37 10 on 1 0 oon 39 9 
eee 89,022... 37 10 sie 1 0 ooo 40 1 
1865. 
Jan. — 7 reccceeee 63,806... 38 2 a 1 0 eee 39 10 
— eee CdlULee 38 7 eae 1 0 coe 40 2 
ag) ME esaanes . 78,214 — ... 38 10 — 1 0 soe 40 11 
The importations since the harvest of 1864 have been :— 
Wheat. Other Grain. Total. 
Cwts. Cwts. Cwts. 
Twenty-two weeks ended 17th Dec.... 9,144,129 11,091,324 20,235,453 
Five weeks ended 21st Jan. ... ... 776,760 1,833,694 2,610,454 





. 9,920,889 12,925,018 22,845,907 

And the weekly averages have been :— 
Twenty-two weeks ended 17th Dec, ... 415,000 504,000 919,000 
Five weeks ended 21st Jan. «» « 155,000 367,000 522,000 


Less 260,000 137,000 397,000 
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STATE OF TRADE. 


Tue state of trade is rather better in some localities, but at present the 
sympathies of general revival are rather remote. 
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NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double number in February and August, instead as 
formerly in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are more or less associated with banking, so that our 
subscribers and readers can refer to them without difficulty. Correspondents will please for- 
ward communications addressed to the Editor, No. 8, Birchin Lane; subscriptions and 
orders as usual to Messrs. = and Sons, Paternoster Row, or Messrs. Waterlow 
and Sons, Carpenters’ Hall, London Wall. 

BaNKING anD Financrat Angcporss.—It will be perceived from notice elsewhere, that the 
Editor of the Bankers’ Magazine is collecting and arranging a series of Banking and Finan- 
cia] Anecdotes. Any contributions from subscribers and readerg of the Magazine will ba 
thankfully received, particularly if the subject-matter shall not have previously appeared in 
print. Nothing personal or offensive will receive publicity. 
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BANK OF FRANCE. 





























DEBTOR. 
December 29, January 5. January 12. January 19. Jauuary 26, 
F. c. Fr. c. ¥F. c. F. c. F. c. 
Capital of the Bank ... | 182,500,000 0| 182,500,000 0| 182,500,000 0| 182,600,000 0| 182,500,000 0 
— in roa) to 
8, Law 
bo or Sane & 1887) pai 6,923,915 8| 6,943,047 76] 6,958,526 9| 6,974,128 93| 6,987,142 42 
rve oO e 
-— its branches... | 22,105,750 14] 22,105,760 14] 22,105,750 14| 22,105,760 14| 22,105,750 14 
Ryn anded Pro" | 4,000,000 0| _ 4,000,000 0| 4,000,000 0} _ 4,000,000 0 4,000,000 0 
Notesin Gireulation “” | 726,212,275 0| 790,536,625 0| 806,325,675 0| 817,443,275 0| 908,283,925 0 
vo f. — 
'eCel) able 
fa 7,427,506 1| 5,486,412 53] 7,223,278 2|  5,462,364.77| 5,596,408 38 
ie cur- 122,312,552 55| 89,690,497 98} 91,374,473 44| 89,123,492 50] 89,601,463 86 
Current accounts, Paris 46,645,897 84 159,787,156 64 130,801,679 44 116,860,164 66 116,666,715 37 
Do branch banks | 24,675,970 9} 30,700,975 0| 22,386,705 0| 25,260,796 0| 22,456,203 0 
Dividends payable 14,222'805 75| 16,163,965 75| 8,971,645 75| 6,185,655 75 447,856 75 
oe one 789,981 57| 2,060,373 91] 2,599,035 1z| 3,182,941 38| —_3,610,678 80 
ayo the last | 3,780,444 5| 2,780,444 5| 2,790,444 5| 2,790,446 5| 2,780,444 5 
Sundries. "| __ 9,708,947 87 | 25,818,238 42] 17,808,123 22] 16,968,006 68| 12,431,737 73 
‘Total ... _... {270,810,135 86 |1,338,572,487 18 |1,306,844,335 27 |1,208,856,919 86 |1,281,477,410 49 
: CREDITOR. 
December 29. January 5. January 12, January 19, January 26, 
Ciheneienen Fr. c. F. c. Fr c. F. c. yr 6, 
as! in and cas: 
cin the branch banks | 359,909,767 16] 890,071,013 14] 14,771,593 40| 818,170,064 41] $22,119,477 73 
ommerc: aver- 
8 sencilt biis akc 629,025 59| 1,654,647 53 796,718 29| 1,041,343 54| 2,630,867 13 
omm« iL 1s- 
counted, not yet due | 908,599,805 $3 | 259,616,362 85 | 344,921,916 78] 930,028,819 72) $25,911,784 25 
Do. branch baniks |. | 208,317,985 0) 890,512,807 0| $99,869,604 0| $28,002,005 0] $16,967,453 0 
vances on eposi 
of bullion depo 15,675,431 55| 15,541,431 65| 14,743,431 55| 14,846,431 65| 14,604,081 55 
Do. branch baniks 4,955,184 0| 4,846,984 0| 4,611,910 0| 4,394,610 0| 4,081,210 0 
on Tenc. u ic 
securities... 15,079,800 0| 15,390,300 0| 15,011,600 0| 14,968,100 0] 14,731,600 0 
Do. by the branch banks 7,931,250 0| 8,473,150 0| 9,405,160 0| 9,534,500 0] 9,375,900 0 
io. On wa; 
and debentures. | 26,743,900 0| 27,364,300 0| 28,483,100 0| 28,844,900 0| 28,167,500 0 
Do. by the branch banks 17,250,550 0| 17,862;800 0| 18,1915150 0| 18,468,050 0| 18,315,950 0 
. On oncier 
a. 534,800 0 545,500 0 541,200 0 524,500 0 621,300 0 
Do. branches iil 401,950 0 363,600 0 "450 0 389,750 0 355,650 0 
10. e on- 
sort ns 1857) | 69,0000 0} 60,000,000 0} 60,000,000 0| 60,000,000 0] 60,000,000 0 
overnment si 
a 12,980,750 14| 12,980,750 14] 12,980,750 14| 12,980,750 14] 12,980,750 14 
Do, dspésabio tiesiz | 360006797 1] 6,006,737 91 | 36,606,737 91| 36,006,787 91 | 36,606,787 01 
Immo’ es 
(aw of June 9, 1857) | 109,000,000 0] 100,000,000 0] 100,000,000 ©} 100,000,000 0/ 100,000,000 0 
oe 
an ded property 
branches - | 8,992,592 0| 8,380,602 0| 8,388,901 0| 8,989,142 0] 8,397,442 0 
e- 
ment... manage 2,756 6 6,697 75 30,138 50 36,821 15 44,720 70 
Sundries. <” 5,916,711 18| 8,268,723 31| 3,098,504 70| 2,949,804 44| 5,585,036 8 
Total’... 1. |1,270,310,135 86 |1,338,572,487 18 |1,305,844,335 27 |1,298,856,919 86|1,281,477,410 49 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 






































ge 3 om .| Highest. | Lowest. Pang 4 
EneutsH Founps. 
Consols “ee son +» (898 to §xd| 90} 893 89§ to 2 
Exchequer Bills ...  ... [parto3pm! 5pm par |parto4pm 
Forrren Stocks. 
Brazilian oie ose «+ | 1003 1003 993 100 
Buenos Ayres oe eee — 95 94 95 
Chilian a eee — 1013 1003 1013 
Dutch 2} per cents, wee _ 643 632 642 
Mexican oes 295 29% 29} 293 
Peruvian 43 per cents. ove _ 853 80} 853 
Russian a oes — 91} 888 913 
Spanish ose ose coe 493 493 48 48 
Turkish 6 per cents. eee 89} 903 88} 903 
Ditto 4 per cents. es | 100} 101} 100} 101 
Rartway SHARES. 
Brighton coe eee coe 1052 1093 105 108} 
Caledonian .... eee see 1333 1332 1381 1314 
Great Eastern oe wi 48 483 ms 46} 
Great Northern aoe ee | 135} 1373 134 134} 
Great Western - os 80 813 793 81 4 
Lancashire and Yorkshire ... 117 1173 116 1164 
London and North Western... | 121% 1223 1213 122 
Midland ee ee 141 1413 138 1383 
North Staffordshire ... ooo 80 803 79 80 
South Eastern es - “he 87% 854 873 
South Western 983 99 974 984 
York, Newcastle, and Berwick 1153 1155 1133 1133 
York and North Midland eo | 1054 106 103} 1044 
East Indian ... 2 ss | 1044 107 1004 100} 
Northern of France ... oes _ 41§ 40 40 
CREDIT, FINANCE AND DISCOUNT COMPANIES. 
London London 
Share. Paid. latest Share. Paid. latest 
a : —- ‘ P — 
Australian Mortgage, Land International Contract 50 3610 9 
and Finance (Lim.) 25 3 3} International Land Credit . 20 6 6 
Consolidated Discount (Lim. ) 60 10 6 Joint Stock Discount (Lim. ry 2 10 gh x ) 
Contract Corporation (Lim.) 100 5 Hw Land Credit of Ireland ... 50 5 as 
Crédit Foncier of Mauritius Land Securities 50 5 4 
(Limited) 60 8610 7% London + Spiga Associa- 
Crédit Foncier ‘and Mobilier tion (Lim 500 «15 at 
of England .. as 20 5 8} Ditto, ew e 5015 
Ditto 20 2 5t London Mercantile Discount 650 ve rn 9 
| a Corporation (Lim. J 100 =173 +14 — Land, Credit and 
\ East Ludia Yinancial 50 7 5} gency ( (Lim. 20 2 2h 
i} Egyptian Commercial and Naton Discount Co. (Lim.) 25 5 15 
ing 20 4 5} National Financial (Lim.)... 50 6 6 
H English oad Foreign Credit 50 5 3 Orien’ nancial ... ... 60. 10 5 
l] Financial Corporation 100 1+ + Ottoman Financial Associa- 
i Financial Discount (Lim. yi. 50 10 1 tion (Lim.) . 5a 10 8 
i! General Credit and Finance Société Financiaire a Egypte 
i! of London —) aaa a. 23 4 65 (Lim.). =” @ 6 4p 
I International Financial South African M as 
i| (Lim.) 20 5 7 Tnvestment (Lim.). 50 5 ant 
i Imperial and Mercantile Warrant Finance (Lim.) ©: 50 10 9 
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JOINT-STOCK BANKS. 

















London London 
- Share. Paid. latest Share. Paid. latest 
Prices a. 
& & & £ & & 
Agra and Masterman’s, London Bank of Scotland 
Limite 100 «450 = «612 (Lim. si aie + 100 18 9 
Ditto, New, issued at 30pm. 50 25 62 London and Brazilian Bank 100 40 rr iy 
Ditto, issued at 30 pm, of London, Birmingham & Sth, 
which £20 is paid 50 25 61 Staffordshire (Limited) ... 100 22 16 
Albion 50 5 3 London, Buenos Ayres and 
Alliance Bank of ‘London River Plate, Limited .. 100 40 60 
and Liverpool, Limited ... 100 25 ast Ditto, New, issued at 
Ditto, New wo 8025S 838 14 pm. . 26 7% 98 
Ditto, issued at 20 pm.. 100 10 182 London (oe of Australia 20 20 24 
Anglo Austrian Bank «ow @ 6 7% London and County Bank . 50 20 79 
Anglo-Italian (Lim.)... - 560 10 9 London, Hamburg, Cont. 
Bank of Australasia ... 40 40 71 Exchange (Lim.) .. 00 18 10 
Ditto, New ove 40 40 66 London Joint Stock Bank | 50 15 = 50% 
Bank of Egypt... 25 2 33 Ditto, New, issued at 30 pm. 50 0 mee 
Bank of London aa 100 50 «(158 London & South African Bk. 20 20 214 
Do. New, issued at £70 pm. 100 =650 one London and South Western 
Bank of Otago (Limited) 20° 6 5t (Limited)... 100 20 214 
Bank of Queensland, Limited 100 25 224 Londonand Venezuela | (Lim. ‘) 50 10 6 
British & Californian (Lim.) 50 7% 6 London & Westminster Bank 100 20 96% 
Bank of Wales eee «- 100 20 154 Merckant Bank (Limited) ... 100 224 28} 
Bank of New Zealand 10 9 163 Mercantile Exchange (Lim.) 50 10 8 
Bank of Victoria, Australia 50 25 39 Ditto, New, issued at2pm. 650 10 8 
Brazilian & Portuguese(Lim.) 20 10 ll Metropolitan and Provincial 
British North American .. 50 50 46xd Bank, — is «. 100 20 19 
Chartered Bank of British Ditto, N +. 100 10 9 
Columbia... 20 15 18} Midland Bank (Limited) «. 100 20 19 
Chartered Bank of ‘India National Bank... ow. 50 30 one 
Australiaand China .. 20 20 34 Ditto, New 50 20 8 87% 
Chartered Mercantile Bank National ‘of Liverpool ‘im. J 100 10 174 
of India, London & dgaman 25 25 58 National Provincial —_ - 
City Bank io 100 «63450 114 England pain 100 = 42 ooo 
Colonial Bank .. 100 26 «642}xd Ditto, New ms oe @ 12 exe 
Commercial Bank of Canada 20 20 “a Ditto, ditto wad wow @- ove 
Commercial Bank of India New South Wales ;.. -- 20 20 48xd 
and the East 25 25 Ditto, New, issued at 
Ditto, issued at 10 Pm, of £6. 138. 4d. pm. 20 820 
which 10 paid 25 20 26 New Zealand Bank Corpora 
Ditto, issued atpar ... 2 2 2 tion (Limited) eee 10 1 iT) 
Consolidated Bank ain )-. 10 4 113 Ditto, New .. ee 10 1 tt 
Continental... 100 «625 =—_0 North Western oe tee 5 103 
Ditto, New 100 15 10 Oriental Bank... . 25 25 57 
East London (Lim, ‘ 50 5 63 Do. New, issued at 20 pm. 25 8 8=25 ae 
Eastern Exchange ... 20 fd 24 Provincia) Banking ee 
English, Scottish and Aus- ration . 50 5 32 
tralian Chartered Bank ... 20 20 21 Provincial Bank of Ireland... 100 25 85 
English and Swedish (Lim.) 50 15 13} Ditto. N > © 
European Bank (Limited)... 50 16 143 Scinde, Punjaub and. Delhi 
Hindustan, China and Japan, (Limited) = 20 10 113 
Limited 100 =—25 282 Ditto, issued at2 pm. oo. 20 ta 
Ditto, issued at 2 pm. 100 «6235 South Australian... ~- 25 25 36xd 
tto, New ene «+ 100 10 #412 South Eastern (Lim:) 25 10 3=1lg 
Imperial (Limited) pa 100 «6200=— 33 Standard of British Africa 
itto, New, issued at 4pm. 100 20 324 wns tei one 100 25 25 
Imperial Ottoman... 20 10 16% ditto -- 100 25 25 
International Bank, Limited 50 20 1l De i issued at 6 pm. 100 10 
Ionian ... eos 28 25 ie Union Bank of Australia .. 25 25 652% 
Ditto, New .. 25 S ae Dnion Bank ofIreland, Lim. 100 22 20% 
Land Mortgage Bk. of India 20 4 5} Union Bank of London... 60 16 53xd 
London Bank of Mexico ‘and 
South America (Limited) 50 10 92 
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Bank of England Wieeklp Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT. 





1864. | 1865. 


Dec. 28, Jan. 4. 


1865. 


1865. | 
Jan. 18. 


Jan. 11. 


1865. 
Jan. 25. 





Notes issued one ro a 


D> 


£ 
28,036,475 | 27,968,760 





£ } £ 
_ 28, 058, 490 0 | 28, 061, 675 | 


£ 
| 28,219,315 
























































Government debentures -| 11,015,100 | 11,015,160 | 11,015, - | 11,015,100 | 11,015,100 
Other securities ... — «» | 3,634,900 | 3,634,900 | 3,634. 3,634.5 3,634,900 
Gold coin and bullion .. 13,386,475 | 13,318,760 | 13, 408, rs 13,411,675 13,569,315 
Silver bullion | 
28,036,475 | 27,968,760 | 28,058,490 | 28,061,675 | 28,219,315 
BANKING DEPARTMENT. 
1864. is 1865. 1865. 1865. 
Dec. 28. Jan. 11. Jan. 18, Jan, 25. 
£ | £ £ £ £ 
Proprictors’ capital 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
3,356,854 3,384,035 3,422,791 3,489,023 3,485,147 
Public’ deposits ‘(nelnding Exchequer 8,601,125 | 8, 500, 269 4,445,535 4,186,614 4,836,799 
Savings Banks, s of 
Debt, and Dividend Accounts) 
Other Deposits .. oe «-.| 13,040,643 | 13,874,977 | 16,174,166 | 14,658,015 | 14,553,933 
Seven day and other bills... = 437,450 491,875 530,493 3 468,7 
39,989,072 40,804,156 | 39,125,985 | 37,399,800 | 37,897,658 
Government Securities Cucinting | | | 
Dead Weight eens iain 10,824,542 11,024,397 | 11,023,211 11,023,211 | 11,023,211 
Other Securities . =| 19,786,541 | 21,711,507 . 19,837,669 | 18,269,062 } 18,053,247 
Notes --| 8,663,490 | 7,453,420 | 7,676,205 | 7,350,975 | 8,073,300 
Gold and Silver coin | 714,499 614,832 688,900 756,552 747,900 
| 39,989,072 | 40,804,156 , 39,125,985 | 37,399,800 | 37,897,658 
THE EXCHANGES. 
Dec. 30 Jan. 6 Jan. 13 Jan. 20 Jan, 27, 
Amsterdam, short we ome ll 15 ll 14 ll 15 ll 15 11 143 
Ditto 3 months eco ove ll 18: 11 172 11 18 ll 18 1 17% 
Rotterdam, ditto... 11 183 ll 18 ll 18 ll 18 ll 172 
Antwerp, ditto ‘ 25 50 25 50 25 62 25 524 25 625 
Brussels, ditto ... exe 25 60 25 50 25 524 25 652 25 5245 
Hamburg, ditto ... 13 (7 13 72 13 «7% 13 a 13 7% 
Paris, short ... ... ane a= 25 25 20 25 22 25 22 25 224 
Paris, 3 months ... an eco 25 652 25 52% 25 524 25 524 25 50 
Marseilles, ditto... 9... ase 524 25 524 25 52% 25 52 25 52% 
Frankfort, ditto 0 0. ae 120} 1193 1193 119} 
Vienna, ditto ane oan ll 95 ll 923 11 80 ll 85 ll 823 
Trieste, ditto.. ll 95 ll 923 ll 80 ll 87} ll 82 
Petersburgh, ditto 30 303 30 303 303 
Madrid, ditto... 463 46} 468 462 462 
Cadiz, ditto ... ... ae aoa 47% 47} 47} 47 474 
Leghorn, ditto... ooo ose 25 724 75 25 724 25 65 25 65 
ilan ... iin oes eco 25 72% 25 75 25 72 25 65 25 65 
Genoa, ditto |. ese eee ove 25 72 25 75 25 72: 25 65 25 65 
Naples, ditto... 25 72% 25 75 25 75 25 65 25 65 
Palermo, ditto 25 724 25 75 25 75 25 65 25 65 
Messina, ditto 25 72 25 75 25 75 25 65 25 65 
Lisbon... 524 612 51§ 51 515 
Oporto... 52 513 516 513 51g 
PRICES OF BULLION 
Per Oz. | Per Oz. | Per Oz, Per Oz. Per Oz. 
£s. d. £8. 4. £s. da. £38. d, £ s. d. 
Foreign Goldin Bars (Standard) ..| 317 9 317 9 317 9 317 9 317 9 
Mexican Dollars eee 000 000 000 000 000 
Silver in Bars (Standard) pen 000 |/000 000 000 00 0 
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- ankers’? Weekly Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GazerTe, 


PRIVATE BANKS. 


























stanin eer eeoee. | Author | AVERAGE AMOUNT. 
Issue. || Dec. 17. | Dec, 24. | Dec. 31.} Jan. 7 
£ | ¢£ £ £ £ 
t Ashford Bank er 11,849|| 11,220 | 11,365 | 10,833] 11,454 
2 Aylesbury Old Bank............00004. 48,461|| 22,002 | 21,565 | 22,158 | 22,481 
3 Baldock and Biggleswade Bank ... “| 3733] 17,804 | 18,076 | 18,598 | 19,203 
¢ Barnstaple Bank  ..........ccccccoces 17,182) 3,672 | 3,655 3,382 3745 
y 5 Bedford Bank..........ccccceccees aalaad 34,218) 26,100 | 26,389 | 27,422 | 29,027 
6 Bicester and Oxfordshire Bank ...|| 27,090) | 13,441 | 13,249 | 12,904 | 13,594 
7 BirminghamBank-—Attwoods&Co.)| 23,695 || || 21,014 | 20,212 | 20,728 | 20,415 
8 Boston Bank—Claypons and Co.... 75,069 | 66,468 | 66,182 | 64,476 | 65,160 
9 Boston Bank—Gee and Co..........| 15,161/| 1£,024 | 14,380 | 14,407 | 15,129 
10 Bridgewater Bank............ seseeeree| 10,028]| 6,094 | 6,102 | 6,485 | 5,960 
11 Bristol Bank ........s.0.e+csecccccc..., 48,277 || 20,346 | 21,102 | 21,288 | 22,228 
12 Broseley and Bridgenorth Bank .. 26,717|) 14,855 | 15,349 | 14,5918 | 155115 
13 Buckingham eo Raedennarlte 29,557|| 20,043 | 19,051 | 17,784 | 18,123 
14 Bury and Suffolk Bank............... 82,362|| 46,942 | 47,726 | 47,935 | 50,524 
15 Baubury Bank ....... seccceecescssrene | 43,457]| 25,435 24,695 | 24,0C0 | 24,639 
(6 Banbury Old Bank ..........cece0. 555153|| 22,928 | 21,511 | 19,825 | 18,893 
17 Bedfordshire Leighton Buzzard Bk.| 36, 829 || 34,185 | 33,579 | 33,23! | 335940 
18 Birmingham Bk.—Lloyds & Co. ...| 38,816)| 25,635 | 26,060 | 25,645 | 26, 304 
19 Brecon Old Bank .............0000- ool] CF 271|| 493275 | 47,542 | 45,821 | 47,063 
20 Brighton Union Bank ............... 3357941) 20,436 | 20,804 | 22,485 | 235313 
21 Burlington and Driffield Bank... 12,745 || 10,455 | 10,107 | 10,511 | 11,404 
22 Bury St. Edmund’s Bank...... 3,201|| 2,872 | 2,829 | 2,841 | 3,263 
4 23 Cambridge Bk.—Mortlock & Co. 25,744! 13,985 | 14,803 | 14,127 | 13,227 
24 Cambridge and * yeenetanasenta 49,916|| 44,570 | 43,380 | 41,575 | 41,470 
25 Canterbury Bank ......... aint 33,671|| 28,112 | 28,400 | 27,916 | 29,768 
26 Carmarthen Bank ............cessssses | 23,597|| 155713 | 16,059 | 16,402 | 15,835 
27 Chertsey Bank ........ é 





vovee| 39436], 2,158 | 2,745] 2,915 | 2,917 
28 Colchester Bank......ccsccsccssoseesess | 25,082 14,618 | 15,199 | 16,752 | 16,936 
29 Colchester and Essex Bank .... cesses | 48,704]| 25,525 | 26,345 | 27,140 | 293555 
30 Cornish Bank—Tweedy & Co. ...| 49,869|| 27,223 | 27,722 | 28,526 | 29,770 
31 Coventry Bank .....ccccccccocsccscsees 12,045]| 5,091 | 4,794 | 5,098 | 5,201 
32 City Bank, Exeter..........cceecseseee | 21,527|| 135938 | 13,533 | 13.808 | 14,825 
33 Craven Bank—Alcocks & Co. ... 775154|| 69,024 | 65,685 | 66,405 | 66,34! 
34 Chepstow Old Bank ..... aca 9,387|| 6.415 | 5,907 | 5,859 | 5,875 
35 Derby Bank—Messrs. Evans & Co. 13,332|| 8,187 | 8,427 | 8,844 | 9,822 
36 Derby Bank—Smith and Co. ......| 41,304|/ 34,241 | 32,220 | 32,069 | 31,884 
37 Derby Old Bank  ..........esceseeseee | 2792371; 252973 | 252950 28,029 | 28,249 





38 Devizes and Wiltshire Bank ...... 20,674| 5,667 | 5,874 | 5,958 | 6,325 
“eee 10,657|| 10,602 | 10,074 | 9,838 | 10,274 
4° Doncaster Bank and Retford Bank 77,400]! 56,428 | 53,507 | 52,025 | 54,997 
ih 4 Darlington Bank .. ....cccecccseeeeee | 86,218|) 76,114 | 78,520 | 79,148 | 86,294 
42 Devonport Bank  ...rccresseccessseses 10,664|| 6,557 | 6,830 | 7,280 | 6,918 
43 Dorchester Old Bank  ......sessesee- | 48,807|| 33,720 | 335576 | 34,124 | 35,019 


84,033 | 81,636 | 82,900 84, 326 
47,184 | 47,000 | 48,239 | 51,214 
339395 | 32,905 | 34011 | 36,615 
17,810 | 17,690 | 18,810 | 20,124 


44 East Cornwall Bk.—Robins & Co. || 112,28¢ 
45 East Riding Bank—Bower & Co. | 53,392 
46 Essex Bk. & Bishop’s Stortford Bk. | 69,637 
47 Exeter Bank ........ccccccsosscccceces|| 379°94 





48 Farnham Bank ......... Ea tainiaaal secee| 14,202]! 6,148 | 5,856 | 5,726} 6,091 
49 Faversham Bank ...ccecccsceeeeceve. | 6,681 |} 4,830 | 5,030 | 5,160} 5,763 
50 Godalming Bank . ..,..ssce-ceeeeeee| 6,322] 49395 ae 4,696 | 4,940 
51 Guildford Bank.........-..cescecseees 14,524|| 10,239 | 10,101 | 10,650 | 10,54! 





52 Grantham Bank—Hardy and Co..|| 30,372|| 22,962 23,663 | 23,938 | 24.424 
53 Hull & Kingston-upon-Hull Bank || 19,97¢/| 15,914 | 16,635 | 17,904 | 19,766 
54 Huntingdon Town & County Bank £6,£41|| 32,951 | 32,570 | 315247 | 33» 361 
55 Harwich Bank ......cccccccgereoseceee|| 597781] 4,600 | 4,807 | 4,941 | 52483 
56 Hertfordshire, Hitchin Bank ......|| | 38,764|| 32547 | 332092 | 332097 | 33,187 
57 Ipswich Bank ....ccceccesseseecesereeeee|| 21,901'| 16,768 | 16,750 ! 17,377 | 19,281 
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Author- AVERAGE AMOUNT. 
NAME OF BANE. ized 
Issue. |} Dec. 17. | Dec. 24. | Dec. 31, | Jan. 7. 
£ £ £ £ £ 
58 Ipswich & Needham Market Bank! 80,699 50,232 | 49,615 sis 54, 256 
59 Kentish Bank—Mercer & Co. ... 19,895 || 16,194 | 15,065 | 14,521 | 15,842 
60 Kington and Radnorshire Bank...|| 26,050|} 21,490 | 20,587 | 19,425 | 18,741 
61 Knaresborough Old Bank ......... 21,825 || 19,596 | 19,838 | 19,679 | 20,335 
62 Kendal Bank  .......ssseeseeseee seseel] 44,663 |] 39,203 | 39,946 | 39,330 | 39,35! 
63 Longton Staffordshire Bank ......|| 5,624]} 5,303 | 5,122 | 5,090] 4,99 
64 Leeds Bank ............ erccccccccccees 539357 || 52,761 | 51,387 | 51,822 | 55,611 
65 Leeds Union Bank ..........eseee+e+|] 37,459 || 355547 | 34,660 | 34,435 | 33,85! 
66 Leicester Bank..........esccsseeseeeee|] 32,322 || 27,585 | 25,819 | 25,849 | 25,559 
67 Lewes Old Bank ........ccccseeseeeeel] 44,836 |] 25,540 | 25,573 | 25,615 | 28,904 
68 Lincoln Bank ..........ccseeeeeseeees 100,342]) 84,116 | 82,185 | 82,234 | 85,404 
69 Llandovery Bank & LiandiloBank 32,945 || 17,426 | 16,749 | 14,954 | 13,953 
70 Loughborough Bank .........00006+ 75359|| 7:313 | 7,268 | 7,164 | 7,065 
71 Lymington Bank.............eseeeees 5,038 || 2,755 2,871 | 2, 805 | 3,065 
92 Lynn Regis and LincolnshireBank|| 42,817 || 29,045 | 29,182 | 28,399 | 30,085 
73 Lynn Regis and Norfolk Bank ...|| 13,917|| 12,241 | 12,192 | 12,426 | 12,200 
74 Macclesfield Bank ...........0+«- eee]] 15,760]| 10,827 | 11,059 | 11,626 | 12,055 
75 Manningtree Bank ............00+00. 7,6921; 553'!0 | 5,221 | 5,380] 5,509 
76 Merionethshire Bank ...........++«.|| 10,906]| 8,146 | 9,759 | 8,381 7,887 
ee IG GI. ccicaseccenccesesascncens 18,688 || 18,365 | 18,016 | 17,547 | 18,117 
78 Monmouthshire ‘Agricultural and 
Commercial Bank .......... seceel] 29,335|| 252115 | 26,590 | 27,081 | 28,811 
79 Monmouth Old Bank ............... 16,385|| 2,919 3,585 | 3,152 35342 
80 Newark Bank .............escccsoeses 28,788 || 23,005 | 21,570 | 20,785 | 21,187 
81 Newark and Sleaford Bank ......|| 51,615 || 435130 | 42,952 | 42,070 | 43, 382 
82 Newbury Bank....... pone sosseesee]] 36,787 || 11,524 | 11,754 | 11,940 | 13,014 
83 Newmarket Bank.............scc0000+ 23,098 || 16,214 | 15,801 | 15,748 | 16,429 
84 Norwich Crown Bankand Norfolk 

and Suffolk Bank ..........0 eel] 49,671 || 519720 | 49,930 | 47,777 | 48,155 
8« Norwich and Norfolk Bank ......|]105,519 || 722158 | 74,581 | 77,604 | 80,830 
86 Nottingham & Nottinghamsh. Bk.|} 10,866|| 7+39% 6,771 | 6,762 | 8,123 
87 Naval Bank, Plymouth ....... sevee|] 27,221 || 215613 | 21,293 | 21,433 | 23,102 
88 NewSaram Bk.—Pinckneys,Bros.|| 15,659|| 7,064 | 7,365 | 25115 | 7,746 
89 Nottingham Bank .............ee004|] 31,047 || 245373 | 22,969 | 22,955 | 23,987 
90 Oswestry Bank  ...ccccccccsceccsessee|] 18,471 || 10,574 | 10,270 9,820 9,306 
9! Cxford Old Bank......... 34,391 || 31,863 | 32,050 | 32,111 31,418 
9z Old Bank, Tonbridge....... 13,183 || 10,652 | 1c,846 | 10,662 | 11,040 
93 Oxfordshire Witney Bank ...... «|| 11,852 || 8,861 | 8,730 | 8,772 | 8,942 
94 Pease’s Old Bank, Hull ..........-.]| 48,807 || 43,980 | 42,515 43,870 | 44,645 
95 Penzance Bank  ..........escccceeeee| 11,405 || 95473 | 9420 | 95138 | 9,615 
96 Pembrokeshire Bank ..........0+++-|| 12,910|| 11,188 | 31,402 | 11,426 | 18,873 
97 Reading ank—Simonds & Co....|| 37,519 |] 23.420 | 23,200 | 23,180 | 24,168 
98 Reading Bk.—stephens, Blandy &Co.|| 43.271 || 235859 | 23,370 | 24537" | 26,835 
99 Richmond Bank, Yorkshire ......|} 6,889|| 55573 |. 55845 | 5:593 | 5,780 
100 Rochdale Bank  ........ssecseeeeeeee 5,590]] 15224 | 15449 | 15435 | 15407 
101 Royston Bank ....cccssceccesseeeeeeee|] 16,393 || 99455 | 91660] 9,262) 9,778 
GE INN BO ccccscncesccncassnccpesed 17,250|| 8,725 | §.844 | 8,744 | 8,722 
epee 29,864|| 11,26¢ | 11,437 | 11,140 | 11,630 
104 Saffron Walden & NorthEssex Bk.|| 47.646 || 21,700 | 21,487 | 21,714 | 22,497 
105 Salop Bank .......00:..secsessesseesee|] 22,338 || 10,373 | 9855 | 10,546 | 10,946 
106 Scarborough Old Bank ............]] 24,813 || 20,830 | 20,747 | 21,154 | 21,995 
107 Shrewsbury Old Bank......... enseeel] 43,191 |] 355314 | 352452 | 342193 | 33,913 
108 Sittingbourne and Milton Bank...|| 4,789|] 35353 | 35426 | 35352 | 35515 
199 Southampton Town & County Bk. 18,589 |} 9,050 | 8,923 | 95177 | 11,104 
t10 Southwell Bank .......-.cccccsssesss 14,744|| 8,755 | 8,449 | 8,431 | 8,701 
111 Southampton and Hampshire Bk|| 6,770] 1,924 | 1,955 | 25482 | 2448 
112 Statford Old Bank .......... seseseee]] 14,166 |] 12,137 | 12,724 | 13,180 | 13,057 
113 Stemford and Rutland Bank..... || 31,858]] 17,001 | 16,474 | 16,293 | 17,810 
114 Shrewsbury and Welsh Pool Bank]! 25,336]} 20,465 | 21,158 | 20,492 | 20,094 
115 Taunton Bank ...cccsssscesessesseeses|] 29,799 |] 202704 | 20,154 | 20,466 | 20,745 
116 Tavistock Bank .......0.sssesseseeel] 13,421]] 85441 ' 8,030 8,486! 8,696 
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Author-| AVERAGE AMOUNT. 
NAME OF BANK. ized | 
Issue. | Dec. 17. | Dec. 24. | Dec. 31. | Jan. 7. 
a; @ £ £ £ 
117 Thornbury Bank .......+.0000ese0-00-| 10,026'| 7,555 | 7,327 | 7,080 | 6,930 
118 Tiverton and Devonshire Bank...|| 13,470'| 10,067 | 10,512 | 10,346 | 10,583 
119 Thrapstone and Kettering Bank..|| 11,559 io 11,446 | 10,892 | 11,921 
120 Tring Bank and Chesham Bank..|| 13,531|| 11,690 | 11,640 | 11,601 | 12, 366 
121 Towcester Old Bank ...........s0«.|| 10,801 || 5,171 | 5,083 | 5,282 | 5,505 
122 Union Bank, Cornwall .. -|| 17,003 || 16,610 | 16,040 | 16,375 | 16,658 
123 Uxbridge Old Bank ..... «-|| 25,136|) 8,234 | 8,411 8,034 | 8,040 
124 Wallingford Bank ......... seceieccdl || 17,064) 5.598 | 5,556 | 5,685 | 5,735 
125 Warwick and Warwickshire Bank|| 30,504|| 16,607 | 17,337 | 16,982 | 17, 826 
126 Wellington Bank, Somerset ......|| 6,528|| 2,271 | 2,331 | 2,351 | 2,444 
127 West Riding Bank .............0+0+-| 46,158 || 36,196 | 36,241 | 36,665 | 37,498 
128 Whitby Old Bank ............e0+0++|| 14,258]|| 13,935 | 14,086 | 14,282 | 14,360 
129 Winchester, Alresford & AltonBk.|| 25,892 || 11,261 | 10,958 | 11,016 at 
130 Weymouth Old Bank ...............|| 16,461 || 15,555 | 1,660 | 15,362 | 1€,402 
131 Wirksworth and Derbyshire Bk. |} 37,602|| 33,779 | 34,087 | 35,074 | 35,738 
132 Wisbeach and Lincolnshire Bank|| 59,713 || 38,477 | 372407 | 36,505 | 37,001 
133 Wiveliscombe Bank..............s02-|] 7,602|| 3,871 | 4,201 | 4,292 | 4,205 
134 Worcester Old Bank ..........00++-|| 87,448 || 51,6C6 | 50,571 | 50,179 | 51,643 
135 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 10,358 | 10,407 | 10,550 | 10,034 
136 Yarmouth and Suffolk Bank......|| 53,060|| 37,982 | 40,956 | 41,607 | 41,571 
137 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 9,085 | 18,100 | 14,200 | 12,344 
138 York Bank .......sscossssssssseeeees|] 465387 || 379554 | 372274 | 372431 | 37,887 
JOINT STOCK BANKS. 
t Bank of Westmoreland..............-|| 12,225 {| 9,918 | 9,926] 9,153 | 9,249 
2 Barnsley Banking Company ......|| 9,563|] 8,262 | 7,965 | 8,126) 8,505 
3 Bradford Banking Company ......|| 49,292 || 47,596 | 47,200 | 47,724 | 47,663 
4 Bilston District Banking Company|| 9,418|] 9,486 | 9,566 | 9,273 | 8,795 
5 Bank of Whitehaven............00-00- 32,681 |] 26,564 | 26,188 | 26,557 | 27,554 
6 Bradford Commercial Banking Co.|| 20,084]] 18,929 | 19,476 | 19,110 | 19,980 
7 Burton,Uttoxeter,and Statiordshire 
Union Banking Co. .. .. ...-. || 60,701]] 45,282 | 43,773 | 45,883'| 49,003" 
8 Chesterfield & N.Derbysh Bk. Co.|} 10,42)]/ 8,430 | 8,254 | 8,440] 8,610 
g Cumberland Union Banking Co...|| 35,395|| 29,268 one 31,132 | 32,160 
to Coventry and Warwickshire Bk. Co.|| 28,734 || 14,264 | 14,513 | 14,671 | 14,761 
t1 Coventry Union Banking Company|| 16,25: || 12,564 | 12,554 | 11,924 | 13,547 
12 County of Gloucester Banking Co.||144,352]| 94,654 | 91,042 | 91,0Cq4 |100,414. 
13 Carlisle & Cumberland BankingCo.|| 25,610]| 21,745 | 24,144 | 24,075 | 24,039 
14 Carlisle City and District Bank ...|| 19,972]] 19,172 | 19,944 | 19,565 | 20,095 
15 Dudley & West Bromwich Pk. Co,|| 37,6y6|| 29,328 | 29,273 | 29,691 | 30,212 
16 Derby and Derbyshire Banking Co.|| 20,093 |] 19,505 | 18,334 | 18,326 | 18,304 
17 Darlington Dist. JointStock Bk.Co.|| 26,134 |} 22,389 | 21,777 | 20,731 | 20,330 
18 Gloucestershire Banking Company||155,92C ||132,369 |!32,122 |128,634 |131,576 
19 Halifax Joint Stock Bank............ 18,£34]| 17,005 | 16,840 | 16,943 | 16,507 
20 Huddersfield Banking Company...|| 37,354 |] 31.71 | 31,655 | 30,652 | 31,062 
21 Hull Banking Company .........+. 29,333|| 27,065 | 28,013 | 28,112 | 31,120 
22 Halifax Commercial Banking Co...|| 13,733|] 95387 | 9+553 | 10,743 | 11,561 
23 Halifax & Huddersfield Union Bk.|| 44.137 |] 29,460 | 28,988 | 30,475 | 33,132 
24 Helston Banking Company ...... .-|/ 1,803|] 1,490] 1,485] 1,506] 1,480 
25 Knaresborough and Claro Bk. Co.|} 28,059 || 25,111 | 24,529 | 24,939 | 24,994 
26 Lancaster Banking Company ...... 64,311] 50,534 | 49,685 | 49,199 | 51,549 
27 Leicestershire Banking Company...|| 86,060 |] 55,242 | 53,039 | 54,163 | 55,260 
28 Lincoln and Lindsey Banking Co..|| §1,620|| 46,435 | 45617 | 43,975 | 45,810 
29 Leamington Priors and Warwick- 
shire Banking Co. ...0...0e0-0-|] 13,875 || 10,007 | 92720} 9,410 | 10,498 
30 Ludlow and Tenbury Bank......... 10,215]! 8,990 | 8,293] 8,077 | 7,830 
31 Moore & Robinson’s Notts. Bank...|} 35,813 || 25,009 | 25,199 te 27,228 
32 Nottingham and Notts. BankingCo.|| 29,477 || 24,392 | 23,730 | 23,083 | 25,940 
33 National Provincial Bk. of England||442,371 ||409,706 |407,639 |399,700 |407,961 
$4 North Wilts Banking Company ...|| 3,939|| 40,126 | 38,727 | 37,798 | 37,178 
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trish any : in Circulation Returns. 


Average Circulation, and Coin held by the In1su and Scotcn Banxs during the four 
weeks ending Saturday, the 7th day of January, 1865. 


IRISH BANKS. 


Author-| AVERAGE AMOUNT. 
NAME OF BANK. ized | et 
Issue. || Dec. 17. | Dec. 24. | Dec. 4 Jan. 7 
| 
| ¢ || « £ £ laf 

35 Northamptonshire Union Bank ...|| 84,356 || 59,222 | §9,012 | 56,491 | 58,887 
36 Northamptonshire Banking Co. ...|| 26,401 || 19,083 | 19,005 | 18,120 18,980 
37 North and South Wales Bank......|| 63,951 || 57,704 | 56,935 | 54,529 | 55,690 
38 Pare’s Leicestershire Banking Co...|| 59,300|| 51,935 | 50,299 | 50,618 | 52,297 
39 Saddleworth Banking Company ...|) 8,122! 335 335 335 | 335 
40 Sheffield Banking Company.........|| 35,843|| 32,579 | 35,246 | 36,822 | 35,454 
41 Stamford, Spalding &BostonBk.Co.|) §5,721|| 46,325 | 44,613 oo — | 44,969 
42 Stuckey’s Banking Company ...... 356,976||286,650 |288,248 |288,147 1296, 182 
43 Shropshire Banking Company......|| 47,951)|| 40,015 | 40,607 | 38,808 | 40,083 
44 Stourbridge and Kidderminster Bk.) 56,830 | 53,342 | 50,192 | 49,546 | 49,151 
45 Sheffield and Hallamshire Bank ...|! 23,524'| 21,952 | 23,211 | 23,307 | 22,332 
46 Sheffield & Rotherham Jt.Stock BK.|) 52,496|| 48,921 | 48,8g3 | 50,102 | 47,758 
47 Swaledale and Wensleydale Bank..|| 54,372|| 50,110 | 48,512 | 47,598 | 48,793 
-48 Wolverhampton & Staffordsh. Bk..|| 35,378 || 29,174 | 29,282 | 29,808 | 27,380 
49 Wakefield and Barnsley Union Bk.|) 14,604/| 13,755 | 13,676 | 14,097 | 14,556 
50 Whitehaven Joint Stock Bank 31,916] 20,324 | 19,688 | 20,428 | 20,537 
51 Warwick and Leamington Bk. Co.|, 37,124|| 25,504 | 255705 | 24,592 | 26,662 
52 West of Eng.& S. Wales District Bk.|; 83,535|| 76,343 | 7439! | 73,498 7,470 
53 Wilts & Dorset Banking Company)| 76,162) 65,180 | 65,622 | 67,350 | 70,210 
54 West Riding Union Banking Co....|| 34,029] 30,922 | 32,308 | 31,066 | 32,286 
55 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 4,539 | 42514 | 5,090] 5,186 
56 Worcester City and County Bk.Co.|/| 6,848|| 5,355 | 5,236 | 5,242] 4,278 
57 York Union Banking Company ...|) 71,240|| 70,048 | 70,66c | 70,503 | 70,843 
58 York City and County Banking Co.) 695|| 85,305 | 84,368 | 84,941 | 87,948 
59 Yorkshire Banking Company ...... i *832) 114,732 |113,241 |€12,354 |116,407 
























































| Average nee ome Four Weeks rr 

| * ending as above. r Coin 
NAME OF BANK. Authorized | - pba cay 
| upwards. Under £5. | a, «|e 

| £ £ £ |. £ £ 
Bank of Ireland ..... esecseeees||3 97389 428)2, 372,925 |1,053,575 |2,426,500 | 536,896 
Provincial Bank of Ireland| 927,667|| 378, 569 484,627 | 863,196 | 388,774 
Belfast Bank ........scecceseee| 281,611]! 106,283 | 307,872 | 414,155 | 223,941 
Northern Bank ..........00.0.! 2435440) 85,918 262,612 | 348,530 | 180,929 
Ulster Bank...... secesesescssees| 311,075)| 153,060 | 318,308 | 471,368 | 216, 646 
The National Bank............|| 852,269 552,128 | 585,149 11,137,277 | 669,227 
Torats (Irish Banks) ...'/6, 354,494 \25 643, 383 13,012, 143 |5 661,026 |2, 216,413 

SCOTCH BANKS. 

Bank of Scotland ............|| 300, 485 162,062 | 319,364 | 481,426 | 278,775 
Royal Bank of Scotland soe 286 451)! 187,773 | 341,433 | 529,206 | 388,406 
British Linen Company .....!| 438,024 174,436 | 321,712) 496,149 252, 862 
Commercial Bk. of Scotland|| 374,88¢| 182,988 | 368,727) 651,715 | 278,627 
National Bank of Scotland..'| 297,024] 157,921 | 302,964| 460,885 | 265,182 
Union Bank of Scotland s++|| 4545346) 192,766 | 393,382 | §86,148 | 228,102 
Aberdeen Town and Co. Bk.| | 70, 133 59,736 | 83,730 | 143,446 79,538 
North of Scotland Bk. Co.. || 1840319 96,365 | 114,656! 211,528 86,470 
Clydesdale Banking Co. ...|| 2743321] 135,928 | 236,473 | 372,402 114,754 
City of Glasgow Bank ..,...|| 72,921] 121,582 | 235,928 | 357,511 | 333,193 
Caledonian Benking Co. ... | 535434 21,862 | 54,601 | 76,463 355241 
Central Bank of Scotland...| _ 42,933] __20,981 | __ 37.738 | _58.719 36,969 
Tora.s (Scotch Banks)... lo, 749,271'1,514,900 |2,810,688 '4, 325,591 (2,378,119 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 

|Fixed Issues.| Dec. 17. | Dec. 24, Dec. 31. Jan. 7. 
£4,212,786 |£2,945,080 |£2,932,002 J£2,933,482 j£3,026,903 
31226,357 | 25690,739 | 2,673,174 | 2,857,266 | 2,728,581 


138 Private Banks ......... 
59 Joint-Stock Banks ... 











| { 
197 Totals... | 74395143 | 5:635,819 | 5,605,176 | 5,790,748 5:755,484 
Average Weekly Circulation of these Banks for And as compared with the month ending 
the month ending January 7th :— January 9th, 1864, it shows :— 
Private Banks... name wr ... 22,959,367 A decrease in the notes of Private 
Joint-Stock Banks eae on es 2,737,440 Banks, of ... oe ke as .. £156,177 
————_- A decrease in the notes of Joint-Stock 
Average Weekly Circulation of Private Banks, of... os oa “xe oe 91,687 
and Joint-Stock Banks ending as —_——— 
above = sid i “i ... £5,696,897 Total decrease, as compared with the 
On a comparison of the above with the Returns same period of last year oe .. £247,864 
for the month ending Dec. 10th last, it shows :— The following is the comparative state of the 
A decrease in the notes of Private circulation as regards the fixed issues :— 
Banks, of... an idan ini .. £99,174 The Private Banks are below their 
A decrease in the notes of Joint-Stock fixed issues ine ‘oie pa +++ £1,253,419 
Banks, of... ae ‘ia Ais 16,703 The Joint-Stock Banks are below their 
oe fixed issues ooo ove ove «. 488,917 
Tota! decrease on the month ... «. £115,877 — 


| Total senow their fixedissues _... £1,742,336 


SUMMARY OF IRISH & SCOTCH RETURNS TO JANUARY 7, 1865. 


The Retarns of Circulation of the Irish and { The fixed issues of the Irish and Scotch Banks 
Scotch Banks for the four weeks ending Jan. | at the present time are given in the Banking 
7th, when added together, give the following as | Almanae, as follows :— 
the average weekly circulation of these Banks 6 BanksinIreland, allowedto issue... £6,354,494 
during the past month, viz. : 12 Banksin Scotland, allowedtoissue 2,749,271 
Average Circulation ofthe Irish Banks £5,661,026 
Average Circulation of the Scotch Banks 4,325,591 | 
| 





18 Banks inall, allowed toissue ...... £9,103,765 
The following appears, therefore, to be the 
comparative state of the circulation :— 
Irish Banks are below their fixed issue £693,468 
| Scotch Bank b heir fixedi 1,576,320 
On comparing these amounts with the yma | ee ental aaa 
for the month ending 10th Dec. last, they show-- | 7 h i ae tos 832 
Decrease intheCirculationof Irish Banks£211,679 bar sag piney ee Bg: oe 
intheCirculationof ScotchBanks301,205 Vv 
iceman ~ head offices of the several banks, during the past 


| 
| 
Total decrease onthemonth ......... £512,884 | month, have been as follows :— 
| 
| 





Total AverageCirculation ofthese banks 
for the past month — ........0....:seereee £9,986,617 


Gold and Silverheld bythe Irish Banks £2,216,413 
And as compared with the month ending GoldandSilverheldbytheScotchBanks 2,378,119 


January 9th, 1864, they show— 


DecreaseintheCirculationofIrishBanks £3,114 Total of Gold and Silver Coin......... £4,594,632 
Increase intheCirculationof Scotch Banks 24,160 Being an increase of £35,635 on the part of the 
ae Irish Banks, and a decrease of £135,086 on the 

Total increase on the year ........0.00+0« £21,046 art of the Scotch Banks, on the several amounts 


} 
| eld by them during the preceding month, 
CIRCULATION OF THE UNITED KINGDOM TO JANUARY 7, 1865. 


The following is the state of the Note Circulation of the United Kingdom for the month ending 
the 7th January, 1865 :— 


Circulation of Notes for the Month ending 7th January, as compared with the previous month :— 














ec. 10. Jan. 7. {| Increase. Decrease. 

Bank of England (month ending Jan. 4) £19,806,137 £19,321,117 _ 485,020 
oe gases 3,058,541 2,959,367 _ 99,174 
SGint-Btock BANKS ..........ccrsccesscvssescccseee 2,754,143 | 2,737,440 — 16,703 
I I on scccsnissescscecadecsensncsnsoans 25,618,821 | 25,017,924 — 600,897 
Scotland.. ........ ‘ 4,626,796 4,325,591 ~_ 301,205 
NINE aicethickins ns accents ntananslitencacensccensilllh 5,872,705 5,661,026 _— 211,679 
eee II ie csiccccssceccssscssensecece £36,118,322 | £35,004,541 = £1,113,781 





The comparison of the month ending Jan. 9th, 1864, with the month ending Jan. 7th, 1865, 
shows a decrease in the Bank of England circulation of £754,286, a decrease in Private Banks o1 
£156,177, and a decrease in Joint-Stock Banks of £91,687 ; being a total decrease in England of £1,002,150 : 
while in Scotland there is an increase of £24,160; and in Ireland a decrease of £3,114. Thus 
showing that the month ending 7th Jan., as compared with the same period last year, presents a 
decrease of £1,002,150 in England, and a decrease of £931,104 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending Jan. 4th, gives an 
aggregate amount in both departments of £14,116,259. On a comparison of this with the Return for 
the month ending Dec. 7th, there appears to be an increase of £162,742; and an increase of £3, 
as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month ending 7th 
Jan., was. £4,594,532; being a decrease of £99,451 as compared with the Return of the previous month, 
and an increase of £236,655 as compared with the corresponding period last year. 
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Waterlow and Sons, Printers, Carpenters’ Hall, London Wall. 








